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1, Koabcove PHOTO EXPERINENTS. NOW CONCLUDED, TEST 
PHOTUS AND INSTALLATION DETAILS ARE BEING FORWARDED BY 
DISPATCH ALONG WITH REQUEST FOR APPROVAL TQ INSTALL CLOSED 
CIRCUIT TY TO MINIMEZG OPERATOR FATIGUE AND MAXIMIZE OP 
EFFICIENCY, ALTHOUGH STILL TROUBLED AT TIMES BY TRAFFIC 
AIR POLLUTION OVERALL PRODUCT IS GOOD QUALITY AND FUL® 


FILLS OUR REQUIREMENTS, 

2. PER DISCUSSIONS WITH TDY MKSPICE TECHS. TV 
SYSTEM ENSTALLATION APPEARS FEASISLE» ALSO GOOD POSSIBILITH / 
THEY MAY HAVE NEEDED EQUIPENENT WHICH COULD BE MADE ~ =. 
AVAILABLE ON EXTENDED LOAN BASIS, IF APPROVED, NKSPICE 
PHOTO TECH WOULD GE REGUESTEO ASSIST IN INSTALLATION, 
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RYBAT REDLEG KDALCOVE TECHS. 
REF: MEXICO CITY 224957 (20452) 
1. KDALCOVE PHOTO-BASEHOUSE—-OPERATIONAL 1 MAR 1973. 


KDALCOVE-1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB 


ROUTING ANO/CR HETTIALS-O£EN BY 


BY OLIVER J. MANKUNAS AND STATION TECH CHARLES F. HIPPEN. 
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AIR POLLUTION BY MID-MOARNING SERIOUSLY AFFECTED PHOTO DEFINITION. 


BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPEN AGAIN RETURNED TO 


PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSZIN EFFORT 
TO ALLEVIATE PROBLEM, . TEST PHOTOS TAKEN WITH DARK ORANGE HAZE 
WE INTEND 


FILTER SHOWED IMPROVEMENT AND PRODUCED USABLE PRODUCT. 


TO CONTINUE EXPERIMENTING TO OBTAIN OPTIMUM RESULTS. TEST PHOTOS 


“AND INSTALLATION DETAILS WILL BE FORWARDED BY POUCH, 
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TO; DIRECTOR. py, 
r J ‘ 7 
RYBAT TYLOTE REDLEG KDALCOVE | 


—_——————— | 
REF A. DIRECTOR 362389 


B. MEXICO CITY 22429 ¢ 1 GIS79A) 


ft. IN RESPONSE REF A QUESTION, AVAILABILITY IS MAIN 

FEATURE, BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO 

FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION 
WITH KDVAULT TECHNICAL OPERATION. APARTMENT UNDER EARLIER 
CONSIDERATION WILL NOT BE AVAILABLE UNTIL PROBABLY SOMETIME 
IN MAY, AND WE DO NOT NOW HAVE ANY SUITABLE CANDIDATES TO 

TAKE POSSESSION WHEN IT BECOMES AVAILABLE. COMBINING BOTH 
OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, ACENT 
MEETINGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE 
TWO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION 


| 


“WOULD DOUBLE COVER PROBLEMS AND DOUBLE NUMBER OF CLANDESTINE 
MEETINGS TO RETRIVE PRODUCT. 

2. j.IN Sut, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY 
SAME DESIRABILITY FEATURES FOR KDVAULT OPERATION. HOWEVER, 
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BELIEVE ACQUIRING BOTH APARIMENTS FOR SUPPORT ACTIVITIES NOT 


JUSTIFIED BECAUSE OF MANPOWER DRAIN AT TIME WE NEED EMPRASIS 
ON RECRUITING MORE AND BETTER ACCESS AGENTS AGAINST PRIORITY 


TARGETS. 
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TO: IWMEDIATE DIRECTOR. 
o 
RYBAT REDLEG KDFACTOR 


REFS: DIRE 


B. MEXICO CITY cary 230) F0le> 
le APPRECIATE YOUR RAPID RESPONSE PER REF A. SUBJ 
REFS HAS OTHER COMMITMENTS WHICH PRECLUDE HIS OCCUPANCY THIS 


: APARTMENT. HE WILLING SIGN LEASE, BUT IN VIEW HIS POTENTIAL 
: FOR OTHER OPS WE ARE RELUCTANT HAVE HIM DO THIS. THUS, WE 
; HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO TRY AND TIE UP 
! APARTMENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO 
LIVE IN APARTMENT AND PERFORM DESIRED OPERATIONAL TASKS. THIS 
NAY BE FEASIBLE SINCE PRESENT APARTMENT TENANTS DID NOT FOLLOW 
; THR ON ORIGINAL PLANS TO VACATE 14 JAN. WILL ADVISE DEVELOP- 
MENTS. VIEW ABOVE, YOU DO NOT NEED TO ANEND POA AS REQUESTED 
RE? us 


Ny 2. FILE: 52@-6-74/3; 261-906628. E2, IMPDET. 
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SECRET 1301392_JAN 73 STAFF 
CITE MEXICO cary ES) xoste ACT ING) 
TO: PRIORITY DIRECTOR. 
RYBATREDLEGKDFACTOR\: 
REFSt Ag DIRECTOR 328305 
B. MEXICO CITY 212730 72702 7) 
C. MEXICO CITY 21713(1/ 76/220) 
1. REQUEST YOU AMEND POA ON SUSJECT REF A AN POA ON HIS 


WIFE TO PERMIT THIS COUPLE TO OCCUPY AND USE APARTMENT CITED BELOW 


FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION. 


SUBJECT REF A NO LONGER NEEDED FOR USE OUTLINED REF B SINCE ANOTHER ‘i 
MORE SUITABLE CANDIDATE AVAILABLE. NEED FOR URGENT APPROVAL 
EXPLAINED BELOW. . | 

2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING 
WITH EXCELLENT VIEW CKPOLAR MAIN GATE. TEST PHOTOS TAKEN AND 
INDICATE SITE SUITABLE FOR USE. THIS SITE WILL REPLACE FORMER 
KDABSINTHE PHOTO BASEHOUSE. XKDADAGE-42 BRIBED RENTAL SECRETARY TO 
HOLD APARTMENT FOR HIM UNTIL 15 JANUARY. SAID HE HAD OUT OF TOWN 
FRIENDS INTERESTED THIS LOCATION. WE DOUBT HE CAN PERSUADE SECRE- of 
TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND 15 JANUARY. 

5+ MARRIED COUPLE ORIGINALLY VETTED BY US AND HELD IN RESERVE 

OS CaRY 13 ER Jan 1973 7 
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PAGE 2 MEXICO CITY 22307 SECRET . Die, ate . a 
FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) VERE, AS YOU KNOW, : 
DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION. “oe 
4. WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE 
AND WILLING RUN PHOTOPOINT FOR US, BUT OLIVER J. MANKUNAS WHO 
KNOWS THEIR PERSONAL AND FINANCIAL CONDITION BELIEVES THEY WOULD 
WELCOME OPPORTUNITY. 
5. REQUEST APPROVAL PROCEED BY PRIORITY CABLE. NEED APPROVAL 
PRIOR COB 13 JAN. SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION. 
WILL FORWARD COMPLETE PRQ I AND II ASAP. 
6. FILE? 5@-6-74/3 201-986628 E2, IMPDET. 4 
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Chief, Soviet Bloc Division CAN RIDGE EDOUNG 


ener } 7 
- Acting Chief of Station, Mexico City¢? SURORUR 
SUBHCT 
> KDFACTOR Operational Report, 1 March 1972 through 31 July 1972 
ACTION REQUIRED - REFERENCES 
ACTION REQUIRED: None; for your information and files. 


Chief, Western Hemisphere Division 7 


INFO. 


REFERENCE : HMMA-41,734, 10 March 1972 (Previous Report) 


INTRODUCTION 


1. The KDFACTOR Project has been terminated because of develop- 
ments reported in “éther-thannels, ‘This wllY be the last of the opera- 
tional reports forwarded to Headquarters and primarily a wrap-up of 
developments to date. : 


OPERATIONS 


2. The KDFACTOR Project supported two visual and photographic 
surveillance points (KDLITERAL and NDABSINTHE) directed against ‘the 
MHHARSH installation. Operations: from the KDLITERAL surveillancé 
point were suspended on 4 July 1972, the equipment removed on 7/July, 
and the operator, KDFACTOR-2, terminated the same date. Operations 
from the KDABSINTHE surveillance point were suspended on 28 July, the 
equipment removed on 29 July, and termination of KDFACTOR-5 and his 
family accomplished the same date. > 


ADMINISTRATION 


3. Oliver J, MANKUNAS continued to have responsibility for 
inside administrative chores and agent handling throughout the period. 
Processing of the photo product was accomplished inside the Station. 


PERSONNEL ~ 


4. Whe project included five salaried assets. KDFACTOR-2 
Operated the KDLITERAL basehouse. \XDFACTOR-5 cperated the KDABSINTHE 
basehouse with the assistance of his wife KDFACTOR-6 and his two sons 
KDFACTOR-8 and -9, Both KDFACTOR-2 and -5 have served BKTRUST in 
their photo specialty since 1957. . 2 
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5, KDFACTOR-2 will continue to reside in the KDLITERAL building, 
as part of his termination agreement, until probably scmetime in 
December when he will move to new quarters of his own. The KDLITERAL 
building (MEXI-03, Unit 15) is part of the KDVAULT complex of build- 
ings which will be disposed of as reported in other channels, If this 
occurs before December, KOFACTOR-2 will move at the time of disposal. 


6. KDFACTOR-5 and his family will vacate the KDASSINTHE apart@-| 
ment o/a 31 August. KDABSINTHE is located in a building owned by 
KDABBEY who plans to dispose of his equity in the property in the 


near future. 
en | 


PRODUCTION 


7. KDLITERAL: Before being closed down, KDLITERAL, through \ 
KDFACTOR~2, was the source of within-the-compound photographic cover= 
age of PCS and TDY MHHARSHers, He provided an average of three rolls 
of film a week and provided weekly written reports based on his | 
visual observation of the target area. 


8. KDABSINTHE: Operated by KDFACTOR-5, KDABSINTHE produced an 
average of six rolls of film a week and was our principal source. for . 
information on visitors to the MHHARSH installation, especially | 
"WOCORK~type" persons and political exiles, This segment of KDFACTOR 
was also our main source of information on MHHARSH license plates 


and automobiles. 


9. In addition, KDLITERAL and KDABSINTHE both provided detailed 
"attendance sheets” on all MHHARSH personnel. With the loss of this 
combined coverage, it will be difficult to identity personnel assigned 
to the MHHARSH installation or to monitor their daily movements in 
and out of the compound, The two surveillance points also provided 
periodic photo studies of the MHHARSH installation itself with empha- 
sis on coverage of the construction changes and modification or addi- 
tions made to the communications antenna system, 


SECURITY 


10, We were gratified to receive the very favorable Headquarters 
KDFACTOR security review which was forwarded as HMMW-19,061, 28 June 


1972. There is no need for further comment. a 
t 
PROBLEMS 


ll. Only the developments reported in other channels. 


FINANCES 

i 12. KDFACTOR Project termination costs have been charged to 

FY 1972 with the exception of rent payments and utility. costs whic ' 
are being charged to FY 1973, The breakdown of agent termination 

costs is as follows:) ~~" 7"~ 


KDFACTOR-2 $102,000 


KDFACTOR-5 29,575 
KDFACTOR=6 35,380 
" KDFACTOR-8 8,112 
KDFACTOR-9 19,592 
TOTAL $194,659 pesos ($15,572.72 USD) 


PLANS i 
13, Not applicable. 


EVALUATION/OBITUARY 
14, We believe the KDFACTOR Project represented a professional 
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collection effort being run securely and successfully against a sen- 
sitive target with a minimal expenditure of funds and case officer 


time. 
Meh FB fiaben rma 
, 
Oliver J. MANKUNAS 
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DiRECTOR oe , 


nee | : - (Mfrs 1582033" 
REF: DIRECTOR 252261 
) 
1. BRUCE H. FERNALD MET MONTHLY WITH RAYMOND H. GERENDE 


FROM JULY 1978 TO MAY 1971 TO PAY TEN INSTALLMENTS OF TERMINA= 
TION BONUS. LAST MEET WAS 4 MAY 1971. ALL IMPORTANT INFO ON 
PROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY-19) WAS REPORTED 
BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED 
HOLLAND DURING CHRISTMAS 197@ WHEN HAD AMICABLE VISIT WITH WIFE 
"AND CHILDREN, _ 
"2, GERENDE IS OWNER OF HOUSE RENTED AUGUST 1976 BY 

STATION STAFFER JESSE R. GARDALPHE. HE STILL TEACHING ENGLISH 

TO EMPLOYEES OF TWO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED 
SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TWO HOURS 
PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION, HAS 
INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE 
HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS 
VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF 


GARDALPHE. 
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, IN ORDER COMPLETE REF A KDFACTOR SECURITY REVIEW RE 
KNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES, STATION 
REQUESTED FURNISH BRIEF SUMMARY OF RAYMOND H, GERENDE'S 
ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVE 
NEEDED PRIOR TO COB I APRIL, IN ORDER PROVIDE NEEDED DET 
TO REF B, 
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‘_KDFACTOR Operational Report, 1 September 197] through 29 Feb ‘February 1972 


ACTION REQUIRED - RIFERENCES 


1- C/SER Lj Be 4 3 EGrY 
"PoROSS REFERENCE TO eh ATCH SYMSOL AND HUMBER 


ACTION REQUIRED: None; for your information and files. 


REFERENCES : A. HMMA-41,028, 17 September 1971 (Previous Report) 
‘B. HMMW-18,773, 23 December 1971 


OPERATIONS 


1. The KDFACTOR Project continued throughout the past six 
months to support two visual and photographic surveillance points 
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation. 


ADMINISTRATION 


2. Oliver J. MANKUNAS continued to have responsibility for inside 
administrative chores and agent handling throughout the period. 
Bruce H. FERNALD, who previously handled the assets, is the alternate 
case officer and would be available to take over agent meeting respon- 
sibilities in the absence of MANKUNAS. Processing of the photo 
product is accomplished inside the Station. Agent meetings have now 
been cut to a minimum, and the processing of the product and delivery 


to the consumer has been speeded up. 


PERSONNEL 


3. The project includes five salaried assets. KDFACTOR-2 
operates the KDLITERAL basehouse and has been employed in this capa- 
city since 1957. KDFACTOR-5 operates the KDABSINTHE basehouse with 
the assistance of his wife KDFACTOR-6 and his two sons, KDFACTOR-8 
and -9. KDFACTOR-5 has also served BKTRUST in this capacity since 


1957. 


PRODUCTION 


4. KDLITERAL: During this reporting period, KDLITERAL, through 
KDFACTOR-2, continued to be the source of within-the-compound photo- 
graphic coverage of PCS and TDY MHHARSHers. He produced 55 rolls of 
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film and previded weekly written reports based on his daily visual 
observation of the target area. 


5. KDABSINTHE: Cperated by KDFACTOR-5, KDABSINTHE produced 
100 rolls of film and ccntinued to be the principal source for infor- 
mation on visitors to the MHHARSH installation, with special atten- 
tion given to visits of "WOCORK-type" persons and political exiles. 
weThis segment of KDFACTOR® also continued to be the main source of 
“information on MHHARSH license plates and automobiles. 


6. KDLITERAL and XDABSINTHE both continue to provide detailed 
“attendance sheets" on all MHHARSH personnel. Without this combined 
coverage, it would be difficult to identify personnel assigned to 
the MHHARSH.installation or to monitor their daily movements and 

_activities. In addition, the two surveillance points provide periodic 
photo studies of the MEHARSH installation itself with emphasis on 
“@6verage of any constructionchanges and any modification or additions 
made to the communications antenna system. Both sites are also 
available to service special support requests as required. During 
the period, KDLITERAL performed a number of special photo surveys and 
a three-week frequency sweep requested by WOACRE. 


SECURITY REVIEW 


7. There were no known problems. of security relating to the 
project. In response to Reference B. request, we have reviewed all 
phases of the operation and believe that project security is sound. 
The project assets have all been with us for many years and have 
established themselves as respectable long-time residents of the 
area. All five assets, four in one family and one in another, are 
extremely security conscious and have all been SGSWIRLed. The assets 
derive a substantial portion of their livelihood from their BRTRUST<\ ;-fcv 
employment and would thus lose a great deal if security factors ever 
necessitated a termination of their work for us. As an additional 
safeguard, the KDLITERAL and KDABSINTHE operations are compartmented 
from each other, and there has never been any indication that either 


segment of KDFACTOR knows of the other's existence. 


8. The only termination of a project asset in recent years was 
KDFACTOR-1, who formerly processed the photo product from both 
surveillance points. KDFACTOR-1 was terminated amicably in March 
1971. We still maintain periodic contact with him; and his brother, 
KDADAGE-14, continues to be one of our more valued MHHARSH access 
agents. KDFACTOR-1 is a reputable physician with a wide circle of 
friends, and on a number-of recent occasions he has been very helpful 
when we have taxed his expertise in his field or requested background 
information on people in the medical profession. Although KDFACTOR-1 
processed the photo product, he was not knowledgeable of the exact 
surveillance point locations. Delivery and pickup of the finished 
product was always accoxplished by an outside case officer. 


9. Contact is maintained with only two of the five assets. 
KDFACTOR-2 and -5, both of whom are responsible for the operation of 
their respective basehouses. Both KDFACTOR-2 and ~5 are met weekly 
to obtain the KDLITERAL and KDABSINTHE product for timely processing 
and analysis by the Station. Meetings with KDFACTOR-2 are car pick- 
ups at periodically changed locations in the suburbs. Meetings with 
KDFACTOR-5 consist of car meetings early in the morning along his 
route of travel to his overt job. These meetings last only long 
enough to pick up the ercduct, provide new supplies, and pay salaries, 
rents, utility bills, etc. Emergency contact plans are on file at 

. the Station and have been forwarded to Headquarters on both ROFACTOR~ 
2 and -5. KDFACTOR-6, -8, and ~9 are members of KDFACTOR-S*s imme- 
diate family and could he contacted through him using his emergency 


plan. 


10. We have taken action recently to guard against the contin- 
gency that one of the present sites might be blown, and alternate 
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means might be required to continue the KDFACTOR coverage. . In 
February 1972 an apartment became available in the same building 
complex which houses the KDABSINTHE installation. ‘Through the 
cooperation of KDABBEY-1, we were able quictly to rent the apart- 
ment and install elements of the KDCALVERT team as residents. This 

\ location affords as good, if not better, vantage point for continu- 
ing photo coverage in the event the present KDABSINTHE location 

, becomes untenable. We are also exploring alternate locations for 
KDLITERAL to solve the problem we face with this element of KDFACTOR 


coverage (sce below). 


| PROBLEMS 


41. The only known problem connected with the project is a 


‘product of mother nature which is threatening the effectiveness of 


KDLITERAL coverage. Approximately two years ago MHHARSH personnel 


planted eight small trees along the edge of the terrace leading to 
the garden. These trees have flourished and now have grown to the 
point where KDFACTOR-2, the KDLITERAL operator, estimates he only 

has a year more of effective operational capability. We are studying 
ways of solving this problem and will forward a separate dispatch 


to Headquarters on the topic in the near future. 


FINANCES 


12. There have been no changes in anticipated project expenses 
shown below for FY 1972 and FY 1973. 


SALARIES . FY 1972 (USD) FY 1973 (USD) 
KDPACTOR~2 5,280 5,808 
KDPFACTOR-5 1,728 1,901 
KDFACTOR~8 768 845 
KDFACTOR-9 1,968 2,165 

11,856 13,042 

BASEHOUSE RENT 
MEXI-03, UNIT 15 400 . 400 
MEXI-132 : 3,550 3,840 

3,950 4,240 


MISCELLANEOUS EXPENSES 


Basehouse utilities 750 800 
Property maintenance 500 500 

& replacement 
Christmas bonuses 988 1,087 
2,238 2,387 
TOTAL EXPENSES 18,044 *19 ,669 


PLANS 
13. No changes in the project are contemplated. 


EVALUATION 


the KDFACTOR Project to the Station 


REDTOP Program is indispensable. We believe the project represents 
a professional collection effort being run securely and successfully 
against a sensitive target with a minimal expenditure of funds and 


case officer time. 


14. The support provided by 


Wortinnre anticiva . 
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‘ACTION REQUIRED: None; for your information and files. 
REFERENCE : HMMA-40,227, 8 March 1971 (Previous Ops Report) 


OPERATIONS: 


1. The XDFACTOR Project continued throughout the past six 
months to support two visual and photographic surveillance points 
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation. 


ADMINISTRATION 


2. Howard T. BAGAUS handled the administration of the project 
until early April 1971 when project responsibility reverted from the 
Ops Support Section back to the REDTOP Section. At that time Timothy 
H. ARCHSCLD assumed the inside administrative chores, and agent 
meotings were turned over to the outside case officer Bruce H. 
_FBRNALD who had previously handled the assets. When ARCHBOLD de- 
parted PCS on 7 June 1971, Oliver J, MANKUNAS assumed his responsi- 
bilities. MANKUNAS also took over agent meetings when FERNALD left 
on home leave on 25 June and will continue to handle the project 


assets in the future. 


$8. Processing of the photo product is now accomplished inside 

the Station by Phemia B, CHAUVEAU, KDFACTOR-1, who formerly did all 

~ the processing in an outside safehouse/darkroom, was terminated 
amicably in early March 1971, and at that time the responsibility 
was turned over to CHAUVEAU, The new arrangement has proven to be 
more than satisfactory. Agent meetings have now been cut toa 
minimum, and the processing of the product and delivery to the con- 
sumer has been speeded up considerably, 


PERSONNEL 


4, The project includes five salaried assets. KDFACTOR-2 
operates the KDLITERAL base house and has been employed in this 
capacity Since 1957, KDFACTOR-5 operates the KDABSINTHE base house 
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with the assistance of his wife, KDFACTOR-6, and his two sons, 
KDFACTOR<«8 and =9, KDFACTOR-5 has also served JKLANCE in. this 
capacity since 1957, .- ar by. as 


PRODUCTION 

5. KDLITERAL: During this reporting period, KDLITERAL, é 
through KDFACTOR~2, continued to be the. source of within-the-compoun 
photographic coverage of PCS and TDY MHHARSHers, He produced 76 
rolls of film and provided weekly written reports based on his daily 
visual observation: of the target area. 


2 6. KDABSINTHE: Operated by KDFACTOR-5, KDABSINTHE produced | 

. 167 rolls of film and continued to’ be theprincipal source for infor- 
mation. on visitors to the MHHARSH installation, with special atten~ 

tioh given to visits of "WOCORK-type"” persons and political exiles. 

This ‘segmont of KDFACTOR also continued to be the main source of 

information on. MBHARSH license plates and automobiles, 


-°.. 9, KDLITERAL and KDABSINTHE both continue to provide detailed 
“attendance. sheets" on all: MHHARSH personnel, Without this combined 
coverage, it would be difficult to identify personnel assigned to 
the MHHARSH installation or to monitor their daily movements and 


activities, 


SECURITY 


8,. There were no known problems of security relating to the 
_ project. The termination of KDFACTOR~1 should pose no security 
problem: Contact was broken amicably, and it is highly probable 
that he would be more than willing to help out again if his sorvices 
are needed, Of the remaining assets, all five have been SGSWIRLED 
in the past, They derive a substantial portion of their livelihood 
from their JKLANCE employment and would thus lose a great deal if 
security factors ever necessitated a termination of their work for 
us, As an additional safeguard, the KDLITERAL and KDABSINTHE opera-= 
tions are compartmented from each other, and there has never been 
any indication that either segment of KDFACTOR knows of the other's 


existence, 


9. Contact is maintained with only two of the five assets, 
KDFACTOR-2 and ~-5, both of whom are responsible for the operation 
of their respective base houses, Both KDFACTOR-2 and -5 are met 
weekly to obtain the KDLITERAL and KDABSINTHS product for timely 
processing and analysis by the Station, Meetings with KDFACTOR~2 
are car pickups at periodically changed locations in the suburbs, 
Meetings with KDFACTOR~5 consist of car meetings early in the 
morning along his route of travel to his overt pb, These meetings 
last only long enough to pick up the product, provide new supplies, 
and pay salaries, rents, utility bills, etc, Bmergency Contact 
Plans are on file at the Station and have been forwarded to Head- 
quarters on both KDFACTOR-2 and -5. KDFACTOR-6, -8, and -9 are 
members of KDFACTOR-5's immediate family and could be centacted - 


through him using his emergency plan. 
PROBLEMS 


10, There were no known problems connected with the project 
during the reporting period, 


FINANCES 


11. The termination of KDFACTOR-1 and the subsequent elimina- 
tion of outside photo processing costs accounts for the drop in 
anticipated project expenses shown below for FY 1972 and FY 1973, 


SALARIES FY 1972 (USD) FY 1973 (USD) 
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SALARIES (con't) FY=1972 (USD) FY-1973 (USD) 
KDFACTOR-6 2,112 
KDFACTOR-8 768 
KDFACTOR-9 1,968 
\ 11,856 


\ 
BASE-HOUSE RENT 
MEXI-03, UNIT #15 
MEXI-133 | 
i 


MISC, EXPENSES A 


BASE-HOUSE UTILITIES 750 

PROPERTY MAINTENANCE 500 
_& REPLACEMENT 

CHRISTMAS BONUSES 988 


\ 2,238 

H 

TOTAL EXPENSES 18,044 19 ,669* 
if 

PLANS 

12. No changes in the project are contemplated. 


EVALUATION 


13, The support provided by the KDFACTOR Project to the 
Station REDTOP Program is indispensable. We believe the project 
represents a professional collection effort being run securely 
and successfully against a sensitive target with a minimal 
expenditure of funds and case officer time. 


WSTIects anticipated salary raises and higher rent on MEXI~132 
based on projected cost of living increase over two year period, 
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Chicf of £ ation, _ Mextco City Imvcoorne ‘ 
ESD“ ACTUN/EDVAULT@  esponve Gredit for KDABSLY Refunds of : 
a POD RONEN oe ee ee hy | 

ROIS RSD HEARED . 7 I 
1. Upon reviewing Station's Oblivation Status Renorts from ; 
Neadquorters, it has boen noted that there apparently lave been f 


Lo credits entered for KDAUBFY's net rent regunds on MxL-03 


2. MEXT=-03 ic owned by JKLANC):, with KMABLUY as the osten- 
sible owner. Lach month the ges gives the oceupynt of Units i: 
#11, 13, 35 and 17 of NLXI-05 their rent for the month in advance, # 
which they then pay to XOADDNY's avent, Grisgkuotly this arene i, 
was KDVAULI/2, who was witting of the rental avrancement and i 
nedther received nor paid rent on Unit #112, which he occupied. E 
Since bis tevninattion in April 71, Unit #11 les been accunied by i 
KNYAULT/9, who is not witting of the arrangencnt. Tho current 
eccupiney and rent structure for MEXI-03 is; 


RGNTHLY 
UNIT #  GCCUANTT Teno vROILET CHARGED 7 
He 
2. KDVAULT/9 1,700. 002N KEVAULT I 
13 KDVAULT/3 1,650, 00MIN KDVAULT | 
I: 
15 KDFACTOR/2 1,436, 00LN. KDFACTOR | 
17 KDVAULT/5 1,540,001 KDVAULT P 
: : _ 3. At the cnd of each quarter, EDADZBEY submits to the [i 
i station an accounting recording the rents received on the four 7 
| units of MOXI-03, and the cxpenses incurred for yroperty taxes, — fe 
cs rent reeeipt atanp taxes, municipal water charires, maintenance [. 
; and repaire, and similar itens curing the quarter. The differ~- i 


ence between the rents paid to and the cxpenses incurred by 
KDARBLY a5 ostensible awner of MEXI-00, is reLunded to the Ctation 
by KDABBCY with the quarterly accounting. 
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: G. It is reeuesteed that recording of these vouchers at 
Readeuarters) bo revdiewsd, since Station's analysis of the OSli- 
gation Etatus Neports fLinures as of U4 May lv7t indicate that 
no such expense eredit bas boon recorded for NOVAULT or KDPACTAL 


in &,2 $055 or any et 


7. [fC theve is some particulay reason why the KDAPBEY re~- 
fund of MELT-O% rents haw pet Been credited to expanse, oc if 
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iART, “KDFACTOR 
Orerational Report for the Period } October 1970-~— 283-February 1971 


ACTION REQUIRED . EEFSTEMCES 


4 


REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report) 


GENERAL 


1. The-KDFACTOR Project continued throughout the period to 
support two visual and photographic surveillance points (KDLITERAL 
and KDABSINTH) directed against the MWHHARSH installation and to 

support the related photo processing of the product.. - -- 


2. The Station is presently taking steps to terminate 
KDFACTOR-1 the photo processor and move this phase of the operation 


into the Station, 


3. Primary responsibility for the operational and administra- 
tive handling of Project KDFACTOR was transferred on 1 December 1970 
to the Operational Support Section, and handling of the KDFACTOR 
personnel was turned over to Howard T. BAGAUS on 2 December 1970. 


MEETING ARRANGEMENTS 


. 4. KDFACTOR-5: This agent is met by BAGAUS at 0800 ench 
Tuesday morning at one of four different sites near the Anillo 
Periferico in Polanco, some three miles from the Station. The modus 
operandi used with this agent is basically the same as previously 
used by Bruce H. FERNALD. All meetinss are held in the case efficer 
car, and after the meetings, KDFACTOR-5 resumes his trip to wark. 
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-termination is planned fo 
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5. KDFACTOR-2: He is mot at 1630 every Tuesday by BAGAUS. in 
several new widely spaced sites. Modus operandi is basically the 
Same as that doscribed in the previcus operational report for 
FERNALD, and after the meeting, KDFACTOR-2 proceeds to his cover 


job. 


6. KDFACTOR-1: After mooting: with KDFACTOR-2, BAGAUS drives 


everal blocks away|from the 

"> where he leaves his car and walks to the 
veillance precautions on the way). BAGAUS, 
al cover of oither a 

del Norte" or that of a 


patient while waiting ‘in tne outer office. The waiting period 
normally depends upon whether KDFACTOR-1 is in at the time, or 
whether he igs in the middle of an: operation at the hospital.. 
(Waiting periods vary from immediate admittance to the KDFACTOR-1 
office to several hours).. The average period is about twenty 
minutes. A decision was reached in the Station to terminate this 
asset and to transfer this phase of the operation to the Station 
itself, in the interest of speed, security, and cost. This 

yr early March 1971, at which time, the 


situlion, 


office (taking counter-sur 
as FERNALD previously, uses the notion 


processing will be done in the 


SECURITY | . 


7. There have been no known security problems during this 


reporting period. ! 


PRODUCTION - ; 
8. KDLITERAL: During this! reporting period, KDLITERAL 

through KDFACTOR-2 has again bee the principal source of within-the- 
compound photographic coverage of PCS and TDY MHHARS HERS producing 
129 rolls of film, During the period covered, a great change of PCS 
personnel at the MHHARSH instal}.ation took place, and KDLITERAL 
played a leading role in assisting the Station in identifying the 
new members of the installation, through not only photographic 
coverage, but through detailed visual reporting also. In addition 

of the different individuals in the 


to reporting on the activities < 
ted on significant 


target installation, KDLITERAL aS also repor 
yound such a recent change in the 


construction changes in the comp 
oof of the main building. During 


antenna configurations on the r 
this period, KDLITERAL has been specifically targetted against 
AEJEFE, on whom which a special report has been submitted. 


9, KDABSINTH: Operating g:hrough KDFACTOR-5, KDABS INTH 
produced TS8 rolis of film. It provided the Station with information 
on visitors to the MHHARSH instgilation, giving special attention 
to visits of "WOCORK-~type" perscns. KDABSINTH continues to fulfill 
requirements from the various sections of the Station who have 
requested fixed surveillance of Political exiles, otc., to determine 
if these individuals are in cont®ct with the MHHARSH installation. 
This segment of KDFACTOR continues to be the main source of 
information on MAHARSH License plates and automobiles, 

10. Both KDLITERAL and KDABS INTH continued te provide detailed 
“attendance sheets" on all MHHABSH personnel. In addition, they 
provided reports on the activities and associates of IDENTITY who 
was on TDY from 15 october through 4 November 1970, 
During this period both units were also involved in surveilling 
the movements of an AEKICK techician, (201-838166) who periodically 
makes trips to oller Latin Amer¢¢20 countries on short notice. 

Ez0uaG SED Py SPLIT ThAbh~ tsctth 
PLANS AND CHANGES by HEED Cg UAT 

11. With the exception of ghe termination of KDFACTOR-1 (paras. 
2 and 6) there are no further cpeges contemplated in this operate on 
during the next reporting perioc: It is expected that the 
termination of KDFACTOR-1 will wepresent about $4,000 US in yearly 
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> LIEMPTY Project/Operational Report, 1 July - 30 September 1970 
ALTiow REOUIRED - REFERENCES 


“REFERENCES: A, HMMA-39188, 10 July 1970 
B, HMMW-17950, 10 June 1970 ~ ee: a ee 


OPERATIONS 


1. The LIEMPTY Project continued throughout the period 
to support two visual and photopraphic surveillance points 
directod against the WHHARSH installation and to support the 
related photo processing of the product, 


a, LICALLA is the designation of that portion of 
the Project that covers surveillance of the rear and 
garden area of the MHHARSH installation, It operates 
trom one of the units (MEXI-03) of the LIMESA, Station- 
owned properties, and it includes only one agent: 


LIEMPTY-9, 


b. LILYRIC is the designation of that portion of 
the Project covering surveillance of the front entrance 
of the MHHARSH installation. It includes LIEMPTY-13 *- 
as the key member of the baschouse team, supported by 
his wife, LIEMPTY-14, who is the main photographer, 
observer and log-keeper, and their two sons, LIEMPTY-286 
and -27 who assist in photography, magntenance of arrival 
and departure logs on target personalities, and preparation 
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of the typewritten reports submitted to the Station, : 
The basehouse (MEXI-132)- is located near the front of 
the MHHARSIL installation and it is owned by LIMOUSINE, 
. (Contrary to Reference B Project Renewal, LIMOUSINE 
is the actual, not “ostensible”, owner of this 
property. Please see HMibe3B14, 8 January 1968, for 
full details of the various property transfers, 
destruction and re-construction of buildings and 
re+locations of operations connected with the Project, 
past and -present.). ; 


c.. Photo processing is accomplished by LIEMPTY-4 
except in special cases when prints are required 
‘quickly and are processed within the Station. LIEWPTY-4 
has a darkroom located inthe rear of his medical 
office and he handles the work after normal office 


hours. with patients, 


.- 2. Qutside case officer Bruce H. FERNALD handles the three 
key agents of the Project (LIEMPTY-9, -13, and -'4). He meets 
with each once a Week’ for passing’ requirements, paying agent 

and sub-agent salaries, rents and other experses, providing 
.supplies, and retricving the product. Inside cause of ficer 
Timothy M. ARCHBOLD handles the internal administration of the 
Project and is the Station contact with FERNALD. 


MEETING ARRANGEMENTS 


3. LIEMPTY-13;: He is met by FERNALD i1 the early hours 
_of Tuesday mornings at about 0730 in Polanco, an area far from 
the basehouse. LIEMPTY-13 parks his car and walks through a 
central park on Calle Horacio where he is intercepted within 
a ten-block distance by FERNALD, driving his car. During a 
drive together, instructions and product are passed hetween them 
and, once a month, LIEMPTY-13 is paid his salary and the 
salaries for LIEMPTY-14, -26 and -27. After drop-off LIEMPTY-13 
returns to his car and proceeds to his full-time job, thus 
avoiding any direct route back to the basehcuse operation, 


4. LIEMPTY-9: After completing his strveillance workday 
from 0800 to 1500 hours, he completes his written reports and 
drives to meet FERNALD at around 1630 hours, also on Tuesdays. 
The location of car mectings varies but remzins within a quiet, 
fairly secluded section. After leaving FERDALD, LIEMPTY-9 
proceeds to his cover job at a brother's automobile dealership 
for the remainder of his day, again avoiding any direct route 
from FERNALD back to the basehouse, : 


5. LIEMPTY-4: After receiving the unorocessed take from 
LIEMPTY-9 and -13, FERNALD prepares instructions, as suggested 
by log entries that accompany the take, and goes to, LIEMPTY~ 4's 
medical office waiting room in the late afternoon. For these 
meetings, FERNALD appears to be a pharmaceutical salesman or 
a patiént and gets to see LIEMPTY~4 only after all other visitors 
have departed. At each meeting, FERNALD delivers films from 
both LICALLA and LILYRIC for processing anc retrieves the 
processed take that, he had left the week before. While this 
arrangement means that some of the product (those photos taken 
soon after meeting with LIEMPTY-9 and -~13) are almost two weeks 
old when received at the Station, we have ast fotind this to be 
- unacceptable. When speed is of the essence in special 
circumstances, the Station WOACRE technician can handle the 
processing, 


SECURITY : a 


— ' 


_. 6, With the exception of the potential problems connected 
with the Raymond H. GERENDE/LIEMPTY-19 divorce, of which 
Headquarters is aware, there are no known problems of security 


connected with this Pro; i 
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7. During the ‘period of this report, LIEMPTY-4 processed 
approximately 142 rolls of 36-exposure film. Roughly one=third 
_comes from LICALLA and the remainder from LILYRIC which 
commands the better view and move trafficked approach. In 
- addition to this routine workload, LIEMPTY-4 was called upon 
frequently for additional prints and cnlargement of special 
“targets: or’ interest, 


“ot. 8, _ LEEMPTY-9 (LICALLA), in addition to his picture-taking 

- (perched for seven ‘hours daily atop a ladder arrangement to see 
“above the heightened garden wall), regularly provides a detailed 
“attendance sheet" and,a monthly summary of MHHARSH personnel 
activities. The photos - are an indispensible tool in the day- 
-té-day REDTOP operations program, providing photo identifications 

~ ef PCS and’ TDY-NHHARSHers and ‘assisting to determine probable 
RIS affiliation basdd on observed associations within the 
Compound, . The detailed "attendance sheet" helps in keeping 
track of MHHARSHers present, their patterns and changes in 
pattern of activities.- ‘This information is cften the principal 
‘tool in PRRAMPART activitics, assisting in identifying the 
probable MHHARSH contacts of double agents despatched to the 


MHHARSH installatioa. 


9. Following are some sample requiremerts which were levied 
on LIEMPTY-9 during the reporting period: 


: a, weekly reports of work being dore at the installation 
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction 
workers since May 1970. 


b. special reports on the activities of AEMERGER who 
was under the microscope prior to hame .eave departure 
in July 1970, 


ec. reports on the activities and associations of 
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG 
representative from New York who is of JKLANCE and 
LNERGO interest. 


d. watch for the arrival of Viktor Nikitovich KRESOV, 
AEKICK officer of Executive Action Department, F 


e. confirn arrival and provide details of activities 
and associations of Subject of 201-866272 (Moble ANGUS), 
LNERGO/LNREAD double agent. 


f£. special report on AETURNKEY throughout the period, 
(LIEMPTY-9 is given a target for concestrated coverage 
and reporting over a two or three mont) period at a time.) 


10, LILYRIC was provided with the same requirements as 
LICALLA (paragraph 9 a-e, above), LILYRIC is the main source 
of license plate and automobile information both on MHHARSHers 
and on visitors to the installation, and has a standing 
requirement to repott by phone the arrivals of all obviously 
WOCORK citizens, one Such individual, who now visits regularly, 
has been tentatively identified as the language instructor of 
the MHHARSH Ambassador's son and @ potential lead which we will 
A ee TO ae, 


investigate, are & 


CHANGES 


' Zl, Effective 1 July 1970, all of the agents of the Project 
received salary increases (HMMA-39548, 10 October 1970) for a 
net increase of $2,184.00 U/S/D per year, 


ig 12. Unless Headquarters believes that quarterly reports of 
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of the.Project, the Station proposes to report semi-annually 
hereafter, on 31: October and 30 April, including sufficient 
financial and other data in April to assist in preparing project 
renewals. The value of the Project for both REDTOP and other 
Station operations has been well documented over a long period 
_ of time. There have been no recent additions or changes in 
. either personnel or basehouse properties. and none is contemplated. - 
. Ang significant .events which might affect the Project's operation, — * 
i ~~ such as. the GERENDE divorce, will, of course, be reported : 
~ separately. fet : 


. . ; ; 13. The basic operation of the Project remains the same with ; } 
_ only spot requirements in support of specific objectives . . 
\ : ; changing from time to time. 
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2 1. With the termination of Raymond H. GsRENDL, effected ‘on 
26 June 1970 ard described in H¥MA=59129, 29 June 1970, the. 
LIEMPTY Frosect now consists cf the operut ions oi the LICALLA and 
‘LILYRIC phéte base houses and the photo processing of LISMPTY-4, 
Outside case officer Bruce H. FSRNALD handles all agents, normally 
On & once per week basis, and passes the take tec his Station 
contact. Cperational funds are passed to FERNALD by his Station 
contact, and FERNALD pays all agent Salarics, rents, and other 
expenses, The elimination of GERENDE has resulted in some loss 
of efficiency, since base heuse personnel cannot regularly be met 
as irequent)y as in the past, This can mean a delay of up to two 
weeks in veceipt by the Station of photos. However, LILYRIC and 
LICALLA personnel have standing requirements to report by telephone 
visits of Americans, and they are also alerted in advance whenever 
pessible to forthcoming TDYs of MHHARSH visitors, so that arrangements 
can be made for special meetings and speedy precessing of photos, 
Normally, all photos are developed ané printed by LIEMPTY~4, 

When speed is of the essence, however, uegatives are seat into 

the Station for processing by the WOACRE technician, Thus, while 
GERENDs's loss is a serious one in certain respects (he was, on 

the local scene, talented, knowledgeable, and experienced), LILMPTY 


production hes uot suffered greatly. 
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2. As tar as the security problem is coacerned, the generous 
termination settlement avarded to GLRENDE has probably removed 
whatever small temptation there may have been on his part to be 
indisecreet about his former associr.tion, Although GERENDZ has 
certain character weaknesses which emérged as a lack of dedication 
and a feeling that he could get by with as little work as possible, 
the Station believes that he is basically not.an irresponsible 
person, and that he realizes not only that he has an obligation to 
respect security, but that he also realizes that he has, been treated 
fairly and with great patience. He has olfered his services for 
the future, and he was told that we eppreciated the offer and did 
hot want to lose complete touch with him, but for now he should 
devote himself to getting a good job, . 


3. As for GERENDE's wife, LIEMPTY-19, she also appeared to 
be grateful for the ternmtnation bonus which she had been granted 
{and which she was told had not been carved out of what was due 
GERENDE). On the other hand, she has less reason to be toyal to 
JKLANCE, and her mental stability if somewhat opea to question, 
Therefore, she poses'a greater threat to LIEMPTY security than 
Gves GERENDE. At the same time, she knows much less about Station 
operations ant personnel than does GERENDE. Furthermore, it is 
not likely that she would (a la Mrs. LIROCKET-1) go directly to 
the MHHARSHers with her information. What she might do is reveal 
to ker lawyer that GERENDE liad worked for LNPURE and therefore had 
income to which she might feel that shé is entitled. Since 
GERENDE 1s no longar employed and therefore no lenger has regular 
‘income (except for monthly payments of the termination bonus, 
which she has agreed in writing not to claim), this threat has 
also been lessened, Theoretically, however, she could expose 


LIEMPTY and LIFEAT techniques (since she has been a LIFsAT transcriber), 


but she could not, as far as we knew, expose any currently enployed 
agents, with the exception of LIEMPTY-4, who is married to GuRENDE'S 
Sister. (None of the above assessment uf the possible security 
threat posed by LILMPTY-19 is changed by her 8 July visit to 

JKLANCE Headquarters.) “2 ; 

e been no changes in the functioning or activitics 
In addition to the routine photos, 

1 concentration on the activities 
tly AETURNKY), LIEMPTY~9 


4. There hav 
of the LICALLA base house. 
“attendance reports," and specia 
of various individuals (most recen : 
responded to a number of spot requests. For instance, it was 


LICALLA coverage which was instrumental in helping to identify the 
ity to meet an LNXEAD agent 


AEHGRIP officer who came to Mexico c N 
(see MEXICO CITY 2820, JO March 1970) and to establish that the 

TDYer spent most of his time jn the company of other AEGRIP officers, 
Also, when the AEKICK inspectors finally arrived early in April, 


LIEMPTY-9 was able to establish that their principal "escort 
LIEMPTY-9 was also alerted to 


Ficer’ appeared to be “AFTURNKEY. 
wacch foe the arrival of the subject of DIRECTOR 042120, 12 June 
1970 (and has net, as of this writing, seen any sign of him). 
Perhaps the most useful contribution during the reporting period 
was the updating of a sketch of the back of the MHHARS? Embassy, 
identifying the versons he most often sees at each window. Used in 


conjunction with the AEMIDRIFF debriefing (and her knowledge of 
as accurate a view as we 


te inside), this 'welped us come up with : / 
have ever had of the location of y2740us offices ant officers 
within the MWHHARSH Embassy. ‘ 

been no charges in the functions or 

Cc base house personnel, Phetos and logs of 
and goings were routinely furnished. ‘the logs cnce 
ir value by indice! 're that the subject of MEXICO 
was probably lying when he said that he 

t certain times on certain dates, 


5. There: have also 
aclivitics of the LULYRT 
daily comings 
again proved the 
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The logs showed that ASTURNKEY might have made the first meeting, 
but would certainly have been late for it. For the alleged second 
meeting, however, the log showed that AETURNKEY was in the MHHARSH } 
Embassy for the entire period of the weeling (Subgect of MSXICO CITY 
3389 latdr amended his story to say that AETURNKEY had not rade 

the second meeting). LILYRIC personnel] were quick to spot the a? 
subject of MEXICO CITY 3542, 25 June 1970, making visits to the 

MHHARSH Embassy, and reported these visits by phone even before 

the Station had learned, from LIENVOY, of this person's telephone 

call, Several other visitors of apparent WOLADY nationality were 

a)so routinely reported to local LNZRGU, along vith a request for 
license plate resolution if a WOLADY license plate is spotted, 

Late in June, LILYRIC was alerted to report the possible visit of 

a person who had made a phone call to 201-087316, offering the 

latter some “interesting iaformation,": LILYRIC spotted and - 
photographed a person who may be idertical with the caller, and 

attempts are uow under way to resolve this. : 


6, LIEMPTY-4 continues to handle all photo developing and 
rinting (except when certain prints. ave needed quickly), and in -.- 
spite. of his leg iwjury, from which he is now recovered, he did 
not miss any deadlines. The fact that GeReNDE has been terminated 
is not expected to affect his relationship with the Station, even 
though he 1s married to one of GERENDS's sisters. FrkNALD has 
established good rapport with hin, and he has stated that GcRENDE's 
preblems ure not -his and will have no effect on his association, 


7. The avove recital -of LILYRIC and LICALLA sctivities would 
seem to indicate a heavy CI emphasis. Actually, this is not the 
case, While CI is an important by-product, net only for ourselvas 
but also in support ef walk-in operations run by other ogencies, 
the day-in day-out bread and butter photo and fixed surveillance 
information is of great importance to our positive operations, The 
dnta base which has been built un ond maintained by LINWTY 
facilities, along with the services of LIHNVOY, LIFRAT, and 
LIEMBRACK, give the Station au ImYiassive suNMAKt annaratne which 


is vital to our program, 


8, With respect to the approved project renewal torwarded 


with Reference B, we have the following ccmments: 


a, Through an oversight, we neglected to report in 
Reference A that LILYRIC base house rent was raisee as of . 
1 January 1970 to an annual rate of $3,560.00 (USD). 


b, LICALLA base house rent was raised, efiective 1 
July 1970, to an annual rate of $1,373.00 (USD). (Reference 
B shows that this figure has already been requested tor 


FY 1971.) 

c. As indicated in Reference A, 
all remaining LIAPTY personnel will probably be recomme 
in the near future. 


salary increases for 
nded 


The GERENDS dark room rent (MEXI 137) 1s now being 

Pending the completion of GERENDS'S new 

house the lab work was being done temporarily in LISWPTY-4's 
and now the termination of 


i With the suspension,: 
Saas ps to make thin a vermanent 


CMVENDE, it became necessary K ; 
decors eace and the Station felt it only tair to pay LIEMPTY-4 
this fee ($80.00 USD per month), pot only for the use of pis 


space but also for increased water and electric bills 
(particularly the latter) resulting irom his having to develop, 
print, and dry the photos, GERENDE was paid through December 
1969, and in June 1970 LIEMPTY-4 was paid retroactively for 

the period 1 January to 30 June 1970. It is planned to continue 
the monthly payments, 5° this item shoule be restored in the 


next project renewal request, 


d. 
paid to LIEMPTY~4. 
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e. Regarding vehicles, NV 2447 Cnot MV 2525) was sold 
in FY 1970. MV 2823 is the LIiNTRAy vehicle, and is still 
‘n use. It is, however, used in the LIEMBRACE Project and 
the maintenznce expenses ought to be charged to LIMBRACE, 
just as are the sataries of UIEMPTY-10 and LIEW TY-11, who 


operate the LIENTRAP vehicle.. 


9, The changes noted above do not invoJve large amounts of 
money, and are also to sume extent offsetting. Therefore, +t is 
not likely that these changes will require additional funds for hog 


FY 197] over the amount appreved. | ae 


10. AS requested in Reference B, following are emergency 
commo plans as worked out by FXRNALD: 


a. LIEMPTY-4: Spanish should be used when talking to 
his secretary; Spanish should also be used, preferably, 
when talking to LIEHPTY-4. In view of his profession and the 
uncertainty of his workiag schodule, the person making the 
“,°  ~ contact should go "nannounced to his medicat office at 
Carlos B. Zetina 73 between 179C and 1830. hours. [In the 
waiting room there is 3 secretary and the caller should tell 
her that he was referred by "Sr, Victur de los Laboratorios 
del Norte" and wants to see the doctor. When admitted, the 
officer should tell LIEMPTY-4 that he ia certain the doctor 
renenbers Sr. Victor. LIGYTyY-4 will answer aifirmatively. 
For positive identification, the officer will show the last 
salary receipt signed by LIAMPTY<-3. LIEMPTY-4 needs no 
positive identification, decause his diplomas with pictures 
are exposed in visible places in the waiting room, 


b. LICALLA (LIEMPTY=8) : Spanish only should be used, 
After 1630 hours but before 1800 hours, phone to his place 
of cover business (phorece: 6-56-15-44 through 48) ard ask 
for LIENPTY-9. Caller should identiiy himseli as a friend of 


Victor and state his own interest én faving some raves vy . 
insured through htr. Add that the caller would like to discuss 
the matter with h‘m over 4 cup of coliee, Arrange date and 
time (about 1706 hours) ot meeting. Prearranged place: 
Woolworth Store at Retorma, near the Reforma Hotel, in the 
hardware and tools department, LIEVPTY-9 will have a briefcase 
(ov attache case) and a rolled up newspaper in the same hand. 
PASSWORD: Officer: Please, where car I get a tape measure 
calibrated in incnes? I need it for my 


; Club, 
LIEMPTY-9: You should have no problem in finding 


one. 
ification the officer will show last salary 


For positive ident i 

receipt signed by LIEMPTY-9. LIEMPTY-9 will pull out of his 

briefease a Monterrey Insurance Co. application form with his 

name written in the upper right eoraer., The first and third 

Tuesday of each month LIENPTY-9 wili be walking in front of 
on the Insurgentes side, from 1620 


SEPS-Paris Restaurant, 
to 1630 hours, with his briefcase as stated above. Password 


and identification are as stated above. 


LILYRIC (LIEMPTY-15): Spanish only should be used. | 
“(5.20-60-20, ext 367), his secretary 

ji he received the present 

Victor has not heard irom 


Le 
fhone his place of work 4 
usualiy answers,.and ask LIEWPTY-1% 
his friend Victor sent hin, because 
him for sone time, LIENPTY-12% will answer negatively re the 
present, The caller will request a meeting with LIEMPTY-13 
because he wants to be able to tell Victor how his friend 
the Ingeniero was. Arrange date and time ot meeting. Place 
is prearranged: ia the Koala Restaurant-Cafeteria at the 
corner of Ejercito Necioral ane Mcliere (Gigante Super Market. 
parking lot). LIFYPTY-15 will be sitting (or standing) in 
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the waiting area holding a medium sized manila envelope in 
one hand and two addressed but unsealed airmail cnvelopes 


° in the other. ; 
PASSWORD; Officer: Can I catch a bus for Santa Monica here? 


LIEMPTY-13: TI am not very sure, but I will ask 
soriebody . ey, 


For positive identification, the officer will show last salary 
receipt signed by LIUWTY-13. LIEMPTY-13 will show a folded 
box of Colgate tooth paste. .On the second and fourth Thursday 
of each month, LIEMPTY-13 will be walking iu front of the 
above-mentioned Koala Restaurant-Cafeteria, on the Ejercito 
side, from 1330 to 1340 hours. As a recognition sigral he 
will bold. the three envelopes as described above, except that 
if it- is raining;-he will have all envelopes in one hand but 
arranged so that the two airmail envelopes will be easily 
visible. Password and identification are as stated above, 
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Ie ACCORDING TO LILYRIC AND LICALLA, LOCALLY HIRED PAINTERS 
HAVE BEEN OBSERVED AT MHHARSH INSTALLATION SINCE MONDAY 13 APRIL, 
PAINTING MAIN BUILDING. THERE HAS BEEN NO DELIVERY OF MATERIALS 
SUCH AS DESCIBED PARA 4 REF A. 
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LIEMPTY Progress Report 1 November 1969 — 25 March 1970 


* TACHION REQUIRGD - REFERENCES 


Reference: HMMA-38119, 18 November 1969! “PRIORITY 


SUMMARY 


1, The LIEMPTY Project has thus far survived the absence from 
duty of its principal agent, Raymond H, ‘GERENDE, as well as the 
threat to the security of the Project represented by GERENDE's 
marital problems, Bruce H, FERNALD has been handling all Project 
personnel since early December 1969, when GERENDE was deactivated 
and placed on half-pay. No problems have resulted from this, other 
than a delay in the receipt of photos (FERNALD is unable to meet 
LIEMPTY personnel as frequently as GERENDE was). The security 

- threat will remain as long as GERENDE's estranged wife has it 
within her power to’expose GERENDE's RVROCK connection and the type 
of worh he was engaged in, She has continually promised not to do 
this, and thus far she has kept her word, 


2. The LIEMPTY product continues to be a valuable one for the 
Station, It continues to play an important CI role (particularly 
for LNERGO and LNREAD) but its greatest value, as far as the Station 
is concerned, is in the positive field. Two recent examples 
underline this; The early .(and thus; far only) debriefing of 
AEMIDRIFF was accomplished almost exclusively by showing her photos 
of all MHHARSH Embassy personnel and getting from her a character 
sketch on each individual, These photos were all obtained by 
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as opposed to 
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photos) played an important role in our total coverage of AESEASICK 
. ‘| during the recent opérational activity undertaken against AESEASICK, 
: In short, LIEMPTY remains a highly effective and highly useful 
Bor Sak ‘Support asset, whose product’ is obtained in order to be used 
operationally, not simply collected for the files, 


: GERENDE 


3. The GERENDE problem is unquestionably a serious one. We 
are forwarding under scparate cover copies of several memoranda 
prepared by. GERENDE, Ono outlines the history of his marital 
problems, another describes the current legal. Situation, and a 
‘third outlines proposals for a-settlement. There is no hope of 
reconciliation. The Station's position with GERENDE from the 
start’ has been that he must agree to an amicable settlement with 

. tis wife in order to insuré that she would not feel forced to take 
. steps which would jeopardizé the security of Station operations, 
> For this ‘reason, the Station insisted from the beginning that any — 

_ financial settlement with his wife would have to take into account 
the fact that he was receiving a certain salary from RVROCK, and 
that he could not fairly kecp this salary out of the settlement on 
the grounds that his wife could make no legal claim to that 
salary. GERENDE's wife. was made aware of our position on this, and 
she was grateful, even though stie realized that this arrangement 
was strictly informal, The Station felt that GERENDE could not be 
allowed to use his RVROCK salary AS a weapon in the dispute with his 
wife, because if he did, she could hardly be expected to refrain 
from exposing his connect ions, Indeed, events have shown that 
GERENDE's wife is a vindictive woman, and if it had not been clear 
to her that she, as well as GERENDE, would lose money if he loses 
his job, she might have blown the whistle long ago. GERENDE, for 
his part, would have preferred to keep his RVROCK Salary entirely 
out of the picture, Eventually, however, he agreed that the Station 
position was fair, and he said he would conform. 


4, The attached memoranda from GERENDE are, in the Station's 
opinion, basically fair accounts, In the beginning, the Station . 
was inclined to give GERENDE's wife (LIEMPTY-19) tke benefit of the 
doubt, largely because her description of GERENDE's character 
weaknesses came -as no surprise (particularly his tendeacy to 
procrastinate, even when his marriage was at stake), Early in the 
conflict, LIEMPTY~19 contacted RIZZUTO and asked point blank what 
she could tell her lawyer about GERENDE's salary. She was told 
She could not.mention the RVROCK portion undér any circumstances, 
and that if she told anyone-that GERENDE had any connection with 
LNPURE, the connection would be denied and GERENDE would be 

-yterminated. She appeared to accept this gracefully, even though it 
meant she would have to scale her support demands down to the 
level of GERENDE's overt income (GERENDS's monthly salary from 
RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos 
teaching English, and he has since rented their house, for which 
he is receiving slightly less than 7,000 pesos monthly). 
Subsequently, LIEMPTY-19 was told that the Station would see to it 
that as long as GERENDE continued to receive an RVROCK Salary, he 
would give her the same proportion of this salary that the courts 
determined should be paid from his overt income. This, of course 


: : at 
. was strictly an informal arrangement, one which would stop the 
minut ENDE stopped receiving a salary, er, as LIEMPTY-19's 
oSition hardened and her vindictiveness began to rule her actions, 
LIEMPTY-19 was reminded by the Station that the longer it took for 
An amicable solution to be reached, the greater was the chance 
 ithat GERENDE would lose his job. If she persisted in having him 
"arrested (which she succeeded in doing twice), his job would be 
jeopardized, While she continued to repeat sweetly that she had no 
intention of- causing his termination, and had never breathed a 
word to’a soul about his RVROCK affiliation, her attitude was in 
fact jeopardizing his job and if he lost his job, she and the : 
children, as well as GERENDE, would lose income. Her attitude is 
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doubly disappointing in view of the fact that as she became more and 
more unreasonable, GERENDE was moving in the othor direction, 


5. The outcome can still not be predicted. As can be seen 
from GERENDE's memos, the two sides are still far apart on a number 
of points, including specifically money. LIEMPTY-19 insists on 

1 10,000 pesos per month. . GERENDE is willing ‘to pay 5,000. GERENDE 
is currently on half-pay, which means that his total (all source) 
monthly income is around 14,000 pesos, From this, he would not only 
‘have. to pay the amount which is finally agreed upon, he must also 
cont true payments of 2500 pesos per month to LIEMPTY~19's father 

.. (paying off a loan obtained. to build ‘their house). The complicating 

“factor is. the uncertainly of GERENDE's future with RVROCK, The 
Station has ridintained for some time that it is impossible to 
continue to pay GERENDE his full salary solely torun the LICALLA 
and .LILYRIC basehouses, Now that FERNALD has absorbed this duty 
with only small inconvenience. and some loss of timeliness, it makes 
even less sense to put GERENDE to work only to do this, GERENDE 
has long been aware of the Station's thinking in this regard, and 
prior to the current pereonal crisis he had been told that he 

would have to work harder at a greater variety of tasks in order 

to retain hie position. As Headquarters is aware, he had been 
given additional tasks, and, as reported in reference, he had begun 
to respond very well. There has never been any question of GERENDE's 
ability. As we have previously stated, he is personable, intelligent, 
bilingual and binational, and has had good training and experience 
in certain fields, On the other hand, there has long been doubt 
about his seriousness of purpose, his’ laitiative, and his ambition. 
The “reversal of roles" which he describes in one of the attached - - 
memos, which took place when he was confined to his home as an . 

LP keeper, did more than cause domestic problems -- it apparently 
deprived him of the discipline of a daily job. His well-deserved 
reputation for being lazy was earned years ago, 


6, The. question which must be answered is whether or 
not to terminate GERENDE. He can be useful to the Station, but 
the Station has learned to get along without him, What are the 
security hazards involved? The general range of his knowledge is 
described in paragraph 5 of reference, If all of this were blown, 
the loss to the Station, particularly in terms of support operations 
against the MHHARSH target, would be considerable, The Station 
does not believe that GERENDE would deliberately expose any of this, 
but it is impossible to predict what LIEMPTY-19 might do, particularly 
since she would feel that she had nothing to lose, having already 
lost a possible source of income through the termination, GERENDE's 
termination’ bonus would probably be in the neighborhood of ten 
thousand dollars, Presumably LIEMPTY-19 is aware of the fact that 
he would get such a bonus, although the Station has never discussed 
this with her and the possible division of such a bonus between the 


two of them has never been mentioned, 


LICALLA 


7. The LICALLA basehouse continues to function without changes, 
except for the fact that Bruce H. FERNALD has been meeting LIEMPTY-9 
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once 
a week at pre-arranged times and places (weil away from the MHHARSH 
area), Occasionally special meetings are called, by phone, by 
FERNALD, if Special coverage is desired (as in the AESEASICK case, 
for example). There have been no problems, operational or personal, 
involving ‘the basehaise or LIEMPTY-9 during the reporting period. 
LIEMPTY-9 provided 1,728 photographs during the reporting period, 
and in addition to his regular reporting on observed activities of 
MHHARSH personnel, he provided special coverage as requested. This 
"special coverage" consists of his observations of a selected 
individual -- who does he spend his time with, how is he behaving, 
when was he present (or absent), etc. LIEMPTY~9 spends over 40 
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hours a week just watching (and photographing) MHKARSH personnel, 
and over the years he has gottento know then, and their habits, 
very well, Ho. can spot unusual or atypical behavior, and when he 
is asked to put a certain individual under close scrutiny, his 
comments can be very uSeful, Nowcomers, ao natter what their 
‘cover, will frequently gravitate to their IS colleagues in the 
’ tgafety" of the .MHHARSH back yard, thereby enabling us to make 
tantative AEKICK or AEGRIP identifications, TDYers can often be 
‘linked up with their internal escort officers. In the case of 
Specific targets, LICALLA- spectal coverage can Sometimes give clues 
to- ipersonal relationships which can be exploited, During the reporti 
. peFtod we had special coverage on AESKASICK (to determine any 
changes in pattern following the ASMIDRIFF defection and following 
the operation. against him -- amlin both cases LICALLA did report s 
7, Some change in pattern); 201-305870 (for much the same @ reason, 
‘although here the evidence was not as clear); AEPOLYP (to gather 
information on his patterns and his associatious); AbTAKEOFF 
- (for the same reason); and 201=-838166 (to find out if he did, : 
in fact work in the "restricted area" and who his associates were, 
a requirement which was quickly satisfied). Also, LICALLA has been 
asked to report on the arrival and activities of TDYers such as 
the AKKICK security inspectors (he is not, of course, told that i 
"security inspectors" are expected -- he is told of the expected 
arrival of visitors, and he can spot a visitor or newcomer immediately), 
the possible arrival of 201-314616 and, currently, to attempt to ' 
-identify, at least by association, the person who went out to meet : 
an LNREAD agent (subject of MEXICO CITY 2741, 17 March 1970). The 
value of LICALLA to the RiDTOP program in Mexico City can scarcely 
be overstated, 


i 


LILYRIC 


8. There have been no changes during the reporting period of 
the operation of the LILYRIC baschouse activity, except that Bruce 
H. FERNALD took over the handling of the LILYRIC personnel from 
GERENDE in early December, FERNAID normally meets only LIEMPTY-13, 
at pre-arranged sites and times (also well away from the MHHARSH 
area), once a week for pick-up of the films and reports, He occa» 
sionally meets LIEMPTY~14 (LIEMPTY-13's wife) when LIEMPTY-13 may 
be out of town, The LILYRIC coverage is a family enterprise ‘ 
with the work equally divided among LIEMPTY-15, 4,6, and 27, 
who split up the hours of.duty so that there is uninterrupted 

, coverage Mondays through Fridays from 0800 to 1800 hours, and 
0800 to 1500 hours Saturdays, (Extra-hour or week-end coverage may 
be requested as necessary, and the LILYRIC personnel responded to 
the Station request for such extra coverage during the AEMIDRIFF 
and AESEASICK cases.) The family has continued to provide reports 
during the reporting period on all activity centered on the front 
entrance of the MHHARSH Embassy. Such coverage included, as in the 
past, daily logs on the comings and goings of MHHARSH officials, 
up-tc-date recording of MHHARSH license numbers, special activities 
and visitors (particularly Americans, of whem five were spotted and 
reported on during the reporting period), and some 3,500 photographs, 
AS an example of the value of LILYRIC coverage, within one week of 
the change of license plates at the MHHARSH Embassy (a biannual change 
affecting all of Mexico, with new numbers bearing no relation to 
the old), LILYRIC had provided a complete list of the new numbers 
(along with the cars to which the plates are assigned). Among 
other things, this enabled tho Station to ideatify ABSEASICK's 
companions during his last Pew days'in Mexico. Without LILYRIG 
identificationof the new license plates would have taken months and 
would have handicapped our operations, LILYRIC has also provided 
special coverage.of the visit of a Latin American CP representative, 
and is currently watching for the two AEXICK security technicians, 
201-314616, and the man who went to meet the LNR&AD agent. Also, 
LILYRIC has reported on visits of Mexican atudents and the identity 
of the MHHARSH representatives who deal with them or hand out 
literature to them. In short, LILYRIC's services, even though the 
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MHAARSHers undoubtedly assume we have a LILYRIC=Like facility, and 
act accordingly, are another vital olement of the REDTOP program. 


LIEMPTY-4 


9. LIENPTY-4. has continued to develop and to print all of . 
the LICALLA and LILYRIC photographs. Hie has been met regularly by 
Bruce H. FERNALD (taking over for GERiNDE) since 26 November 1969, 
The first few meetings at that time (late November and early 
December) were arranged by FERNALD by telephono to LIEMPTY-4 and 

_ primarily concerned LIEMPTY-4's reports on GERENDE's family problems 

-and related security arrangements. Since mid-December, LIEMPTY-4 ° 
resumed a regular. schedule (usually weekly) of meetings at 
pre-arranged. sites’ and times. LIEMPTY-4 has been given a special 
extension inthe Station to which he may call as "Dr. Carlos" to 
‘leave a message ‘for "Victor": (FERNALD) .. FERNALD can change meeting 
plans by directly calling LIEMPTY-4. The only personal problem 
directly involving LIEMPTY-4 was surgery on his knee which required 
his wearing a full cast on his leg for over six weeks. During 
this period. when LIEMPTY-4 has been unable to drive, FERNALD has 
been meeting LIEMPTY-4, for the exchange of LICALLA/LILYRIC films 
and prints, at LIEMPTY-4's office, under a suitable pretext and with 
appropriate security precautions, LIEMPTY-4's services are 
invaluable since the Station could not, on a continuing basis, 
process the LIEMPTY material in its own photo lab, 


SECURITY 


10. Other than the security problems inherent in GERENDE's 
personal problems, there have been no security problems during the 


reporting period, 


FUTURE PLANS 


ll. As for GERENDE, the Station has reached the conclusion 
that he must be terminated, This is not an easy decision to make, 
nor will it be easy to confront GERENDE with this decision, He 
has, after all, devoted 15 years of his life to RVROCK. However, 
as noted above, in spite of his talents the Station has been able 
to get along without his services. Furthermore, the constant 
security risk posed by his wife is, frankly, an unacceptable risk. 
To try to molify her by promising *her a portion of his salsry is 
probably unworkable in realistic terms, particularly since her 
attitude has progressively hardened, The Station, therefore, 
intends to terminate GEREND& prior to the end of FY 1970. GERENDL's 
contract calls for a termination bonus of one month's salary: per 
full year, This would come to $8,750 (USD). For various reasons, 
including the need to preserve the security of the operation by 
ensuring that the termination is amicable, it will probably he 
necessary, as stated in paragraph 6, to give GERENDE about $10,000 
(USD), Furthermore, it will be necessary to inform LIEMPTY-l9 of 
the termination, and, to keep her from revealing what she knows, 
she will undoubtedly have to be given some money herselt. The 
Station does not believe that it would beequitable or swund from 
a security point of view to use the money which GERENDE himself has 
earned for this purpose. Therefore, while the figure will remain 
negotiable, the Station believes that the sum of $2,500 (USD) 
would be a reasonable amount, Total obligations for FY 1970 in 
the LIEMPTY Projecl are currently cstimated at slightiv less than 
$33,000 (USD). The Project has been approved ip the amount of 
$38,970 (USD) leaving unobligated approximately $6,000 (USD). It 
is therefore requested that the LIEMPTY Project be amended for 
FY 1970 to provide an additional $8,000 (USD) to be used in the 
GERENDE termination, Funds will be available at the Station. 
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g the project renewal for FY 1971, as far as 
and LIEMPTY-4 are concerned, o0 changes in 
procedure are planned. The product is usoful, it is as timely 38 
present: circumstances permit, and the personnel involved are doing’ 


their jobs well. The only change foreseen is an increase in 
if not all, of these agents. The most recent 
ook effect .n May 1968, LIEMPTY-4 has not had 
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FROM : GERENDE 


acy : 
Cras moe 
Ar ee 
y as 
oy od 15 March 1970 
t 
i 
H TO : Case Officer and Chief of Station 
3 


SUBJECT: GERENDE Background and Status Report 
of Present Marital Conflict 


1. While this, fs not Intended to be a full exposition of my - 
personal and private life over vecent years, I would like to make 
known some of the facteurs that have, from my point of view, led 


up to the present situation, 


2. I realize that the interests of the organization and the 
interest of the tndividuals who may have opportunity to come ia : 
contact with my case dictate as Little personal involvement as : 
possible in the lives of agents, Indeed, the requirements of | 
security, compartnentation and efficiency prescribe the nodue 

, operandi and, to a great extent the nodus vivendi, of agency 
personnel nct only in the sense of earning a living but also in 
manner of living, Ideally, the less said about an agent's private 
life, the better, buc, as the years ge by, changes may occur which 
go unreported or unneticed and which may bring about unexpected 
events and renercussicons. When - person har been working for the 
Station, as Tt have, ‘for fifteen years with little or no personnel 
uandling problems, no security flaps, no obvious problems on the 
job, and someth{ng coaes up like the ahrupt separation of ny 

wife (LI"UMPTY-19) and se with the pnersoual and potential security 
visks it has entailed, J feel that some explanation i8 necessary. 
Should it be in order, I would like this explanation te reach not 
only my present case officer and Chiet of Station but also the 
former Chief and officers with whom I have had the privilege to 


work over the years, 


3. would like to give thanks, in advance, for the patience 
and understanding that have been shown me thus far, Whatever the 
final outcome, I know that pecple have been hending over backward 


to be helpful and patient in hopes of an early solution to the 
conflict, 


4, Back in September 1959, shortly after our wedding in late 
1958, my wife and baby girl, were moved, by the agency, into a 
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spacious, carpeted, furnished apartment near the DIZTAG Embassy, 
which served intermittently as a listening post-basehouse for the 
agency. At the time, LIEWPTY-19 was working as the manager of the 
bookstore at the University cf the Americas and, at the same time, 
studying for a B.A, in philosophy. Those. were happy times. We 
‘received a two-nonth leave, went to Europe, the Rome Olympics and 

. visited LIEMPTY-19's family in Holland. Back in slexico, when the 

- base was in operation. I stayed -heme a lot (one of the revuirenents), 
minded the cial and tave recorders and the baby -- an unfortunate 
reversal of marital reles. After exactly five years the basehouse 
was closed down and we lost rent, LIEMPTY-1Y's salary and my 
mother's salary which she had been receiving as part-time basehouse 
keeper, My mother and youngest sister gave cousiderab'te help in 

, taking care of the baby while LI£MVTY-19 worked and when we went 

to Europe and left the baby with then, This was during the first 
three years at the base until we had our second child, Christopher, 


5. We moved to a small apartment in Lomas and, to supplement 
the loss cf salary aad rent allowance, the Station began paying 
1,000 vesos a month for the usc of a dark reom T had built or the 
roof of the building. We had @mr third child, Madeleine, unplanned, 
two months after settling in the two-bedroom apartment. The 
apartment need not have been So small hut we had chosen it for its 
location and style and because it was to be a temporary stop until 
we could find something better, We missed voting to the Olympics 
in Tokyo which we had planned to do (1964) aad instead began 
negotiatiag to buy a home brilding site at Rio Esccndido Lut whea 
the deal fell thragh, we decided to go on leave to Euronve again, 
this time with the two elder childven, leaving the baby with my 
sister. We visited with LISMPTY-19's parents in Holland (they had 
moved back to Holland after having lived in Washington, D.C., since 
1943) and the two childrer stayed with them while LIEMPTY-19 and I 
i made Side trips, Traveling is LIFEMPTY-19's vreatest love in life, 

Upon our return to Mexico (I came back twe weeks earlier), LIELPTY-19 
was so depressed at leaving Kurone and being back in Mexico she was 
enotionally and physically inaccessible for avout six weeks, She 
nad not fully adjusted to living ia Mexico or to settling down and 
beconiag a housewife, Our cramped quarters, way of livitig, lack 

’ of moaey, my job, my irregular hours and habits, my Friday night 
poker games, the three children, all these got her dewn, 


6. In the fall of 1965 after our return from Europe I began 
teaching Englisno to beginners, in the adult education program at the 
American School in the evenings. This started as a two-hour a 
week meonlighting experiment but by early 1966, through student 
contacts made at the school, I had brancted oct te teaching at the 
offices of Carnation Milk Co,, Singer Sewing Machine, and 
Richardson-Merrell Drug Co. [cr a total of about tweaty hours per 
week. LIEMPTY-19, meantime, was working part-time at the Hamilton 
School in Lomas where the two older children were attending. The 
family finances improved and I was able to convince LIEMPTY-19 that 
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the best thing to do vas-to invest in land and build a house big 
enough for our growing family which by now had a fourth child on 
the way. With three friends as partners, I entered on a land~buying 
deal which turned out to be complicated as we bought the land in 
the form of company stock. The company was liquidated and the 
assets were distributed, as land, to the four partners, I paid for 
our share with the proceeds fran the sale of a small lot I had been 
paying for since.1955, LIEMPTY-19 was at first reluctant to tie 
us down with a house but when we finally got the papers and land 
deed straightened out, she threw herselt wholeherrtedly into the ; 
broject and the building which began in August 1967, While LIEMPTY-19 
fupervised the construction, I worked during Septeriber and October 
almost full-time for the Oly:npic Organizing Committee and the group 
from Czechoslovakia which came tv train in the pre-Olympics. My 
father-in-law deposited money ‘n sexico to help us with the majoy 
part of the financing of the house. We urged $286,500 pesos of his 
morey and about $60,000 that LIEMPTY-19 and i had saved and got the 
house tinished enough to move in in March 1968. We were very short 
on furniture und shortly after moving in bought three bedroom sets, 
an autona’tic washer and even a piano, Naturally, cash was searce, 
dirt was plentiful. The yard was a pile of rubble, the carpentry 
work had just begun, there were no closets, the house was unpainted, 
Theveaster, we did things on the ticuse as the money came in: 
continued with carpentry, finished the driveway, put in grass, 
nuilt 2 fence and front gate, 


7. %Six months after moving in came time for the Olympics and 
Y worked, unofficially tais time, with the water polo team from 
Australia, LIghPTy-19 werked for the month with the Dutch and 
Belgian radio aad TY group, LIzMPTY-19 vas, once again, caught up 
in the atmesphere of being among Europeans and doing something 
exe‘ting and out of the routine of home aud chilaren, She fell in 
love with the Australians as well, and for several months all she 
ecvld talk of was that we should move to Australia, I gave it some 
thought but decided that we had neither the money to invest nor the 
youth and technical training to make it as pioncers “down under" 
and, on the other hand, family, friends, a house, and job seniority 


here in Mexicco, 


&, Toward the end of 1968, LIEMPTY-19 decided it was time for 
me to move out of the master bedroom as she could no loager: Lace 
that aspect of our married Life. For several months we tried this 
but it did not werk out fer ne, Cne night in March 1969 after we 
returned home from a party, she asked me to help her undress and 
when she, once again, refused to have antthiug to de with me, I 
got rough with her, prompting a decision on her part, which she 
nad already been pondering, to visit her parents in Holland as soon 
as possible. Her father provided the plane fare and she! left in 
April for the United States to visit hex brother and sister and 
Holland, for what she said would be a five week trip. She ‘stayed 
tway ten weeks, The four children remained with me, the, maid, and 
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my nother who came to -heip three days a week, Upon her return, 
LIOPTY-19 bore an air of resignation vather than of enthusirsmand, 


“again, as on her previous return from Europe, was physicallv down 


and zentally unhappy. When asked about her thoughts on Australia 
she said that it she had wanted to live in Australia, she should 
have married an Australian, The separation Fad not improved our 
intimate relationship, ; 


9. In Avgust I was to take fite weeks’ leave and ¢0 with tae 
childrea to Astro-World in tiouston aad visit my mother's family in 
South Carolina. When [I suggested postponing making monthly payments 
on her father's loan until December when the Christmas 3onus would 
cover the back debt, in order to make the trip, she vas adamant, 
saying that if I did not have the cash for going, I should not take 
leave. I borrowed from my iife insuraace policy and left with the 
three voungest children, Adriana had a touch of aepatitis and 
joined us three weeks later. After spending the month in South 
Carolina, we returned to Nexico to find that LIEMPTY-19 had very 
much enjoyed her solitude, ‘We had already talked about divorce before 
her trip to Hollard in the spring. I had told her that [ would not 
corsider parting with the children and she said she would consider 
leaving them to me if I would settle the debt to her father as well 
as give her a Substantial share of what she considered was her part 
of the house. The title of the house was in my name and had been 
Since the buying of the land, LISMPTY-19Mid I could mortgage or 
sell the house but that ihe money was what she was mainly interested 
iu, I told her that the sale of the house was not finarcially 
wise in its unfinished state and that the house and land are very 
likely to appreciate sharply over the next three or four years 
considering the housing developments going on in the area. Added 
to this was the se.itimenta] attachment to the house and area. A 
mortgarze, on the other hanc, for the amount of her tather's ioan 
plus what she was asking, was something I could not afford coasidering 
the more than 12 percent cost of such a mortgage in Mexico. 


10. At the same time, during September 1969, that we were going 
through the above-meuationed discussions, LIEMPTY-19 was taking a 
cours2 at Japan Airlines to become a tour guide ard group leader 
fer trips to the Orient as early as November 1969 and, certainly, 
te Expo '70 in Osaka during the spring and summera 1970. “The 
received a diploma to that effect. I told her th.t if she wanted 
out cf the marriage and wanted to be free to travel it was all 
right by me but that the children would stay with me and I would 
eentinue to repay he» father at the agreed rate ($2500 per month 
and 5 percent per year). She then sought legal) advice frou an old 
friend, Dutch lawyer Guillermo Floris Margadant who, in turn, steered 
her to a young woman lawyer, Dra. Berta Martinez, who must have 
advised LIENPTY-19 that under the local legal system the only way 
to try for a sizable cash settlement and considerable support was to 
hang on to the children because LIEMPTY-19 made a radical “about-face” 
in her attitude concevning them and she now said that She could not 
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“abandon the children. I refused to visit her lawyer with her 


“ saying I was not interested in getting divorced, whereas she said 


that her :nind was made up and that we would have to split up. 


ll. Things came to a head on the night of 12 Noverber when I 
got home arvund 9 PM and she sugyerted we have a drink and talk 
things over, I mixed Some martinis and she began laying down the 
terms under which she thought we should get divorced, i.e. I sould 
move out of the house, mortgage to pay back her father's money, 
grant her custody of the children and support of 2,000 pesos per 
month per child ($8,000). I said I would not get divorced under 
these conditions and we discussed anJ argued in the kitchen for about 
three hours, killing a bottle of gin in the process. We went 
upstairs’ and when I tried to make up to her she tried to rouse the 
children, unsuccessfully, and then tried to leave the house which 
I would not Iet her do. She got hysterical, phoned a neighbor, 

Uta de la Hoz, then she vent into the front yard and awakened the 
next door neighbors, Walter Hurley and his wife, and asked to go to 
their hcuse. A few minutes later, Uta and her husband Guillermo 
came and LIEMPTY-19 went with them to their home two blocks away, 
\bout a half-hcur later I walked up to Uta's to ask LIEMPTY-19 

to come home but wes told that she was busy phoniug her lawyer 

and would not veturn, 


12, The following morning I tvok the children to school as 
usual and my sister Marera (LIEMPTY-4's wife) picked them up ard 
took them to her house where I joined them tor lunch, LiiNPTY-19 
eame by in the late afternoon while my sister was cut, picked up 
the children saying she was taking them home, failed to do sv, then 
disappeared and was not to be found, 


13, It was the subsecuent action taken by LIEMPTY-19 in 
dropping her lawyers and taxing on the services of Bernabe Jurado, 
the most notorious penal attorney in Mexico, that led to the 
potential security hazatds that ensued, 
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9 March 1970 


TO ¢ Case Officer 
FROM GERENDE 


SUBJECT: GERENDE Status Report 


The present situation of the narital conflict between GERENDE and 


his wife (LISMPTY-19) is as follows: 


1. GERENDE is living at his mother’s apartment at 99 Carlos 
B. Zetina Street, Apartment 9. He has rented a three-bedroon 
apartment at Tornel 2 corner with Pedro Antonio de los Santos where 


“he-has stored the household effects and furniture removed from his 


former address at Ladera 39, Lomas de Bezares. 


2. The house at Ladera 39 is rented to an executive of 
Chrysler Corporation International, Dr. Leon MARKIEWICZ, his wife, 
and fifteen-year old daughter, all of Argentine nationality. The 
monthly rent is 6,700 pesos M/N and the contract is for two years, 
beginning 1 February 1970, 


3. LIEMPTY-19 and the four children are apparently still 
living at the residence of the Netherlands’ Ambassador, Barcn 
Schelto Van Heemstra at Pefia 360, Jardines del Pedregal., It seems 
fairly certain they are at that address from things that the two 
older children, Adriana and. Chris, have said to GERENDE on the last 
two occasions he has seen them, They have been there since 
5 December 1969. LIEMPTY-19 has denied that she has a fixed address 
and says that she is staying with "friends," 


4. LIEMPTy-19 is continuing to use the services of Bernabe 
Juardo as her lawy: > and, through him, is pressing for even more 
advantageous terms in the divorce than she had asked in November, 
Please see the attached copy and translation of the latest proposal 


made by Juardo on 4 March 1970, 


5. The charges and accusations made by LIEMPTY-19 against 
GERENDE are still not completely resolved and are as follows: 


a. Insults, threats and attempted homicide ~- this charge 
rests at the S° Juzgado Penal, 2" Corte Penal located at 
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'GERENDES's lawyer, Jorge Mario MAGALLON. 


ro 
: 


Lecumberri, ‘The judge is CRUZ Mellado, These charges have 
not, been pressed Since they were originally made on 13 November 


-1969 by LIBMPTY-19. The ruling on these charges, should the 
case come to trial, must be made by three judges of the 2% Corte 


Penal composed of the 4th, 5th, and 6th Juzgados Penales. The 
judge of the 6° Juzgado is Lic. QUIRAZCO, an alumnus of 

Together they have, 
on two occasions, been to speak to Judge CRUZ Mellado who 
agreed not to. “issue an arrest warrant ani who has, finally, 
called for a ‘hearing on 16 March (subsequently postponed) at 
10:00. MAGALLON has given GERENDE assurances that the charges 
are likely to be dismissed, 


b. Fraud -- this charge was made by LIEMPTY-19 and her 
lawyer on ll December 1969, the day after GERENDS left the 
Villa Obregon jail after having spent a week there for : 
disobeying a court order. (The court order ‘had consisted of 
an unfounded request to have GERENDE expelled from his house 
and to have LISMPTY-19 reinstated there with her father, as 
the temporary custodian of the children. GERENDE refused then 
adnissbn under those terms, hence disobeying the Villa Obregon 
judge's order, so the judge's secretary arbitrarily ordered, 
on the spot, a 10-day detention. Subsequently, the tudge, 
LUCAS del ARENAL, was forced to lift the detention after seven 
days and dismiss himself from the case and divorce proceedings 
as incompetent. The judge-has had to face charges of 
collusion from and with the lawyers of both parties, i.e. 
Magallon and Jurado, The charge of fraud rests at Mesa 31% 
of the Procuraduria del Distrito Federal, The Public Ministry 
Agent in charge of that table is Jorge GUTIERREZ Cruz. 
LIEMPTY~19 claims that the money lent to her and GERENDE for 
building the house at Ladera #39 was actually loaned to buy 
the house and that GERENDE, knowing they were married under 


“ the separate property marriage clause md wrongfully placed 
-.the property in his name only, thereby committing fraud. 
Actually, the land was bought by GERENDE before Christmas 1965 


in a complicated transaction involving three other partners: 
Robert Bancroft WHITEHOUSE, John (Dick) RENNA, and James 

Walter HURLEY, and each of the partners placed the property 

in their respective names with the complete knowledge of their 
Spouses,- Later the land was subdivided and after nineteea 
months the deeds were issued, LIEMPTY-19 supervised and prodded 
the notary who made the transaction and she was perfectly aware 
that the preperty was in GERENDE's name, In August 1967 when 
construction of the house began, LIEHPTY-19's father's money 
was used which he had deposited in Mexico for the purpose, 
Since January 1969, according to the terms of the loan 
agreement, GSRENDE has been paying it off and has receipts from 
LIEMPTY-19 to show for it, 


GERENDE has presented both the land deed ("escritura") 
pre-dating the construction of the house and the receipts 


~ 


Nr Ne 5 


14-00000 


_ Showing up to date payment of the loan at the "Mesa 314," 
No further action has been taken by LIEMPr Y-19 or her lawyer 
on this matter but the. charge has not finally been settled and 
is still pending. The charge is, of course, unfounded and is 
awaiting the proper "lubrication" tn order to be filed away. 


- C, Neglect -- this charge was made by LIEMPTY-19 in © 
December 1969 at the 7° Juzgado Mixto de Paz claiming that 
GERENDE had abardoned LIEMPTY-19 and the children to their fate 
and that they were utterly destitute. GERENDE was not 
notified of.this charge and on 9 February after attending a 
hearing at.the Villa Obregon juzgado (see below), once out on 
the sidewalk, Judicial police agents detained GERENDE, took 
him to the Procuraduria and from there to Lecumberri, This 
process involved being finger-printed and mugged, The 
following day GERENDE was out on a 2,000 pesos bond and three 
days later, 13 February, the justico of the peace (a woman) 
formally set GERENDE free for lack of evidence. GERENDE and 
Magallon went back on 5 March to pick up the bond money and 
see if Jurado had appealed but he had not and, apparently, 


that matter is closed, 


6. On 14 November 1969, one day after LIEMPTY-19 disappeared 
from home taking the children with her, GERENDE brought charges 
against her for minor lesions and showed. medical proof thereof. 
The hearing of 9 February after which GERENDE was detained, was 
called by Villa Obregon judge Bonfilto SEGURA. GERENDE reiterated 
the charge, LIEMPTY-19 denied it, the judge ruled against her, 
ordered her to prison but since the injuries were minor, it does 
not require privation of liberty and she must only go and sign-ia 


once a week, 
7. \LIEMPTY-19 is at present teaching school at the Edron 
Academy on Caleri.Street in San Anget Inn, The two older children 
are going to school there, During the latter part of November, all 
December and half of January, the children did not attend any 
school, -On three occasions GERENDE has been to the school at 13:30 
to try to speak to LIEMPTY-19 and see the children, LIEMPTY-19 

has objected to this and the meetings Mmve been short and fruitless 
except for GERENDE learning that they are still staying at the Dutch 
Ambassador's, GERENDE's last visit there was on 3 March (Tuesday). 


8. After the Villa Obregon judge dismissed himself from the 
divorce proceedings, according to standard procedure, the case 
went to Coyoacan and Xochimilco respectively where the judges, 
in turn, excused themselves from the case and it has finally come 
to reside at the Ist Juzgado Civil in the D,F, The judge is Olda 
CORREA (woman) and hag the reputation of being tough and pretty 
straight. Since LIEMPTY-19 has not given an address where divorce 
Suit papers can be served her, the suit has not yet been initiated 
on GERENDE's part. LIEMPTY-19, on the otherhand, has not had 


GERENDE served with papers though his current address is known, 
apparently because she is still seeking a voluntary divorce along ~ 
Be the lines and terms which are stated in the accompanying set of 
e proposals, GERENDE cannot begin to accept these proposals in 
their-present form as they are patently unfair and hardly a point 
to beginning bargaining from. 


. 
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‘entrusted to the mother, 


8 March 1970 


The following proposals were made to GERENDE on 4 March 1970 
(Monday) by LIEMPTY-19's lawyer, Bernabe Jurado, Pereugh a mutual 
friend, Licenciado Carlos Heyu, to wit: 


TERMS under which the problem of [LIEMPTY-19] and [Raymond H, 
GERENDE] could be solved. 

1. The right (patria potestad) to the minors would be kept 
by both the mother and father. . 


2. The guardianship and custody of the four children is 
The father may visit the children once 


a week between 10:00 and 19:00 hours; he may take them out once a 
month and will return them to the mother's address before 19:00, 


3. The father is obliged to pay the mother the sum of 
10,000 pesos MN, in advance, per month beginning with the month 
of November 1969, since which time he has not given the mother or 


children any money at all, 

4. This agreement will be raised to the level of a formal 
public writ the day it is signed by both parties, 

5. Both spouses agree to divorce voluntarily under the terms 
of this agreement, 


6. Upon termination of the divorce procedure, by mutual 
consent, both parties will desist from the civil and penal actions 


that either might have initiated against the other. 


-7. Both spouses are obliged to attend punctually the meetings 
that the legal procedure establishes as well as grant the guarantees 
demanded by the Public Ministry and acting Judge for the approval 
of this agreement and granting of the divorce, 


8. In order that the father may visit his children and take 
them out, the mother is obliged to give notice of every change of 
address, a : 


9, With the exception of the one day a week that the father 
may visit the children and the one day a month when he may take 
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them out, the father contracts the obligation of absolutely 
abstaining from calling on the mother's address, so that she may 
carry on her life freely without neglecting her children, 


10, ‘While the voluntary divorce is being processed, the 
and, as 


mother and children will live at — 
above stated, to satisfy their needs, the Yather will make the 
ziret monthly payment of $10, ne 


11, Neither the father nor the mother may take the children 
out of Mexican territory without the authorization of the other. 


12, Since GERENDE owes the parents of LIEMPTY-19 the sum of 
$286,500 plus agreed-on interest, minus whatever payments he has 
been able to make, the said GERENDE is obliged to mortgage the house 
at 39 Ladera, Lomas de Bezares in this city, precisely during the 
course of the divorce procedure by mutual consent as established 
in the antecedent clauses and before the divorce is granted so that 
LIEMPTY-19's parents are reimbursed on their loan or on the out- 


standing unpaid balance, 
13. The expenses of making this agreement a formal writ as 


well as the fees of B,. Juardo will be paid by GERENDE but these 


will be fixed in an equitable manner by Carlos Heyn to whose 
decision both will submit, 


14, In case of failure to comply with any of the clauses of 
this agreement at any time or for just one time, either by GERENDE 
or LIEMPTY~19, both agree to expressly establish the following 


Sanctions and terms: 


15, If GERENDE is the ue who violates any clause just one 
time, he will forfeit the house at Ladera 39 to the mother and 
children, LIEMPTY-19, Adriana Juliette, Christopher Ramon, Maria 
Madcleine, and Laurence Fernando, and said proporty will belong to 


the above * mentioned persons, 


16, If LIEMPTY-~19 1s the one who violates the terms of this 
agreement for just one itme, she will lose the custody of children 
in favor of the father or whatever perscn he designates for the 
guardianship and custody of the minors, 


17, Since LIEMPTY-19 has to establish an appropriate place 
to live, in the company of her four children, both parties agree 
that the household effects will be turned over by GERENDK, to 
LIEMPTY-19 for that purpose, as well as the automobile she has been 


using throughout the marriage, 


Mexico, D.F,, 4 March 1970 


14-00000 


ke oe ane 
py Ses wee é = 
: > 


og tal : 


NOTE: GERENDE'’s lawyer advised him not te make a counter proposal, 


‘His comments on the above terms are as follows (keyed to above): 


1. OK 


2. Visitation rights everyday at any time; he may take then 
out overnight once per week. ~ 


3. Will pay 5000 pesos per month, to begin with date of 


settlement (i.e. not retroactive) 
2 


4. OK 
5. OK, assuming that agreement is reached on terms 


6. OK 
7. OK 
8. OK 


9. Revise to agree with GERENDE's version of paragraph 2 
10. OX, except payment is to be 5000 pesos. 


11. OK 
12, No. GERENDE prefers to continue paying off under the 


terms of the loan agreement with LIEMPTY-19's father. Later, if 
a mortgage can be obtained at an acceptable interest, GERENDE 


might consider this, 


13.- No. GERENDE and LIEMPTY-19 will each pay their own 
lawyers, 


14. See below 


15. Not acceptable 
16. Not acceptable (in context of paragraphs 14, 15, and 16) 


17, She may receive household effects, but not the car, 
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REFERENCES: A. Director 016547 
B. MEXICO CITY 2741 


1. Per Reference A, LNEASE ‘case Bruce DAKAR (LNEASE - 
Case No. 127-41) was passed to LNERGO who plans to use 
DAKAR within WOLADY . No additional details are available. 


es 2. Headquarters appreciates Station's support on the 
case of Frank CAHDEN and the LIENTRAP details forwarded in 
Reference B. We will keep the Station apprised of any 
additional developments in CAHDEN's case. 


Milton C. SANTRBLLA 
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6 March 1970 


MEMORANDUM FOR: 5B/RMO 
8B/X/W8 


Evaluation of Product Supplied to 
8B/Division Through LIEMPTY and 
LIENVOY Operations 


Le 


1. It is requested that an evaluation of the product 
gupplied by the LIEMPTY photographic gurvedilnnce operation 
targeted against the Soviet Enbassy, and the LIENVOY joint 
telephone tap operations targeted against the Soviet, 
Polish, artd Czech Embassies be subaitted to this office. 
These evaluations will be presented with the current 
Projects LIEMPTY and LIENVOY renewala; they are also 
desired for use in operational discussions with Mexico 


City Station. 


2. Asa guide, whenever possible, these evaluations 
should relate through the use of overall statistics and/or 
apecific inetances 4n which the product has, been deened 


‘userul by the 5B/Division. 


John C. Murray 
Chief, WH/2 
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B, HMMA-33119 


1. PLEASE SUBMIT LIFEAT AND LIEMPTY PROGRESS REPORTS SOONEST, 


2, FILE: 50-6-32/3, 50-6-74/3, 


END OF MESSAGE 
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\ LISMPTY Progress Report, } January - 3] October 1969 


ACTION RENTRED - SEFERENCES 


-. 1, There has been no change in the operating procedures of 
the two LIEMPTY base houses, LICALLA and LILYRIC, or in the use 
“made of the product. Raymond H. GERENDE continoues as Project 
principal agent, and renewed attempts have been made to broaden his 
activities, to include additional agent handling and the following 
up of ops leads, After a slow start, some progress has been made, 
but GERENDS is now involved in divorce proceedings with his wife, 
[vais situation is steadily worsening and represents a potential 
"security risk to LISMPTY and other Station operations. 


GERENDE 


2. As Headquarters is aware, the Station has for some time . 

tried to get additional mileage out of GERENDE. The Station has 

long recognized GERENDEB's not inconsiderable talents; He is personabl¢, 
fluent ia two languages (to the poiat where he can pass either as. a 
Mexican or an American with no trouble), he has considerable 
experience in support activities, he has knowledge of the local 

scene which would be hard to duplicate, and he is completely at the 
Station's disposal. He has also worked for RVROCK for close to 

15 years, in effect making a career of RVROCK, and the Station 
velieves that this long period of service imposes on RVROCK an 
obligation to see that he is fairly treated and provided with benefits 
which would not otherwise be due an agent with less longevity. On 
[the other hand, GERKNDE has picked up some bad habits-—-he is not 
punctual, his written reports leave much to be desired, and worst of 


tall, he lacks drive and ambition. 
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a” 3. After several largely abortive attempts to get GERENDE to 
follow up operational leads (and after noting, at the same time, a 
‘ : fine job-he did-in recruiting LIRICE-13), the Station decided to 
: ‘ ; present GERENDE with what amounted to an ultimatum; Following a 
é i Six-week léave at the home of relatives in the US, he was told that 
in recognition of his past services he was being given a salary 
increase ‘to $7, 000 US per annum (which may not seem like much until 
it is realized that GERENDE pays ro taxes on this, and has the use 
we” of a @ car, to boot). He was also told that -he would be given a 
ae ; number of_leads to follow up (in some cases persons to whom he had 
natural Access; in ‘other cases leads which he would follow up under 
; cover and in alias) ,~as well as agents to handle (in alias), It 
: os Fe would be up to him-to take advantage of this opportunity to perform 
i” up to his level of ability; if he did so, Headquarters would be 
willing to work out an annuity program which’ would relieve his 
et ; ‘worries about eventual retirement. If he did not put out, he could 
te ad re - | expect to be terminated by the end of FY 1970. GERENDE expressed 
: . {> ..bis gratitude and his willingness to put his shoulder to the wheel, 
, and, in fact, he has dofie.so. In October 1969 he took over the 
handling “of LIANVIG-l-froi Oliver G. SCANTLING, and the Station hes 
started to give him leads to follow up. His performance has improved 
in every way--his punctuality hae improved, his written reports 
are continually improving, and he has made the effort to devise 
approaches to the various leads and to start to follow up on them, 


4. The Station was therefore highly encouraged, until 24 
October, when GERENDE reported that his wife wanted a divorce, The 
problem is basically one ot incompatibility of personalities, 

. exacerbated by the fact that GERENDE’s operational activities 
resulted in his being home more often than a man who works a normal 
office day. GERENDE's wife had taken a long vacation alone earlier 
in the year, visiting -her parents, and the leave taken by GERENDE, 
referred to above, followed his wife's return and did not include 
-her. Both times GERENDE had the four children, Thus the news of 
\ the divorce request did not come as a real surprise, The problem, 
y however, is that both parties want custody of the children, and the 
iw dispute becomes daily more bitter and more violent, The station 
-}? J bas taken the position that security of GERENDE's operations must 
dos be preserved at all costs, hoping, of course, that the divorce can 
1s be avoided, At this writing, the outcome cannot be guessed, If 
vy e the bitter fight results in the surfacing of GERENDE'sS RVROCK 
oy employment, LILYRIC and LICALLA are faced with at least ame threat 
© of exposure, ‘The MHHARSHers are quite aware that a LILYRIC-like 
facility exists; whether they suspect LICALLA is a moot question, 

LICALLA is in many ways more useful, and the MHHARSHers could put 

it out of business very easily by making their wall higher. Little 

could, or probably would, be done to prevent LILYRIC from functioning, 


WA 5. Other than LIANVIL-1 and the LIEMPTY assets directly 
H x handled by GERENDE (LILYRIC and LICALLA personnel and LIEMPTY-4) 
a Crue Station assets whose security might be affected by GERENDE's ’ 
\ current problems include LIENTRAP, LIRICE-13, and the PCM OP, 
y GERENDE is also aware of the fact that some sort of operation, 
presumably technical, is or has been conducted from the LIMESA 
J complex; he is aware of the existance and knows scme of the members 
the LIEMBRACE team (LIEMBRACE~1, -2, and -4, among the currently 
act and he knows of the existance ’ of LIENVOY and LIFEAT. His 
. \ wife..is LIFEAT-19 and. has been a substitute transcriber as late as | 
: we Tate 1968, and his mother was LIFEUD-19 (a former LIFEAT basehouse _ 
keeper, inactive since June 1964). : GERENDK also knows SCANTLING, 
bey David M. WILSTED, and Raymond’ L. BARCENAS, as well’ as current” Station | 
2 officers Vincent P, RIZZUTO and Bruce H. FERNALD (the latter in . 
alias); He has also met” Andrew E, PELLEMENT, who used an alias, 
Tn his 15 years, GERENDE has worked in almost every phase of the 
Station's ‘support activities, and even though in recent years he 
has been pretty much restricted to LIEMPTY, his knowledge of 
activitles and assets which are still current is considerable, It 
is too early to judge the-outcome of GERENDE's problems, but the 
Station is making every effort to see that security of operations 
is not affected by whatever decision is reached. 
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LICALLA 


6. The LICALLA base house has continued to function as in the 
past, ULsMPTY-9 continues to be a conscientious recorder of events. 
In addition to providing about 3,500 photos during the reporting j 
period, as well as comments on events and relationships which are 
noted by him, he had provided special coverage as requested on 
various ‘targets of interest, such aS AETAKEOFF. During GERENDE's = | 
absence on leave, LIEMPTY-9 was handled by SCANTLING. 


LILYRIC 


. A 
ts | 9, LIKMPTY-13, -14, -26, and -27 have continued to provide 
full-time coverage of the MHHARSH Smbassy front entrance, providing 
_ daily legs of the comings and goings of all officers, and about 
*:.9,000 photos. during the reporting period, The LILYRIC base house 
reported -on the visits of Americans ten different times, and provided 
- special coverage ia connection with AEBURBLE, SCLEASE~2, and one 
other LNERGO walk-in case, LILYRIC personnel were also handled by 
SCANTLING during GERENDE's absence. 


‘ * 
LIEMPTY<4 


‘8, As in the past, LIEMPTY-4 has done the developing and 
printing of all LICALLA and LILYRIC photos, and most of the LIENTRAP 
production. LIEMPTY-4 was handled by FERNALD during GERENDE'S 


absence. 


.. COMMENTS 


9, LIEMPTY coverage of the MHHARSH installation continues to 
be a useful tool in the Station's operations against the MHHARSH 
target. One IA in the Station spends several hours per week processing 
the take, keeping mug book and files up to date, checking the infor- 
mation in the logs against other reports when required (to determine 
whether or not an agent or contact entered the MBHARSH installation 
as claimed; or whether an ARGRIP or AEKICK officer was out of the 
installation at a particular time, etc.) and analyzing the. LICALLA 
production for insight into personal relationships. Useful 
by-products include continual up-dating of MHHARSH license plates 
and observation of demonstrations outside of the Embassy and 
renovations within the grounds. Furthermore, in GERENDE the Station 
has been attempting to develop on outside asset with considerable 
flexibility, who has been used to make recruitments and assessments 
as well as handle agents, GERENDE'S personal problems are placing 
his own career in jeopardy and posea potential security hazard to 
: LIEMPTY and other Station operations, This is a problem which will 
-¢ be dealt with and resolved in the next reporting period and prior 
wr? to the next Project renewal request. (~~ fe ee vie 
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SUSsECT 
6 LIEMPTY Progress Report, 1 July through 31 December 1968 


ACTION REQUIRED - REFERENCES 
Reterence: HMMMA=35080, 22 July 1968 


SUMMARY — . 7 


1. There have been no basic changes in the operation of the 
project during the reporting period. Raymond H, GERENDE continues 
as principal agent, handling the personnel of the two base houses, 
LILYRIC and LICALLA, and performing other additional tasks, On 
27 December 1968, consistent with our etiort to get as much of the 
support activity as possible handled by outside officers, direct 
agent-handling responsibility tor GHRENDE and the LISMPTY project 
was turned over to Bruce H, FERNALD, Vincent P, RIZZUTO remains 
as alternate and as FERNALD's inside contact, 


GERENDI; 


2. Until the introduction of FERNALD, there was no change in 
the meeting arraneements with GEREND&e. Meetings were held on an 
average of three tines per week until October, when LIEMPTY-19 
(GERENDE'S wite) was relieved oi the responsibility of transcribing 
the Spanish-langunge portions of LIENVOY coverage of the BYDOX 
installation, Therealter mectings averaged twice per week, the main 
business being the transfer ot LIEMPTY base house material and 


discussion of base house business, 
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ce GESRENDYN's assent handling: responsibilities within the LIEMPTY 
project remain as vreviously reported. He had also handled ERFAIN@-3 
‘ until the latter's ternination itn August 1908. He developed a good 
relationship with EXFAIN|-3, and he showed that he is quite capable, 
with proper case oviicer puidance, of providing usetul service to 
the Station in the handling o1 agents beyond the support type to 
which he had been Linited in the past. The Station intends to try 
to expand this role, with due regard for securtty and for GeRENDE'S 
limited experience. Furthermore, the Station stili bas every 
intention ot using GERENDE selectively in cultivation and deve lopment 
O41 operational leads, as outlined in reference. No such leads were 
found for GERENDE ducing the reporting period (among other reasons, 
we have no intentioa o: giving GERENDE a lead simply for the sake of 
giving him somethings to do), but as soon as a suitable lead is 
uncovered, it will be passed. to GERENDE. 


4. GSRENDE was particularly useful during the Olympic period, 

While he did not-get-a job with the Olympic Committee as he had 

hoped, his wife was eaployed as a translator by the European televisio 
networks who had cene to cover the games, This, plus other personal 
contacts, gave GERINDE a certain amount ot access to Olympic lacilitie 
Both GERENDE and his wite helped considerably in the distribution of 
AEEGGHEAD material, acd GERENDE performed a number of miscellaneous 
tasks assisting the Station in various Olympic responsibilities, 


5, GERENDS has also been used in support: of JMROD operations, 

. Such as making mail pick-ups and delivering material and making phone 
calls to AMBASSUON, YSollowing the Warsaw Pact Powers" invasion ot 
Czechoslovakia, GERENDA was asked to cover a demonstration in front 
of the Soviet hmbassy, and he wrote a good report which was used in 
Embassy briefings, Recently, GERENDE has enrolled at the 
University of the Americas to work Jor an M.A, in contemporary 
Mexican history, Tre Station will explore the possibility of his 
getting access to persons or inJormation of Interest on the University 


campus, 


LICALLA 


G, LIEMPTY-9's work (in the LICALLA base house) was inhibited 
in July due to the censtruction of a maid's room near his working 
quarters, During the reporting period, however, he took a total of 
2,217 operational phetos. His rerular reporting and commentary 
continued as in the past. LIEMPTY-Y is a Steady and dependable per- 
tormer, and his unique vantage point remains the source or the most 
interesting and revealing photos.as well as often very inlormative 


reporting. 


LILYRIC 


a 7. LIEMPTY-13, -14, -26, and -27 have been able to keep the 
LILYRIC base house manned on a regular basis trom 0800 to 1800 hours 
weekdays and OS00 te 13500 hours on Saturdays, with other hours cover-— 
able upon request, Tnris has proven to be a tar netter arrangement 
than depending on LIMIT=D for some of this coverage. In addition to 
the 6,703 operational photos taken during the reporting peried and the 
daily fixed surveillaace reports, LILYRIC reporting is of considerable 
help in compiling current vehicle and license plates lists, PCS arriva 
and departures, unuszal activities such as,demonstrations cr protests, 
unusual or lengthy atsences of personnel, etc., all of which have 
obvious CY impertance., It was LILYRIC Phetos which made it possible 
for LNERGO ta identify the Subject of 201-84152U, who had been in 
clandestine contact with AEGRIP officers. 
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LIMITED 
—— 
' . ga. As reported in Ref, LILMPTY-6 has been terminated and the 
‘LIMITED base house closed, <All equipment has been turned in, and it 
jue to the cont tauing quality perftormance 


can truthfully be said that qd 
of LICALLA and LILYRIC, LINTDED nas not been mntssed at all, 


\- 
PHOTO LAB 


9, LISMPTY-4 continues to process all photos made by the base 
houses, In addition, 101 enlargements were made during the 
reporting period, and 210 prints ior LIENTRAP, The quality of 
LIEMPTY=4's work is good, and ie rarely misses his routine. deadlines. 
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Contret Report 
Subject: Recerende : 
Datu/Plnse of “wet: Cet ZF at the Gil at C945 hrs. 


1. frearrargsd routine meet end > was late, In fact G requested that - 
our ceets te scheduled tor 6240 hre, heesuse the traffic conditiona in 

the wrea he must past coaiss to meetc are ved and are still getting worse. 

Hoe has no way of ptartins the trip to the meet before C960-9905 tira because , 


he hea an Englirh clags from 9609 = O200 hra. 
Next Ileet: Oct 24 st the Yelicatéssen at CO40 hra. 


‘26 G gave me hie LILYRIC and the LISALIA contact reports with core 
restonding attachmente. Re also brought sore prints, 

3. G handed in an accounting for his RF. 

4, , Separately he handed in a contact report on hin meet with 


Jone GONZALEZ. naturned with the report fe instructdon material waich 


FELLSYENT prepared for G, Ye diecusred oriefly the inetruction which was 
selfexplanatory. ; 
° Iwao obliged to put soso pressure on concerning the WUTTZNAU 
report raich he did not bring 94 he promised, In fect he hae done some 
work on VW, but did not ges 911 the info he velieved he could get. 


6. I spoke to him again about VARGAS care ( just sa I did 2-3 weeks 


ago) and thia time G was rsther convinced that he vould not be able to 
work hir way to 7 rnoothly and he edvecated a direct (cold) arprosch, I 
told aim to put on paper what he did thus fer concerning TANGAS and what 


were his susgertions, Will the trick vork, I do not knov, 


wi 


~- 


6. I told nim to ascertain with Bose Houses whether the personnel 
had pliens for xXhan leave insluding nimself and exb,tthed audmit it for 


epproval. I requerted a List of presents including booze and cost . At 


the end [ gave bin the news that there will ne no turkeyz this year. 
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21 Octade , 199 (Quesday) 


co 


’ Gerende . . _ 


LICALLA Contact Report 


. 


1630 
Hotel 


L-9 roports two nev couples at club, : 


two rollst C=-2432, 335 KOL reportg notes, 


14-00000 


< aad oy potty a 
‘ f n 


. 21 Ostobsr, 199 (tuasday) | : 
To s © H 
Pros 8 Gerenie 
Subject t LILYs1C Contact Report \ ee 


piite i Sh4> 


Operational 8 lel} had nothing spec'al to report. | 


; froduction fiver rolls Y-3205, 05, Of ,08 93 logs for 14-20 October | 
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“616 80/80/80 ae ; ry } 
one, oe Basso feo/R CLASSIFIED MESSAGE a 
unr. WHD oe 
ext: 2555 , a TA i 
pare: 12 DECEMBER 1958 616 yy El rhs 

a . . i ' A 
1o , MEXICO CITY F foeeaeo et? >it 

* REC'D CABLE SECT. 

Ftom, DIRECTOR ace 
CONF: C/WH 2 EE: Der for Ro 
: iNenals 


INFO: COP, C/FI, C/FI/0, C/TSS 2, d/oc 2, s/c 2 a 
GUT53675 


T° MEXE INFO sid 04467 


_en TTT et 


epee st ae 
“REF MEXI 2910 (IN. onde. is 
1. TRAVEL LIMUST 2 AND 3 TO ARIZONA AUTHORIZED UND'R LIMESA, SUGGEST: 
THEY R*MAIN ARIZ FOR HOLIDAYS UNTIL FURTHER NOTIFICATION BY EDLLAND. COVER 
STORYs RSTURNING HOME FOR HOLIDAYS, POSSIBLY TO 38 CALL“D 10 COVER HOS FOR 
CONSULTATION AND TRAINING. 
2, inert PROJ MUST BE ANENDED INCLUDE LIMUST 2 AND 3 AND AUTHORIZE 
TRAINING TRIP. _ NS WILL PREPARE AM"NDMENT PROJ, CONTRACTS, AND CLMARANCES. 


NEED SOOUEST DETAILS LOUAL COV2R TO BE USED LIMUST/2, 


3. HQS MUST GET STAFF APPROVAL INCLUDE LIMUST 2 INTO LIEMPTY BEFO.£ CAN 
a AUTHORIZE TiHAVHL TO HQS AND TRAINING, WILL ADVISE. 


RECORDS OFFICER STANP 


Tho ia: els aztioan END OF MESSAGE 
thorisos: aoe 
= CS Conant : en se OR SUITABLE COUPLE FOR RECRUITMENT TO USE IN 7 


3 Signed: ee” 


F R.0. séede nile oe. 

4 _ COORDINATION: 

: , Noto: If eicire etion, elto 

E . reaso.i3 snd coordinate CCD/ANC/Biladeau (BY PHONE ) 

a WEG ropriate. 

: cE FI/OPS PROJECTS /——) (BY eas 

q R.%, GOMEZ, AC/WHD COORDINATING OFFICERS =e TREN; TI 
4 RELEASING oenrces SECRET AUTHENTICATING OFFICER 

fl REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. Copy No. 
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Sigv: : Co the pees \ 
MEMORANDUM FOR: Acting Chief, Dividton D °- -°-: _t¢ be 
emer tatimae ET 
Leo Latoe 


1. Some attention should be devoted, if it has not already 
‘ been, to the dansers involved in this operation and particularly 
to what countermeasures the target may institute, or may already 

have instituted. 


2. One current danger certainly exists, to wit, the exist- 
ence of project Licalla base, which is in the group of buildings H 
comprising the Limesa complex. ne of the agents at Licalla 1 
base is known to one of the Lipstick agents srrested in the : ‘ 
summer of 1958, snd it is, hence, possible that both the host 
government and the target knows of Licalla. It is suggested 
that perhaps Licalla should be terminated. The reason has been 
advanced that this should not be done since the agent would be 
suspicious and in any event Licalla might serve as a red herring 
for Limesa. It is believed that the Licalla agent could be 
gotten out of this operation withecut arousing his suspicion. ‘The 
Station could mount an obvious tail on him; vhen he reported it, 
he could be told he had probably teen made and that, hence, the 
operation should no longer continue. The agent has been a good 
one and could be used elsewhere on some other work. Licalla 
house is going to be repaired soon. This might be a good oppor- 
tunity to stop work there and let some innocent party rent it. 
That would be a better red herring. 


3. Concerning the manner in which Limesa houses were acquired 
by the Station, it should be kept in mind that the purchase mechanism 
was identical with that used in Limited. The watchman at Limited 
knew an American owned it and told this to what to him must have 
seemed a casual visitor to the premises when it was under repairs, 
We should, therefore, assume the targets know an American owns it 
and that it is blown. Therefore, we should also assume that if 

F the targets have conducted any sort of an investigation of Limesa 
houses, they may well heave discovered that the same ultimate owner 
is involved. So far as is known, the bank which fronts for the 
purchases has not been checked to see if any inquiries have been 

“ made. We must agree the targets have the carability to find cut 
who the front owner is--the bank-- and from there could possibly 

{ . establish the identity of the ower, Limousine. Limousine and his 

; firms have also been used as cover for other Station agents and 

operations apart from Limesa and Limited. 
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\. It should not be forgotten that a person tried both to . be 
rent and buy Limesa properties earlier in the year after ve ; 
owned them. So far as we know, a check on this person was not. : 
productive of suspicious data, but the question arises as to how 

thorough the investigation was. Possibly the name the man gave 

when making {inquiries was false, meaning that {n effect the right . 

pérson has never been invéstigated at all. Knowing that the cae ° 

targets have in the past shown some interest in the Limesa build- 

ings, it ia not beyond the realm of reason that this man was sent 

by then. The story he gave for wishing to rent the house--becauge 


it was handy and close to a certain school--is identical with the r 
story used by the Station to cover rental of Licalla almcst next 
door. 


5. Even grenting that the true owmership of Limesa has not 
peen discovered by the targets, they have various recourses through which 
to establish the identity and activity of the occupants thereof. ‘The 
following possibilities suggest themselves: 


a. Enter into litigation with Limesa owner over exact 
boundaries or other pretext, demanding property be 
surveyed. On court order, Limesa could be inspected 


thoroughly. 


bd. Undermine target side of Limesa walls, leading to 
possible condemnation of property by local government 
or necessity various repairs, etc. 


ce. Sabotage of electricity (causing fire) or water or 
sewage, necessitating entry Into Limesa of outside per- 
sons, who could be infiltered by target agents. 

| 


d. Ramming by vehicle, with similar results, police, 
firemen, etc. : 


e. Complaint to medicel authorities on filth, refuse, etc., 
leading to inspection by health authorities. 


f. Various other approaches might be discussed. 


6. One general recommendation can be made: sensitive matertal 
should be used and kept in a. crypt, and a good one, rather than in 
the relatively insecure special room now planned as the operational 


roon. 


7. Beyond this, every effort should be made to see to it that 
the operators have good cover. The idea of clothing them in local 
clothing is excellent and shows right thinking in that Qrection. 


ay Py Kthe 
Cnief, Western Hecisphere Division 
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Chief of Station, Mexico City A mcROFU 
LIEMPTY Progress Report, 1 November 1967 through , 


-_3Q_June_1968 


ACTON Riavitia REFERENCES, 


SUBACT 


ACTION REQUIRED: FYI 
REFERENCE : HMMA=-33459, 8 November 1967 


Summar 


1. During the reporting period, the project's principal 
agent, Raymond H, GERENDE, was assigned additional tasks, aimed 
at broadening his usefulness to the Station, These tasks 
included spotting and assessment as well as the handling of a 
recruited agent, ERFAIN-3.% GERENDE did well, and it is believed 
that a new dimension has been opened for him, and by the same 
token, the Station has, in effect, gained a new asset, The 
LIEWPTY base houses continued to produce at their usual rate 
and with their usual effective support to Station REDTOP oper- 
ations, The LIMITED Base House and its operator, LIEMPTY-6, ~ 
were terminated on 31 May 1968, Termination was decided upon 
partly to Save money and partly because advancing age had measure 
ably decreased the reliability and effectiveness of LIEMPTY-6's 
work, LIEMPTY-26 was rehired, which permitted the LILYRIC Base 
House to give us the same total hours of coverage as LILYRIC 
and LIMITED had together in the past. 
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GERENDE 


2. During the. reporting period, tne ease ofiicer has been 
meeting GERENDS an average of three times per. weck,. Meetings 
are usually premarranged, at various sites and times, Meetings 
average 20 to 30 minutes, GERENDE turns over to the case 

; otficer negatives, prints, logs, and other reports which he has 

= picked up from the base houses since the previous meoting, 
alon, with brief contact reports on his meetings with base 
house representatives, Reports on other operational activities 
are also turned in and discussed, and GERENDE is given instruce- 
tions, notes for the base houses, and negatives for any enlarge- 
ments which may be desired by the Station, Also, LIENVOY tapes 
and transcripts are exchanged at each meeting. (The departure 
of LIACUTE-1 at the end of April 1968 left the Station without a 
BEDOX transcriber, As a temporary solution, pending the return 
‘of LIACUTE-1 or the recruitment of another BEDOX transcriber, 
GERENDE's wile, LIEMPTY~19, has been hired at the rate of 31.50 
pesos per hour to transcribe the Spanish language portions of the 
tapes, She does the work in her home, and GERENDE transports the 


tapes.) 


3. GERENDE has the direct agent~handling responsibility for 
the following LIEMPTY agents: LIEMPTY-~4 (photo~processor; met 
twice per week); LIEMPTY-G (LIMITED: met once per week until. 
termination); LIEMPTYs 13, 14, 26, and 27 (LILYRIC; LIEMPTY=-13 
nornally met twice per woek -~ in his absence LIEMPTY~27 makes 

- meetings); and LIEMPTY-9 (LICALLA; met twice per week). Ile is 
reSponsible for directing their work, paying them, and handling 
all of the administrative problems which may develop. To judge 
from the results, GERENDE has excellent rapport with these agents 
ana is able to get a consistently high performance rate from 
them -- particularly LICALLA and LILYRIC personnel, 


4. As noted in reference, GERENDE was umployed by the 
Mexican MHRAVEL committee, which we found a useful side benefit, 
His MHRAVEL activity during tne reporting period has been minimal, 
but we expect it to start picking up again, GSRENDE has cone 
ducted a few discreet inquiries and investigations for us within 
the MHRAVEL complex, and we have instructed him to try to get 
an assignment which will keep him as close to the FJSTEAL 


delegation as possible, 


5. Reference also pointed out that GERENDE had perlormed 
nicely in the cultivation and development of an operational 
lead, and that the Station planned to rive GERENDE more of the 
Same, Furthermore, GERENDE'Ss Standing assignments (LIEMPTY 
base houses, MHRAVi, activity, and occasional support o: JMNROD 
requirements) were not challenging: enough or occupying enough 
of GERENDE'S time. GEREND&® is rather firmly committed to 
WOFTRM by virtue of the fact that he has worked for WOVTRM for 
over 13 years and has no other outside employment of any 
consequence, Fy the same token, he was, throurh no fault of 
his own, doiny less work for WOFIRM than at any time in his 
career, GiRENDE'S operational exposure throuh the years 
dictated more and more restrictions on his Activity, for sound 
Security reasons, The solution to GEREND:'s problem (lack of 
a promising future) and the Station’s (not setting its money's 
worth) seened to be to give GEREND#! additional tasks which he 
ceuld handle “under suitable cover and with aue regard to security 
precautions, Since most of GERENDE'S support activities had 
been arainst the FJSTEA], target, particular care would have to 
be taken in committing him further in this direction, It was 
decided, therefore, that his principal retooling would be in 


a non-FJSTEAL lield, 
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6. Inline with the above reasoning, GERENDE was introduced 
to Anarew BR, DOSCHER on.-17 February J9G8, The idea was that 
GERENDE would be “trained to assist DO3SCHER in some ot his 
operations agains Central American targets, GHERENDE's principal 
duty, thus far has been -to take over the handling of ERFAIN~ J, 
undet PCSCEER's close supervision and guidance, GERENDE has 
performed auite ereditably in this task. He seems interested 
in the werk and has learned quickly. Gn the other hand, an 
apparently ingrained habit of procrastination has resulted in 
dilatory reporting. If GERENDE can overcome this (and both case ' 
officers are working; hard to teach GERENDE the importance of 
prompt and complete reporting) there seems to be every reason 
to believe G:RENDE will devulop into a competent agent handler, 


7. GSRENDE was also piven the task of locating and developing 

(in alias) a girl who, per LIENVOY, was being cultivated by 
AERODENT. Although GERENDE bad to be continually reminded of tho 
assignment, he did an excellent job of meeting the girl and 
gaining her confidonce. It is quite likely that he could have 
recruited the cirl as an access agent against AERODENT, but as 
this point was reached another operation against AERODENT was 
launched and it was not felt that attempting to recruit the girl 
would serve any useful purpose, for the time being at least 
(amoung other things, there was no indication that she had had 

any contact with AERODENT for some months), The only flaw in 
GERENDE's performance was the time it took him to get around to 
doing the job. It should be mentioned, however, that at the 

same time GERENDE had a number of pressing personal matters to 
‘attend to, including oversecing the completion of his new house, 
which he finally moved into on 10 March 1968, even though 
construction is still not entirely completed. 


8. aAmeng other assignments completed by GERENDE in the 
reporting period were the renting of an apartment for use as a 
listening post; and initiating a relationship with a Russian 
translator working for the MHRAVEL committee, 


LICALLA 


9. The star of the LIEMPTY show, as far as quality of 
performance iS concerned, continues to be LIEMPTY-9, His 
favorable lecation and his perceptiveness continue to result in 
revealing photos and cqually revealing commentary, In addition 
to the 2,908 operational photos taken during the reporting 
period, he has provided daily, weekly, and monthly summaries and 
‘notes, Semi~nonthly attendance reports (of FJSTEAL personnel 
spotted by him), various special reports, and special intensive 
coverage of the following: 201-120123; 201~107668; 201-271102; 
and 201+305870. As of 1 May 1968 LIEMPTY-9's salary was raised 
trom 4,000 pesos to 4,500 pesos per month, LIEMPTY-~9 was also 
given pernission to have a maid's room constructed on the roof 
of his apartment. The originai maid's room 1s LIEMPTY-!'s photo 
point, The maid, who has been with the family for 11 years 
(since she was 10) either sleeps in the hall, where she is in the 
way, or in the bedroom of LIEMPTY-9's nine-year old son, which 
LIEMPTY-9 feels is befrinning to be not a proper arrangement, 

The room will be built at a point on the roof away from the 
FJSTEAL installation (so as to arouse as little suspicion as 
possible), and the fact that the maid will be seen foing in and 
out of the recom regularly should quiet any Suspicions which may 
arise, Construction work put LICALLA out of action starting 

24 June, but it is expected that the work will be finished by 


20 July. 


LILYRIC 


10, LILYRIC's pertormance continues to be prolific -= 
8,568 operational photos in the reporting period, Again, it 
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should be pointed out that this blanket coverage is useful 
insurance that all activity is caught. Combined wath the 
daily fixed surveillance reports on all members of the FJSTEAL 
- installation, the Station can safely say that its coverage of 
_ FJSTEAL installation ingress and egress is complete during 
~ working hours (and any extra hours which the Station wishes 
; covered). Since lk May LILYRIC has been on duty 57 hours per 
week: OSQO0-1800 weekdays and 0800-1500 Saturdays. Conmensurate 
with their new schedule (and the return of LIEMPTY-26 to the 
i - active roster), the total monthly LILYRIC salary has cone from 
‘ 4,900 pesos per month to 6,000 pesos per month (LIEMPTYs 13, 
14, 26, and 27, aro of course, father, mother, and two sons). 
The fixed surveillance reports are used on a daily basis, since 
the Station constantly has operational interest in knowing 
whether a particular FJSTEALER was ‘in or “out" at a particular 
: time, and if our, who he went with, what time he left, etc. 
In addition, LILYRIC has standing instructions to notify 
GERENDE (and GERENDE the Station) immediatoly when American 
appearing visitors come to the FUJSTEAL installation, Bight such 
visits were noted in the reporting period, along with a number 
of other visitors who, for one reason or another, attracted the 


special attention of LILYRIC. 


LIMITED 


11, WLIEWTY-6 slowed down noticoably in the reporting period, 
He was ill several times, his surveillance reports were occa~ 
Sionally inaccurate, and his photographic work was pour. With | 
the assurance that LILYRIC would be able to take up the slack sels 
(and give us better coverage for less money) the decision was 
made to terminate the LIMITED base house. While we are thereby 
denied some of the flexibility which we have had in the past, 
it is likely that LIEMPTY-6 would slowly havo faded out of the 
picture anyway. While he was in there, he produced 911 opera~ 
tional photos, as well as daily fixed surveillance reports. 
Following his termination (a report ot which is being forwarded 
separately) LIEMPTY-G took a trip to Europe and has now started 
working. full-time in the insurance business for his son-in-law, 
where he has gained a new lease on life. In other words, the 
termination couldn't have been more amicable, LIEMPTY-6 vacated 
the LIMITED apartment (he said he could not afford to: keep 
paying the rent) and it is no longer available to the. Station, 


PHOTO LAB 
valvorted 


: : 12, LIENPTY-4 has continued to process all LTIEMPTY photo 
work. In addition to developing and making contact prints of 
all photos mentioned above, he made 778 enlargements er various 
shots. The photo lab is still in his office, pending the 
completion of GERENDE'S house, 
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SUBIECT ‘ : 
© LIEMPTY _Yrostess Report 1 August through 31 October 1967 
CEON REQUIRED - REFLEC 7 


ACTION REQUIZED: FYI 
REFERENCE ~ : HUMA-32721, 7 August 1967 : 


1. On 23 July 1967, Raymond H,. GERENDE, principal agent 
for the LIEWTY project, was introduced to his new case officer, 
Vincent P, AtZZUTO, The major reason for the change in case 
officers was tu bring the LIEMPTY project into the section which 
it is largeir designed to support, the REDTOP section, In the 
three-month seriod covered by this progress report, GERENDS was 
met by the zase officer 32 times, Meetings were normally pre- 
arranged, with times and sites varied (with the introduction of 
the new case officer, most of the former regular meeting sites 
were dropnes and new ones substituted). Meetings were occasionally 
arranged vis telephone, in which case a prearranged code was used. 
Due to GERENDS's MHRAVEL activity (see below) it was not always 
possible to stick to a fixed meetings schedule, Ss 


2. GERINDE met with LIEMPTYs-4, 9, and 13 on a twice-a-week 
basis, and LINMPTY-6 once per week auring this period, These 


Lise eke 


3 meetings were prearranged. As explained below, GERENDS no longer 
tH meets LIEMPtY 10. 
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at tdents affecting the 

LIEMPTY Project or its assets during the period of this report, 

i ine : 
LICALLA . waar ‘ 

4, LUAPTY-9, the operator of the LICALLA base house, pro- 
vided 1,285 aperational photographs during this period. In 
addition, he provided fixed surveillance reports, sighting reports, 
and special notes and connents, LIENPTY-9 has proven himself to 
be a reliable and perceptive reporter of the events he observes, 

For this reason, he has been asked to provide special coverage on 
various individuals of interest, or on particular days when cover= 
age 1s desired, The Station has found the LICALLA reports to be 
consisteutly useful in determining the presence, activities, and 
personal associations of target personnel, In part this is due 

to the location of the LICALLA base house,. but it is also due to 

the interest, effort, and judgement of LIEAPTY-9 himself, alee pee 


: ; fg 
LILYRIC | We 


5. The LILYRIC bas house bas been a prolific provider of 
operational photos, 4.074 having been submitted in the period 
under review. While there 1% occasionally superfluous coverage 

of visiting sports and cultural delegations (and LILYRIC personnel 
have been: instructed to be more selective in this respect) the 
blanket coverage afforded by this base house gunrantees that 
nothing will be missed during normal working hours. The fixed 
surveillance reports are voluminous, highly accurate, and quite 
yaluable. On three separate occasions during the reporting 
period LILYRIC alerted the Station to the presence of American 
visitors at the target installation. 


LIMITED 
—ee 


G, The efficiency of the LIMITED base house has sutfered 

a slow decline, LIEMPTY-6 has been out of action tor short 
~ pertods because of illness and a physical examination, The 
y physical, however, showed that he iy in good health and we look 
v for an improvement in his performance in the next reporting period. 
x Hig survetllance reports are not entirely reliable due toa : 
tendency to assume that the normal occupant of a certain car is, 
in fact, in that car, His photos, however, continue to be useful, 


“314 were provided in the period under review, 
—— 


LIENTRAP 


7. AS noted in HMMA-33279, 13 Cetober 1967, the LIENTRAP 
photo vehicle, operated by LIEMPTY-19 and LIEMPTY~11, 1s now in 
direct contact with LIEMBRACZ-1, leader of the LIEMBRACE surveil- 
lance team, This arrangement, which began in mid-August 1967, 
has proved to be a very hapgy one operationally. In addition to 
permitting more flexible use of LIENTRAP for Station requirements 


across the board, it has left GERENDE more time to devote to 
other duties (see below). ; 


PHOTO LAB 


; 8, LIEMPTY-{ has continued to process the photos taken by 
the base houses, and in addition made 269 enlargements in the 
period under review. During this period, the phote lab was 
moved to LIEMPTY-4's office because ef renevations geing on in 
GERENDE's house, LIEMPTY-4 processes the photos after working 
hours, and keeps the equipment and photos locked away during the 


As LIEMPTY-4's office is in his home, the equipmert and 


day. 
photos are not left unguarded over night. 
GERENDE 
9, AS reported in reference, GERENDS had been developing 
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t to LIRING. This eventually culminated 
tment of the prospect by GERENDS. although 
the attempt was unsuccessful, GERENDE exhibited corsiderable 
resourcefulness and operational skill in developing the target 

to a point where the recruitment attempt was possible. We plan 
to use GERENDE in similar roles in the future as opportunities 
-arise, and for this reason we plan to document him with a set 

of false Mexicun documeutation as well as a set of false American 
documentation, GERSNDE is collecting exemplars and getting the 
background intormation needed, and once the necessary data are 
assembled, Headquarters (WOACRE) support will be requested. 


a possible access agent 
in an attempted recrui 


4 


10. GERENDE has continued to provide support for the JMRO 
operation as needed, 


ll. In September and-October 1967 GERENDE was employed by 
the Mexican MHRAVEL committee. He was able to get assigned as 
aide to the DIZTAG delegation. In this capacity he was able to 
supplement very nicely the information and support being provided 
by Jeremy S. HODAPP, This foot-in-the-door came in very handy, 
and is expected to be even more valuable in 1968, if GERENDS can 
get the position again. While the job was rather time-consuming 
we believe that it was well worth it. 


12, In connection with his duties with MHRAVEL, as well as 
in connection with the fact that his WOFIRM activities are nearly 
100% against the FIJSTEAL target, GERENDE was given a very general 
briefing on the Station's REDTOP program. it is our hope that, 
in having a better idea of what the Station is trying to do in 
this field, GERENDE will be able to make an even greater contrieg 
bution to that program than he has in the past. 


| SR eee 


for/Willard C. CURTIS — 
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[roaster 
‘> LIEMPTY/Progress Report for the Period 1 May through 31 July 1967 


ACTION REQUIRED . REFERENCES 


‘ 


1 


For Your Information 


Action Required: | 
Reference 2 HMMA-32068, 23 Nay 1967 (Previous Progress Report) 


1. From l May through 31 July 1967, 26 operational ceetings were held 
with Rayzond H, GERENDE, Principal Agent for the LIEMPTY Project. With the 
exception of one unscheduled mesting, meetings during this period were pre- 
arranged and mesting times and sites were varied. The unscheduled meeting 
was arranged via telephone using a prearranged open code. During the 
absence of GERENDE, two operational meetings were held with Oliver @. 
SCANTLING, alternate Principal Agent for LIEMPTY, ami four with LIEMPTY-4, 
photo lab operator. All of these meetings were prearranged, . 


2. QGERENDE met with LIENPTY-4, -9, -10 and -13 on a twice a week 
basis and with LIEMPTY-6 on a once a week basia during this period, 
QSRENDE's meetings with these assets vere all prearranged. SCANTLING 
met with LIEMPIY-9 and -13 on two occasions and with LIEMPTY-6 once during 


the absence of GERENDE, 
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3.. All asseta involved in the LIEMPTY Project performed tn a sat- 
tefactory manner during this period. Effective 1 July 1967 LIENPTY-4 
_ and LIEMPLY-11 were given elisht salary increases, because of their” 
“-dnereased activity. 


'  &, There vere-no know security inctdonts affecting the LIEMPTY ‘ 
Project or the assets involved during the three wonths under review. 


, 5 This basehouse, the operator ‘ot which fe LIEMPTY-9, provided 
1277 frames-of. operational photographs covering the patio and garien area 
of FJSTEAL. LIEMPTY-9 also prepared fixed-surveiliance reporte, sighting 
reports and special notes and Soementes 


LILYRE a 
‘6. The. LILYRIC baasiouks; which is staffed by LIEMPTY-13, -14 and -27, 

produced 2854 frames of operational photograph during the period. The- 

LILYRIC basehouse operators continued to prepare fixed-surveillance reports 

on eech member of FJOTEAL and turned’ these in on a weekly basis. LIEMPIY-27 ~ 

resumed his duties on 1 July as scheduled and this basehouse has now re- se 

verted to ita normal hours of coverage. (See reference relative to the 

absence of LIEMPTY-27.) 


LIMITED © | 
, 7. The LIMITED Basehouse, operated by LIEMPTY-6, produced 279 frames 

of operational photographs plus weekly fixed surveillance reports on each 

of the members of FJSTEAL. The LIMITED basehouse was closed fron 17 through 
22 July because of the iliness of LIEMPTY-6. During this period LIEMPTY-6 . 
aid very little radio-alerting for the LIEMBRACE surveillance team because 

of the variation of the surveillance team's activities. 


LIENTRAP 


8. The LIENIRAP mobile photo vehicle had a decrease in activity during 
this period because of the dismantling of the old LIENTRAP vehicle and the 
modification and installation of equipment in the new vehicle. The old 
LIENTRAP vehicle was used to cover photographically all of the residences 
of opposition elements in Mextco City. As in the past LIENTRAP provided 
photographic coverage of addresses of the local Commnist parties, residences 
-of members of other Hemisphere parties and several PBRUMEN targets. A 
total of 332 frames of operational photographs were provided by LIENTRAP, 


PHOTO 


9. LIgPry-h, the operator of the LIEMPTY photo lab, processed all 
of the operational photographs mentioned above as well as providing fron 
2 to 6 enlargements of 299 frames of photographs of special interest taken 
by the basehouses, LIEMPTY-4 does the photo processing on Tuesday and 
Thursday nights. : 


10. Reyaond H. GERENDS started the development of a possible access 
agent to LIRING and also continued to provide support for the JMROD 
operation. These task being aside from his regular LIEMPTY duties. 


GERENDE was on vacation from 25 May through 4 June 1967. 


LL. There will be one adsinistrative change during the coming period 
when Vincert P, RIZZUTO will semua the Cans Officer responsthilitias for 
QERENDE/LIEMPTY. “No _probleus are envisioned in this change over. No other 


significant | changes are Planned. 


Pie §. jitgesebe tL— 
for/Willard C. CURTIS 
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&; Project LIEMPTY/ 30 April 1967 
ACTION REQUIRED REFERENCES 


Action Required: For your information 


References . + HMMA-31354, 13 February 1967 (Previous Progress Hepert) 
“HMMA-31636, 20 March 1967 (JMROD/LIEMPTY) 


1. During the period 1 February through 30 April 1967, 30 operational 
meetings were held with Raymond H. GERENDE, Principal Agent for the LIEMPTY 
support project. These meetings were all prearranged and meeting times and aites 
were varied to- avoid establishing a pattern. No emergency or unscheduled meetings 
were held with GERENDE during this period. ; 


@. GERENDE met with LIEMPTY-4, -6, -9, -10, -11 and ~13--basehouse, photo 
lab and photo truck operators--twice a week during this period, Meetinzsa with 
these acsets were prearranged and were held at varying times and in different 
sections of the city, 


3e All assets involved in the LIEMPTY Project performed in a satisfactory 
manner during the period under review. 
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_ 4, There were no known security incidents during the pertod covered in tnis 

report. As a precautionary measure, the LIEMPTY vasénousekeepers. were instructed 

to niaintain incrensed vigilance in their respective areas ani tuildings and- to de 

prepared to evacuate any incriminating equipment and papers om a moment's notice. 
Thia was done because of the renewed interest in the assassinaticn of President 
Kerinedy which in turn brought forth comnerits in the press about photographs : 
taken of Oswald during his visit to Mexico. On three occasions during this period, 
LIEMBRACE-3 surveilled the operational meetings between GERSNTS and L. =66 
This was done in” order to try to ascertain if any FJSTEAL personnel were’ taking 
measures to verify the activities of LIEMPTY-6. LIEMBRACE-3 reported that all 

of the meetings he covered appeared to de clean of hostile surveillance. 

’ (NOTE: Headquarters is aware of the interest FJSTEAL has taken in LIEMPTY-6. 
LIEMBRACE-3 does not know the exact’ location of LIMITED/LIENPTY-¢, although he 

“is -aware of the existence.of this asset because of the radio alert system ‘used by. 
the surveillance team whéh working the FIJSTEAL-target. In omer to avoid : 
LIEMBRACE-3 survetlling LIEMPTY-6 to the exact address, LIENSSACS-3 was {nstructed 
to surveill GERENDE when he départed the meeting site and to report to GERENDE 
after LIEMBRACE-3 was convinced that there vas no hostile surveillance and after 


they had departed the meeting area.) ‘ 


LICALLA 
5. During this period LIEMPTY-9, operator of the LICALLA dbasehouse, provided , 

‘1122 frames of operational photographs covering the patio ané sarden area of 

FJYTEAL. All photographs provided by LIEMPTY-9 were accompanied by fixed- 

surveillance reports, sighting reports and special notes. LISNPTY-9 is a per- 

ceptive individual and his special notes and comments are considered. to be of 

great value by the interested section in the Station, LICALIA coverage vas 

suspended during the period 19- through 25 March while LIEMPTY-9 was taking a well- 

deserved vacation. The cover of the LICALLA basehouse appears to remain good, 

with no undue attention devoted to it by FUSTEAL personnel. 


LILYRTC 


6. This basehouse, which is staffed vy LIEMPTY-13, -14 ani -27, produced 

2553 frames of operational photographs during the review period. LIEMPTY-13 is 
employed full-time and most of the coverage is provided by LISNPTY-14, and -27, 
although during this period, LIEMPTY-14 carried the largest share of the workload. 
In March the hours in which LIEMPTY-27, a medical student, attenied school 

were changed from the afternoon to the morning. This schedule change will remain 
in effect until the end of June 1967. LIEMPTY-14 does not have the mental composure 
to remain on the job for the hours needed to provide full- tine coverages and her 
homekeeping duties often interfered with her working hours. In order to alleviate 
this problem, the working hours of LIEMPTY-6/LIMITED were increased and those of 
LILYRIC/LIEMPTY-14 decreased. No serious loss of coverage resulted from this tem- 
-porary change in working hours. The salary of LIEMPTY-27 was cut in half for the 
period of time in which he will not be providing contimal assistance to the Project, 


7. \LILYRIC remains as the main source of information on WOLADY and other 
foreign visitors to FUSTEAS. 


LIMITED 


8, LIFMPTY-6, the operator of the LIMITED basehouse, provided 684 frames of 
operational photographs during the three month period, LIEXSTY-¢ also spent a 
great deal of time alerting for the LIEMSRACE surveiliance team during this period 
because of the ARQUALITY-1 operation, LIEMPTY-6 vas on vacaticn rrom 3 through 
23 April and coverage from this basehouse was suspended during this period. As 
mentioned above, LIEMPTY-6 now is workins longer hours in orie> to relieve LIEMPTY-1* 
LIEMPTY-6 does not know why his hours were increased. 


“9, On ome cccasion during this pertol LTFMPTY-6, while alerting the LIFMBRACE 


team on an FUSTEAL target, noted that a WOLADY subject had entered FUSTEAL on foot. 
He alerted the team and they were able to surveill the subject and identify hin 


‘through records at the hotel where he was staying. 
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: LIENTRAP 


> 40. The LIENTRAP photo surveillance truck was targetted against a purported 
forged document processing ceier, menbders and addresses of the local Communist 
parties and their front groups, members of other Hemisphere parties, BEDOX 
‘ personnel in Mexico City and the DIZTAG Comercial Office. In covering these 
targets, 948 frames of operational photographs were produced. LIEMPTY-10 and 
LIEMPTY-11, LIENTRAP operators, serviced, on 4 thrice veekly basis, over 20 postal 
boxes which are used as accomodation addresses by the Mexico City Station, other 


field stations and Headquarters. 


ie LIEMPTY-4 who. operates the LIEMPTY photo processing lab, processed all 
of tha above mentioned operational photographs as well as providing fron 2 to 6 
enlargements of 227 frames of photographs of special interest. 


32. Raymond H. GERENDE continued to provide support for the JMROD operation 
as well as carrying out his duties as the Principal Agent for the LIEMPTY Project. ~ 


13, GERENDE is planning to teke a 24 day vacation starting in late May. 
During his absence Oliver G. SCANTLING will replace GFRENDE as the Principal Agent 
and contact for LIEMPTY-6, -9, -10, -11 and -13, The Station Case Officer will 
be in contact with LIEMPTY-4, SCANTLING knows all of the assets whom he will 
handle and has worked with them in the past, but hes not met LIEMPTY-4, 


14, As approved by Headquarters, the present LIENTRAP vehicle will be replaced 
by a new Ford "Eeonoline" truck in the near future. VPefore the old LIENTRAP 
vehicle is sold, it will be used to cover residences of the FJSTEAL/NYXIS opposition 


who are living in Mexico City. 


15. No significant operational or administrative changes, other than those 
mentioned in this dispatch, are planned for Project LIEMPTY for the coming period. 
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i Progress Report for the period 1 November 1966 ough 31 January 196 
RcTige REQUIRED - REFERENCES 


Action Required: For Your Information ' _ 


References t A. HMMA-30657, 2S November 1966 (Previous Progress Report) 
B. EHMMA-30956, 25 December locé (SGSWIRL of LIEMPTY-10) 
C. EMMW-15157, 15 January 1967 (Project Renewal Approval) 
D, YMMA-31168, 24 January 1967 (LIEMPTY Security) 


GENERAL 


1. Project LIEMCTY is a support project which provides information of 
CI/CE interest on the FISTEAL installation, FJSTEAL personnel, visitors to 
PJSTEAL, both indigenous and foreign, and photosrephic coverage of various 
targets deemed of interest by the several operetional sections within the 
Station. The Project has elfght active agents plus Raymond H. GERENDE, 
Princirel Agent; two vehicles, GERENDE'’s QPV andi the LIENTRAP photo truck; 
a photographic. processing laboratory; and, three basehouses, LILYRIC, LIMITED 
and LICALLA. LIEMPTY-10 and LIEMPTY-11, operators of the photo surveillance 
truck, also acquire and service P. 0. boxes used operationally by the Station, 


Headquarters and other Stations. 


2, On 9 December 1966 Luke B. MARSCHALEX (p) assumed Case Officer res- 
ponsibilities for the LIEMPTY Froject, MARSCHALSK was introduced to GERENDS in 
true name and GERENDE is the only member of the LIEMPTY complex wnom MARSCHALEK 
has met. Theré were no problems during the change of Case Officers and none 


are envisioned in the future. 
continued... 


Distribution: 


73\- Chief, WHD 


ms tS cory Pere 
CROSS REFERERCE TO ; ‘ [eseacs Sym AKO NUMBER OATE 
HEMA-31354 13 February 1967 
CLASSAACA TION HQS FILE NUMBER 


SECRET 50-6-74/3 


ee ae 


WGP ath oe SU VOU ANID UNE 


CONTINUATION OF CaaS OS 
DISPATCH eee a 


CONTACT _AND_ COMMUNICATIONS 


3. During the period under roview, 30 meetings were held with GERENDE by 
the Project Case Officer. Meeting sites and times were varied to avoid 
establishing a pattern and most moetings were scheduled at the previous meeting. 
Several unscheduled meetings wore held during this period and were arranged by 

the Case Officer telephoning GER:NDE to establish the meeting time and site. 
Times and sites are coded vhen discussed by telephone and are arranged in such 
a way as to appear to be a normal conversation. Telephone calls to GERENDE are 

‘made from pay booths located away from the LNPURE installation. 

Bap? kh, “GERENDE held twice weekly, clandestine meetings with LIEMPTY-4, ~-6, 
-9, ~10, -11 and -13. These regular meetings dre all prearranged and are held 
at various sites and at various times of the day so that meetings correspond 
with the regular habits and movements of the basehousekeepers and LIENTRAP 


operators. jo? 


5. All assets involved in the LIEMPTY project performed tas a most 
satisfactory manner during the period under review. LIFEUD-4 has deen extremely 
efficient in developing and printing negatives provided by the other assets. 


PRODUCTION AND ACTIVITIES 


6, LICALLA. During this perfod LIEMPTY -9, operator of the LICALLA 
tasehouse, provided 1,239 frames of operational photographs covering the patio 
and garden of the FISTEAL installation, the area where many of the officers, 
family members and visitors congregate. ‘This coverage ic especially valuable 
because the officers are usually at their letsure and often gather into 
functional groupings. LIEMPTY-9 1s very observant and his comments and notes 
ere considered of great value to the Station. All photos provided by LIEMPTY-9 


are accompanied by a Cixed-survetllance report. 


7. \LILYRIC. This basehouse is staffed vy LLEYPTY-13, “14, and -27 with 
LIEMPTY=1) and -27 providine most of the coverage because of the full-time 
outside Sep LOyment of LIEMPTY-13. During this period the LILYRIC basehouse 
provided 2,716 frames of operational photographs covering the only vehicle and 
pedestrian entrance into the tarzet installation. All photographs vere 
accompanied by tixed-surveillance reports on individual members of the staff of 
the target installation. The operators are often able to epavide the license 
‘plete numbers of vehicles used by visitors to the target installaticn, which 


in many cases help to identify the visitor. 


8, LIMITED. The operator of the LIMITED basehouse is LIEMPYY-6. The 
LIMITED baschouse also provides coverage of the only vehicle and pedestrian 
entrance to the FJSTEAL installation, but from a different angle, and the 
comments made relative to coverage in the section on LILYRIC also pertain to 
LIMITED, The LIMITED basehouse provided 557 frames cf operntional photographs 
during this period, LIMITED alce serves as the radio alert for the LIEMARACE 
surveillance team, although the practice of using a radio alert is being de-~ 
creased. On two occasions during this period LIEMPTY~G was elertins for the 
team in a deception exercise, since the team was not working the FUSTGAL 
tarset. Tnis was done on instructions from the Station ani “LIENPTY-6 was not 


told that’ these were deception exercises, 


9. LIENTRAP. During thts period as in the last reporting period, the 
LISVLRAP mobile surveillance unit was targetted mainly against the local 
Communist parties as well as menbers of other Hemisrhere parties who are 
Viving or are in exile in Mexico, ‘The LIENTRAP cperetcrs are LIEXZTY-10 
and LIEMPTY-11 and during this period they produced 564 frames of cperational 
chotocraphs. LIFMPTY-10 and LIZMPTY-11 also service over 20 postal boxes 
vrich are used es accomcdation addresses by the Mexico City Station, Head- 


quarters and other field stations, 


10, Raymond H. GERENDE, Aside from his regular duties as the Frinciyel 
Agent for the LIEMPTY Project, GERENDE also provided valuable assistance in the 
furtherance cof objectives involved in the JMROD operation, In this regan, 
Tnomas G, URQUHART, Headquarters cfficer, held approximately seven cperational 


meetings with GERENDE during this reporting period. 
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SOURITY 5 
11. LESNPTY-10 and -11 were afforied a SOSWIRL interview on 8 December 
1966. There vero no outstanding prodless indicated in the results of the 
interview of LIEMPTY-li. The results of LIKNPTY -10's interview were discussed 


in Reference B. ' ALS 
12, A general security review of the LIRG@TY Project was forwarded in 

Reference DB. 
13. There were no kniown security prodless or incidents during this 

period which aay have jeopardized the operation or the assets involved in the 

Project. SJSTZAL interest in’ LIEMPTY-6/LIMITSD was discussed in Reference D 

‘ and-appareatly is a continuing matter. 
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Action Required:. For Your Information 


le Im December 1966 Raymond H. GERENDE, Principal Agent for the LIEMPTY 
Project, was asked to prepare a security resume, including his opinions, on 
the security of the LILYRIC, LIMITED and LICALLA Basehouses vis-a-vis Soviet 
kmowledge of their existence. The following paragraphs contain a slightly 
edited version of GERENDE's report, which was received on 28 Decesbor 1966, 
Station comments follow GERENDE's and are so noted. 


LILYRIC 


2. In its present new location LILYRIC is the newest of the photo bases 
under my control, According to LIEMPTY-15, there has been no indication of 
interest of any sort by the Soviets in the family's move to the new apartment 
nor was there in the past any show of interest or peculiar behavior on their 
(Soviet's) part with regard to the old base and the possibility that they might 


be under photo surveillance. 


3. The cover for the work carried on by this base is good since the 
wife, LIEMPTY-14, who does most of the work has no trouble in justifying 
her presence at home all of the time. The son, LIEMPIY-27 is a medical 
student aml attends his classes regularly and can justify his hours as 
study hours. (He continues to be an excellent student and war exeapted from 
a examinations at the end of this, his second year in medical schocl, Actually, 
he studies most of the night).  LIFMPTY-13 requires no cover as he has a 
full-time job as oroduction manager for a Large concern and he usually makes 


his meetings with GERENDE on his way to or from vork. 
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4. The set-up in the old as well as the new base is thx following: 
The equipment - caméra, 3cope and tripod -. is mounted in one ‘bedroom behind 
venetian blinds with one slat resoved. This room is locked to keep servants 
or any chance intruder from entering. The Operators do not spend all their 
time behind the camera, but go to the adjoining bedroom where a table and 
u. typewriter are set up and where the daily logs are transcribed, knitting dane, 
" or gome other activity that does not require: full concentration is carried out. 
The curtains and blinds in this room are kept partially or fully open to allow 
food visibility and provide a normal appearance. Most of the daily movement of 
the Soviet ‘personnel is followed from this room and when it is necessary to 
_take pictures of visitors, unknown perscns or newly arrived Soviets, the 
“operators go to the other room and use the pre-set equipment. 


-5- GERENDE's Comment. It seems to me that any careful observation by 
the Soviets would have revealed the tell-tale position of the venetian blinds 
in both the old and the new bases. I have no doubt that the Soviets realize 
they are under photo surveillance. The move by the family from the old to the 
new building must surely have been noted by the Soviets. Possibly the Soviets 
think the family is working with the local authorities due to LIEMPTY-13's 
former association with the Mexican Arny. 


6, Station Comments, The Station agrees with GERENDS that careful 
observation by the Soviets would have revealed the missing slat in the venetian 
blinds and also the fact that those blirvis are seldom open. The Station also 
agrees that the Soviets realize that they are under photo survefllance, 

This was pointed out recontly when a Soviet shielded an LNEKGO walk-in when 
they passed the front gata of the Embassy and made a sign to the walk-in 
indicating that they could be seen ty someone watching with a telescope 

trom the buildings across the street. Also, as Heedquarters is aware, there 
have been numerous comments by residents of Mexico City to the effect that 
anyone entering the Soviet Embassy is photographed; however, seldom has it 

been rumored that the "Americans" are doing it, which might indicate most people 
believe the Mexican Government is doing any such photographing and thereby 
reatfirming GERENDE's statement that the Soviets possibly believe the Mexican 
Government runs the base. 


7. Given the assumption that the LILYRIC base is blown, the Station at 
this point does not plan to terminate or revamp the LILYRIC installation, 
Any operational change by the operators would be spotted by the Soviets and 
it the Base were closed the Soviets would start looking for a new installation. 
Tne LILYRIC Base is performing a useful function and it is believed that it 
wild continue to do so. The Soviets nave had opportunities to complain to 
the Mexican Government about being monitored photographically and have not 
seen fit to do so and it is believed that they probably will not do so unless 
there is a radical change in Soviet and/or Mexican policy. The Station has 
instructed GENENDE to take every precaution during his meetings with LIEMPTY-13 
to assure that LIEMPTY-13 does not lead the Soviets to him and thereby 
dJeopardizing other operations, espectally LICALLA. 


LINTTED 


8. The operator of the LIMITED Base, LIEMPTY-é,is, to my knowledge, 
the oldest hand in the photo eurveillance of the Soviet target and possibly 
the mcst likely to be "burned". His residence for years at the former Base 
{now the site of the new LILYRIC building) and his move to the present base 
could not have gone unnoticed by the Soviets. His covar is that of an 
insurance salesman, but he actually does not work at the cover and iz at 
a disadvantage in trying to explain his source of income. At times, in years 
past, he had to afford full-time coverage from the base, which allowed him 
no tine to engage in credible cover activities, 


9. GERENDE Comments. I do not believe that LIEMPTY-6/LIMITED is a 
security risk; however, his present means of working from an open door leading 
.to his balcony probably can be spotted by the Soviets, LYEMPTY-6 is extremely 
cautious about checking himself for surveillance when making meetings. 
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a 10. Station Commenta. The same Station caments nado in reference to 
- LEbYHIC also apply tu LIFITEO. © Alcs, the use of LIMIZ=D ag the radio atert 
tase for tre LIEMBRACE curveilinnce teen has weakened tho security of this 
tase. In regari to LIMITED, LICOWL-1 has reported that the Soviets are very~ 
-tnterested in LIEMPTY-6/LIMITED and that co many Sovtote have talked to hin 
(LICGWL-1) about LIEMPTY-6 that he {so convinced that the Goviets have a "fear" 
\ and an “obsession” about LIEMPTY-6. LICOWL-1 reported on 4 January 1967 
; that the Subject of 201-744342 and the. Subjoct of 201¢756168 asked him on 
. 19 December 1966 for full details known to him about LIFMPTY-6 and Subject of 
201-756168 went so far as to say that he believes that LIEMPTY-6 is "watching 


the Soviets". 


LICALLA 
11. When the Soviets raised the height of the wall in their backyard 
; about two years ago, they could have ‘blocked completely the view of this 
: : base's working window by making the wall a few inches higher. Since they did 
i not do this, it would seem to indicate that they are not avere that their 
a activities are being monitored from this point. On the other hand, in recent 
months LIEMPTY-9, the. operator, has reported that activities in the back 
vard heve been curtailed more and more. For example, the women no longer 
e . eongregate there daily, the school children enter their classes by a route 
| not visible to LIEMPTY-9 ar. the trees and shrubs have not been trimmed in 
: ; years, making LIEMPTY-9's view poor in moct directions. LIEMPTY-9 says that 
he has never noticed any undue interest in his house or his activities by 
the Soviets. Access to the operating room can be sean from the window which)! / '™ 
LIEMPTY-9 believes to be the commo room in the target inatallation. veN 


; 12. The cover for this base is that of a normal residence, LIEMPTY-9's 
cover work io that of a car and insurarics salesman in a Local automobile 
agency in the afternoon only. LIEMPYTY-9 does work in his cover. LIEMPTY-9's 
cover for the use of the operating room is that he does accounting work for 
‘ elient firms. ‘The door is kept locked at all times and LIEMPTY-9 never allows 
the servant to enter, even for cleaning purposes. The oquipment is kept 
locked in a trunk within the room when not in use and all logs and photos 
are kept in a safe located in LIEMMTY-9's bedroon closet. 


13. -GERENDE Comment. I believe the Soviets are aware of the photo 
surveillance being carried out by this base due to the pouition of the window 
and the curtains during the hours when LIBPTY-9 is operating. 


1h, Station Comment. The Station does not believe that this photo base 
48 known to the Soviets. This belief 1s tased on the fact that the LICALLA 
coverage is excellent and there, has been no indication that the Soviets act 
for tho benefit of observers while they are in the backyurd, It is interesting 
to note that the Soviets made no effort to "protect" the LNERGO walk-in mentioned 
in paragraph 6 above during a vieit to the backyard and LICALLA did obtain 
photographs of the walk-in. The school children no longer pass through the 
backyard because the location of tne school was recently chanzed and the children 
now go by another route. The Station has instructed GENENDE to take every pre- 
caution in order to protect the security of the LICALLA base. 


15. As @ general comment pertaining to the security of the bases in- 
volved in Project LIEMPTY, it should be noted that the soviets are aware of 
the fact that LIMOUSINE is the owner/builder of the now LILYRIC building. 
LIMOUSINE is also the owner of the LIMESA complex, through a holding company. 


16. The Station realizes that most of the details reported in this 
dispatch are mown to Headquarters; however, the Station wanted to make the 
opinions of the Principal Agent and the Station a matter of record ina 
consolidated forn. 
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ae 6, LIEMPTY/Progress ‘Report 
1 August through 51 October 1966 


ASTION REQUIRED - REFERENCES | 


Action Required: For Your Information 
References t A. UMMA-29775, dated 15 August 1966 
B. MBSXICO CITY-8526, dated 12 September 1966 


C. HMMA-30203, dated 3 October 1966 


D. MEXICO CITY-8807, dated 10 October 1966 


EB. HMMA-30405, dated 26 October 1966 


SUMMARY OF PROJECT ACTIVITIES AND_REPORTING 


1. 


A. The last regularly scheduled LIEMPTY Progress Report,covering the 

period 1 May through 31 July 1966, was forwarded to Headquarters as Reference 
A. Noteworthy interia Project activities were reported in References B, 
through D. wile Mexico City Station's Request for the Renewal of Project 
LIEMPTY was forwarded with Reference £. 


B, Throughout the period under review, Project LIEMPTY continued to collect 
operational information on the LIMERICK installation, the LIMERICK personnel 
and their visitcrs. This activity was in consonance with various sections. 
of the RMD as approved for Station Mexico City. The above cited program 

was accomplished through the daily photographic and fixed surveillance 
coverage provided by the LIMITED, LILYRIC and LICALLA basehouses, In 
addition, the LIEMPTY Project provided effective support to other Station ana 
Headquarters (i.e. AMROD and AMLETTER) activities through the exploitation 
of the LIENTRAP modile/photographic unit and the LIEMPTY principal agent, 


Raymond H. GSRENUE. 
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2. AGENT COMNUNTCATIONS , CONTACT AND PERFORMANCE 


During the period under review, Raymond H. GERENDS was seen 2. times in 
rerular operational meetings by the LISM°TY Project case officer. Mo basic 
changes other than the regular preplanned variations in meeting sites and 
“times were made in the Project commmication channels, The up-dated and 
revised emergency communication system for contact with GERENDS (see 
HMMA- 26335, dated 21 February 1966) remains in effect. All regular contact 
with the active LIEMPTY agents (LIE@TYs -4, -6, -9, -10, -1l, -13, -15, 
and -26) was maintained via Raymond H. GARENDS, GERENDS met each of the 
“" “above eited agents, with the exception of LIEMPTYs -14, and -26, two times 
-- gach week in clandestine meetings. The operational performance of all active 
_ LIEMPTY agents, including GERENDS was most satisfactory. The performance 
“lof LISMPTY-4 in ‘assisting the local WACRE section with its photosraphic 


processing was outstanding, 


-——__ 3». ACCOMPLISHMENTS, PROGRESS AND ACRIEVENENTS 
A. SUMMARY - Throughout the reporting period, the LIEMPTY Project continued 
to provide the vast majority of the operational photographs and surveillance 
reporta used by the Station in its planning and operations against the — 
LIMERICK installation and personnel. The LIEMPTY coverage has proved to be 
@ particularly reliable tool for: following the daily comings and goings 
of the LIMERICK personnel; providing leads to and confirming the identi- 
fications: ‘of new LIMERICK staffers and also visitors to the LINERICK installa- 
tion; providing leads to the relative rank and the specific Intellicence 
service affiliation of various LIMSRICK officers; keeping the Station abreast 
of construction and physical changes in the LIMERICK physical plant; and 

-" "“"~"" providing a reliable check on various station and LNERGO access agents. 
During the quarter under review, Project LIEMPTY basehcouses provided 5,003 
frames of operational photographs (109 rolls) as well as 1,290 pases of 
fixed surveillance reports covering the movements of the LINSRICX staffers. 


B. LIENTRAP - Throughout this period, the LIENTRAP aobile unit was again 
targetted heavily against leaders and meeting sites of the locel Communist 
parties ag well as other targets of opportunity, particularly Haitian, 
Guatemalan and Honduran Communist exile leaders now resident in Mexico. 
LIENTRAP provided up-dated and/or new identification photographs which 

are of value to both the JMPIGER and the Station recruitment /penetration 
‘program. This apparat provided a total of 237 operational photographs, 
while the personnel attached to this LIENTRAP unit regularly serviced 23 
postal accommodation addresses used by Mexico City Station, Headquarters and 


other field Stations. 


C. LIMITED - During this quarter, the LIM(TED basehouse provided 72k frames 
of operational film as well as daily physical surveillance reports covering 
the arrival and departure of all LINMERICX personnel and visitors at the 

front gate of that installation during the evening and week-end hours. In 
addition,. LIEMPTY- 6, the LIMITED basshousekeeper, working from his excellent 
‘visual vantage point, dispatched the LIEMBRACE surveillance team via radio on 


several LIEMBRACE surveillance operations. 


D. LILYRIC - During this reporting period, the LILYRIC basehouse provided 
2,859 frames of operational photographa covering the same area and targets 
noted in the LIMITED section above, out during the morning and afternoon 
hours. In October the LILYRIC personnel (LIEMPTYs -13, -14, -26 and -27) 
successfully completed the move into the new LIMOUSINE building. While some 
photographic coverage was lost during the move, LILYRIC coverage at present 
is back to norwal (see also paragraph 4 of Reference A.). 


E. LICALLA ~ Throughout this period, the LICALLA basehouse provided both 


physical observation and photographic coverege of the ganien and patio of the 


LIMERICK installation, an area where aany of the officers, their families and 
visitors congregate. In providing this coverage LICALLA produced 1,153 
individual photographs (of which GO vere color prints used in the Station's 
“mg book") ag well as regular daily reports on the salient activities in this 


area. 
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_P, LIEMPTY-4 = With the exception of the color prints, ail of the above 
cited operational fila providad by the basehousea and the LIENTRAP unit was 
developed and printed ‘by LIEMPTY-4 at the LIEMPLY photographic laboratory. 
In, order to alleviate some -of the pressure caused by recent adjustsents in 
$, tha Station's WOACRE gection, LIEMPTY-4 also processed approximately 200 
.= photographie enlargement s which normally would not fall within the scope’ 
an of this project. ; 
GQ. Raymond H. GERENDE - Throughout she reporting period, GERENDS served a8 
the full time principal agent for Project LIEMPTY, operating as the cut-out 
to the above cited basehouses and bearing the first echelon agent handling © 
‘ 'pesponsibility for all active personnel. In addition, GERENDS via hard leg 
vork and his translating ability, made numerous and essential contributions 


to the AMROD deception operation. 
yy SECURETY AND.PLANS | 


A. There have been no inown incidents during the reporting period which 

adversely affected the security of Project LIEMPTY or the personnel therein. 
Station plans to afford LIEMPTYs-10 and -11 SGSWIRL examinations during the 
ensuing period, All other active LIEMPTY agents have been SGSWIRLed during 


the past year. 
B, No significant operational or administrative changes are planned for the 


| ensuing period since this Project is producing ina satisfactory and regular 
' manner. . 


q at 


d 6) roof ; 
me RK ee Be | Leer ean 


for/Willard C. CURTIS 


CLASSIFICATION PAGE MO. - 
FORM $ . 
Fon meee | erent [heme [>| 


14-00000 


8 
4 


ASS TAN FPQACTTSE NS ATHON 


DISPATCH SECRE 


oO 
_Chiet of Station, Mexico City fs 


ae 
Gi, SE ES 


’ 
SER ono maw RAS 
POY QUE OSE 
+ CAN AKOE OLN SS 
S58 Spo ae 


nro 

_Chief of Station, JMWAVE 
FROM 
Acting Chief, WH Division 0 


RTONRLQUIRED WULREMCES SS . 
Action Required: For your information 
References: A. MEXI-8361, 24 August 1966 

B,. DIR-31174, 27 August 1966 
; C. HEXI 8394, 26 August 1966 


he Contained herein is supplemental information to Re 


2" Florida lincese plates 1-105538 were registered to 
Lewis *WOLSHIN for use on & 1964 Ford 
es 2s DORN AE Sls 
Z 3. JMWAVE investigation revealed that WOLSHIN was born in 1908 
h¢ d is presently residing atA684 9th Avenue, Hialeah, Florida‘with his 
wife Olga A. #WOLSHIN. Their telephone number is 887-7907. e 
been- employed_as_a Pool Manager or Assistant Park Manager by Dade 
County since 1953. He had a satisfactory credit rating. Police checks 
in Miami indicated the following arrest record: ; 


In 1934 he was urrested in New York City for felonious assault. 


a. : 
The charge was later reduced to simple assault. 


b. In 1941 he was arrested in Savanah, Georgia for investigation 


of auto larceny. He was released to New York. 


1941 arrested in New York City for violation of probation. 


c. 
ia d, 1947 arrested in Las Vegas, Nevada for peddling without a 
license. y se ay ea 


e. 1951 arrested in New York City for petty larceny. 
4, Neither RI nor WOBONE indices contained information on 
WOLSHIN or his wife. 


5. Permission is granted to pass the above information to LNERGO. 
We are also making it available to their Headquarters. 
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2 . 29 August 1966 
MEMORANDUM FOR: Chief, WH/1 
ATTENTION : Jane Zerance 
SUBJECT : Identification of License Tag 1-105538 


1. Identification of the above captioned license tag, 
was made by JMWAVE security. They have furnished the following 


information. . 


2. The license tag is registered to Lewis Wolshin, born 
1908; is residing at 684 SE 9th Avenue, Hialeah, Florida. 
The tag was issued on a 1964 Ford. Wolshin's wife is Olga A. 
Wolshin; he has been employed as Pool Manager or Assistant 
Park Manager by Dade County, Florida, since 1953. A credit 
check was conducted in Wolshin's name, and a October 1964 
report indicated biographic data as listed above. He had 
been known to the credit bureau since 1951, had satisfactory 
credit, and no derogatory information was avallable. Police. 
checks in Miami, Florida, indicated the following arrest 


record: 


1934 New York City Felonious assault 
charge reduced to 


simple assault 


1941 Savannah, Ga. Investigation of 
auto larceny, 
released to New York 


1941 New York City Violation of probation 
1947 Las Vegas, Nev. Peddling without License 


1951 New York City Petty Larceny 
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Wolshin's -telephone number bt Hialeah, Florida, is 887-7907. 12 ; 
The Office of Security Indices has no record of Wolshin or ", 


his wife Olga. \ 
Wak’ 
ah 2 : 


coves RA wee 


t 
| 
' 1 
t * 


SOONG \ 
Richard Jann 


Kha?) 
oo fee 4g 
WH/Security 


P antennae 


arasn 
seOReT 


14-00000 3 


13 SEP ww66. 


i 


To : Direotor 
Yederal Bureau of Investigation 
Attention: Hr. 8. J. Papich ~ 


FROM 3: Deputy RECotor for Plaos 
supsecT: (Visitors to the Soviet Embassy, Mexico City 


1. A usually reliable source reported that an American 
looking couple visited the Soviet Embassy in Mexico City fron 
1200 to 1230 houra on 23 August 1966, They were driving a 
Falcon bug bearing Florida tags 1-105333 (white nuserala oa 


blue.) 


8. Investigation revealed that the plates were regia- 
tered to Lewis WOLSHIN for use on a 1964 Ford. 


3. WOLSHIN was born in 19038 and ig presently residing 
at 684 Sth Avence, Mialeah, Florida with hig wife 
Olga A. WOLSHIN. Their telephone number is 887-7907. He has 
been employed ag Pool Manager or Agsiatant Park Manager by 
Dade County since 1953, He had a satisfactory credit rating. 
Police checks in Miami indicated the followiug arrest record: 


1984 Hew York City Felonious assault charge 
reduced to simple sosault. 


1941 Savannah, Georgia Investigation of suto larceny, 
released to New York } 


1941 Hew York City Violation of probation / 
1947 Las Vogas,Nevada Peddling without 


1951 New York City Petty larceny. 
ARSTRACY Se | Type 
4. This Office has ne information on the above-uenttoncd--——- 
individuals. 


5. The information contained herein has been passed to 
your representative in Bexico City and may not receive further 
dissemination by your Bureau yatnout prior approval of this 


Office. 
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wEMEXICO CITY INFO: JMWAVE 
REF: MEXICO CITY 8361 (IN 82664) NOT SENT JMWAVE 


; 1. FLORIDA TAG 1-105538 REGISTERED LOUIS WOLSHIN DOB 1908 OF - 
i 684 8. E, NINTH AVE., HIALEAH, WIFE OLGA A, EMPLOYED AS POOL NGR OR 


ASST PARK MGR BY DADA. COUNTY SINCE 1953. SATISFACTORY CREDIT, 
POLICE RECORD 1934 TO 1951, FIVE ARRESTS INCLUDING LARCENY, ASSAULT, 
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VIOLATION OF PROBATION AND PEDDLING WITHOUT LICENSE, NO HDQS TRACES, : iar: 


PERMISSION GRANTED PASS LNERGO, 
2, <JMWAVE: SOLUTION TO LICENSE PLATE OF AMERICAN LOOKING 


COUPLE VISITING SOVIET EMBASSY MEXICO CITY 23 AUGUST. 
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Chief of Station, Mexico city 
LIEMPTY/Progress Report 
1 - through 31 July 1 66 


ACTION REQUIRED - REFERENCES 


Action Required: Por Your Inforsation te 
References : A. HMMA-28938, dated 13 May 1966 - 
3s B. MEXICO CTTY 7533, dated 6 June 1966 
C. DIRECTOR 12138, dated 14 June 1966 ue ¢ 
D. DIRACTOR 19940, dated 1s July 1966 


1. SUMMARY_OF PROJECT OBJECTIVES: REPORTING ant ACPIVITIES. 
The last regularly scheduled LIEMPIY Progress Report, coverings the period 
1 February through 30 April 1966, was forwaried to Headquarters as reference 
A. Salient interim project activities and levied requirecents were 
contained in references RB, through D. Phroushout the period under ren 
view, Project LIEMPTY continued to collect cperationsl information on 
the LIMERICK installation, the LIMERICK personnel and their visitors, 
as well as various targets of opportunity. mis activity was in consonance 
with and. represented partial fulfillment of various sections of the RMD 
as approved for Station Mexico City. The above cited progran was 
achieved through the datly photographic ani fixed surveillance coverage 
provided by the LIMITED, LILYRIC and LICALA basehouses, a3 well as 
the LIENTRAP mobil photo unit. In addition the LIEMPTY Project pro- 
vided essential support to various other Zeaiquarters (i.e. AMROD end 
ASCUTLE?) activities and other Station operaticns through the regular 
exploitation of the LIE-DTY principal agent, Raymond H. GSRINDE. 
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AG@27T COMMUNICATION, CCNIACT AND PITFCRMANCS. 
During the period under review, GSRENDS was seen 25 tines in regular 
operational meetings by the LIEMPTY Project case officer. No basic 
departures, other ‘than the regular pre-planned changes in meeting sites: 
and time, were made in the reyular and alternate conmminication channels. 
The up-dated and revised emergency communication systen for contact 
with GERENDE as forwarded to Hendquarters in HM‘A-28333, dated 21 
February 1966 remains in effect. During the period under review, the 
emergency contact arrangements pertinent to LIEMPTYs -4, -6, -9, -13 
and -14 were reviewed by GERENDE and the respective agents. The 
operational. perfornance of all active LIEMPTY agents waa highly satis- 
factory. As per usual, GERENDE turned in the solid operational performance 
which the Station has come to expect from this long-time contract agent. 


AGCOMPLISHMENTS, PROGRESS AND ACHIEVEMENTS. 
A. Summary - Throughout the reporting period, the LIEMPTY Project 
continued to provide the vast majority of the operational photographs 
and physical surveillance reports used by the Station in its operational 
planning against the LIMERICK installation and personnel. The LIEMPTY 
coverage has proved to be a particularly reliable tool for: following 
the daily movements of LIMERICK personnel; providing leads to and con- 
firming the identities of LIMERICK ataffers and their visitors; pro- 
viding leads to the relative rank and the specific intelligence service 
connection of varfous LIMERICK officers; keeping the Station abreast of 
construction changes in the LIMFRICK physical plant; and providing a 
reliable check on various Statfon and LN'RGO access arents. During the 
quarter under review, Project LIEMPTY basehouses provided a record 

5,722 frames of operational photozraphe (1&4 reels) as well as 
approximately 1,200 pages of fixed surveillance reports covering the 
movements of the LIMERICK staffers. 


B, DLIENTRAP - Throughout this period, the LIENTRAP mobile unit was 
targetted against leaders and meeting sites of the local Communist 
parties as well as other targets of opportunity, particularly exile 
Communist leaders now resident in Mexico. LIENTRAP provided up-dated 
identification photographs of Communist officers which are of value to 
both the JMTIGER prosram and the Staticn's recruitment /penetration 
program, This apparat provided 272 operational photographs, while the 
personnel attached to the LIENTRAP unit alco regularly serviced 21 postal 
accommodation addresses used ty Mexico City Station, Headquarters and 
other Field Stations, In July, the LIENIRAP unit was repainted and 


completely overhauled. 


C. LIMITED - During this quarter, the LIMITED basenouse provided 1,215 
frames (47 reels) of operational film as well a3 daily physical surveil- 
lance reports oovering the arrival aid departure of all LIMERICK personnel, 
at the front gate of that inetalletion during the evenins and weekend 
hours, In addition, LIEMPTY-6, the LIMITED basehouse keeper, served 

as the radio dispatcher for munerous LISMBRACE surveillance operations. 


D. LILYRIC - During this periou, ‘the LILYRIC basehouse provided a record 
3,301 frames (99 reels) of operational photographs covering the same 
area and targets as noted in the LIMITED section above, but during the 
morning and afternoon nours. As noted in paragraph 5 of reference A., 
Station completed the rearrangement of the LIMITED-LILYRIC working hours, 
based on the recent recruitment and clearance of LIEOTYs ~26 and -27. 
‘he LILYRIC basehouse now provides photographic and physical surveillance 
coverage from OCCO hours through 1/6 nours, while LIMITS provices 
coverage from 1700 hours to 1930 hours on weekdays. LIMITED also 
provides morning coverage on Saturdays and Sundays. 
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-. LICALLA + Througiout this periai, the LICALLA basehouse provided 
coverase of the garden and patio area af the LIMERICK instalisttion, an 
area where, miny of the officers, their fanilies ani viatto-s consrega’ 9 
In providing this coverage, LICALLA pratuced 1,206 individual photographs 


as well as regular daily reports on the salient activities in this area. 


F, NISCSLLANEOUS - All of the above cited operational film provided by 
the dasehouses and the LIENTRAP unit was developed and printed by 
LISMETY-5 at the. LIEMPTY Photo Leb. During this period, LISNPTY-19 pro- 
vided translattons. of mmsrous articles and documents in support of other 
Station activities not directly related to Project LIEMPTY. 


G. Raymond H. GERENDE - Throughout the reporting period, GERENDE served 
as the full-time LIEMPTY P/A, operating as the cut-out to the abvove-cited 
Dasehouses and bearing the agent handling responsibility for the related 
rsonnel, as well as handling the operntcrs of the LI®NTRAP unit 
LIEMPTYs -10 and 11), LIEMPTY-4 and LISNPTY-19. OEREND:'s overall 
operational assignment involved at least 12 clandestinemeetings per 
week, in addition to his meetings with the LIEMPTY case officer. It 
should be noted that GERENDS also made numerous and essential contributions 


to the sensitive AMROD deception operation. 


4, SECURITY AND: PLANS. 


‘A, There had been no known incidents during the reporting period which 
adversely affected the security of Project LIEMPTY or the personel 


attached thereto. 


B. In omer to alleviate a portion of the pressure caused dy the recent 
major adjustment in the Station's WOACRE section, the LIEMPTY phote- 
graphic base during the ensuing period, will process various Station 
photosraphic requirements which normally do not fall within the realm 


of this Project. 


C. It is anticipated that the LILYRIC personnel (LIEMPLYs -13, -14, -26 
ani -27) will move into the new LIMQISINE building during the forthcoming 
pericd. Little, if any, coverace will be lost during this move. Other 
than noted above, no significant operational or administrative changes 


are planned for the ensuing period. 
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ACTION REQUIRED - REFERENCES 


Reference: HMMA-29002, 20 May 1966 


Bxanination of the five envelopes sent as attachments vith 
reference shows possible evidence of tampering on one envelope, vhile 
the other four ie no evidence of tampering. For your convenience 
we are attaching a xerox copy of the envelope which showed evidence of 


Heil A. COCCAYNE 
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Chief of Station, Mexico City 
SBE ject LIENPTY/Prosress Report 
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* Referonces! A. HMNA-2%322, dated 17 February 1966 
B. DYR-C1°75, dated 20 February 1966 
C. MFXI-GK79, dated 7 March 1966 
D. MSXI-6611, dated 22 March 1966 
E, MEXI-G668, dated 23 March 1966 
F. MEXI-6704, dated 6 Aprtl 1966 


Astion Required: For Your Information. 


Le SUMMARY OF PROTACR RECORRING AND _ACLIVITY 


The last regularly scheduled LINMFTY Prosress Report, covering the 
period 1 November 1965 through 41 January 1986 was forwanied to 
Keadquarters as reference A. Salient interin operational and security 
activities and develorments wore Included in references B. through F, 
Throughout the period under review, Project LIEMTY continued to collect 
operational information on the LIMERICK installation, the LIMERICK 
personnel and their visitors, as woll as various targets of opportunity. 
This activity was Ln consonance with, and represented partial fulfilimont 
of various sections of the RD as approved for Mexico City Station, The 
above-cited progress vasa achieved through the daily photosraphic and 
rlxed surveillance coverage provided by the LIMITED, LILyRIC, and LICALLA 
Dasohouses as vell as the LIEVIRAP mobile photographic unit. In 
addition, the LIEMSTY project provided essential support to various 

other Headquarters (particularly the AMROD operation) and Station activities 
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SECRET FMMA-26938 


_ through the exploitation of the LIEMTY Principal Agent, Raymond H. GERENDE, 


AGENT. COMMUNICATIONS AID CONTACT. 


During the period under review, GERENDE wae seen 33 times in regular 
‘operational meetings by the undersigned, and on 2 occasions by tha local 
KURIOT representative, flugh T. PRANCOTT2. The meetinzs between FRANCOITS 
and G=RENDE were attended by the LIEMPTY Project Case Officer and dealt 
with the installation of a new PAXO print dryer in the LIEMPTY photo 
laboratory. In addition, G=RENDE met four times, for extended periods, 
with LCFLUTTER examiner Daniel R. HOSKIER when he served as the inter- 
preter for the LCFLUITER examinations afforded LIEOTYs, -6,-9,-14,-13, 
-26, and -27. No basic departures, other than the rezuler preplanned 
changes in meeting sites and times, were made in the rezular and alternate 
communications channels to GERENDE. It should be noted that an up-dated 
and revised emergency comminication system for contact with GERENDE was 
forwarded to Headquarters as HMMA-28333, dated 21 February 1966. This plan 
includes both verbal and physical bona fides and supercedes previous 


arrangenents. 


ACCOMPLISHMENTS, PROGRZS3, ACHIEVFMEITS 


a) SUMMARY ~ Throurhout the reporting period, Project LIEMPTY contimued 
to provide the vast majority of the operational photozraphe and physical 
surveillance reports used in Mexico City Station's operations against the 
LIMERICK installation aml personnel. The LUIEMPTY coverege has proved to 
be ea most reliable tool for: following the datly movements of LIMERICK 
personnel; providing leads to, and confirming the identities of LIMERICK 
staffers and their visitors; verifying or providing leads to the relative 
rank and specific intelligence service connection of various LIMERICK 
officers; keeping the Station abreast of construction changes in the LIMERICK 
physical planttproviding a check on reports of Station and ODENVY access 
agents. During the three month period under review, Project LIFMPTY's 
basehouses provided 3,967 frames of operational photographs (146 rolis) 
as well as 650 pages of fixed surveillance reports covering this target. 


>) LIENTRAP - Throughout this period, the LIENTRAP mobile unit vas 
targetted against leaders and meeting-sitesa of the lccal Commnist parties 
as well as other targets of opportunity, specifically the leaders of the 
strike group at the National University. LIENTRAP provided up-to-date 
photographs of numerous Communist officials, which are of value to both 

the JMPIGER program and the Station's recruitment/penetration program. 

This unit provided 330 operational photographs, while the personnel attached 
to this unit also regularly serviced 21 postal accormodation addresses used 
by Mexico City Station, Headquarters, and other field Stations. 


ce) LIMITED - During this period, the LIMITED basehouse provided 1,147 
frames (45 rolls) of operational film and daily observation reports covering 
the arrival and departure of LIMERICK personnel and visitors at the front 
gate of that installation during the afternoon and rush-hours. In 

addition, LIEMPTY-6, the LIMITED basehouse keeper, served as the radio 
dispatcher for several LIEMBRACE surveillance operations. 


‘ad) =Librnic - piring this period, the LITYRIC basehouse provided 1,660 
frames (56 rolis) of operational photozraphs, covering the same aree and 
targets noted in the LIMITED section, but during the morning and early 
afternoon hours, In addition, the LILYRIC personnel prepared a detailed 
report on the daily comings and goings of cach LIMERICK staffer and 
contributed the majority of this Project's physical surveillance reports. 
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SECRET HMMA-20938 


@) LICALLA - Throughout this pertod, the LICALLA basehouse provided 
photographic coverage of the garien and patio area of the LIMERICK 
installation, an area where many of the officers, their families and 
visitors congregate. In providing this coverage, LICALLA produced 1160 
individual photographs as well as regular, daily reports on the salient 
activitios | ‘in this. area. 


¢) Lreetry-b.- AL the above “eited operational film (160 rolls, 4,297 


frames) provided by the basehouses and the LIENTRAP untt vas developed and 
printed by. LIEMPTY- & at the LIEMPTY photo lab. As noted in paragraph 2 


above,-a: “new semi-automatic PAXO print dryer was recently installed in the 
photo laboratory. With the installation of this dryer, the Station's 
modernization of the ‘LIEMPTY photo laboratory has been completed. (See 


‘paragraph 5 of HMMA- -27653, dated 17 November for the details of this 


program). 


2@- Raymond H, GERENDE - During the reporting period, OERENDE served 

as the full-time LIEMPTY P/A, operating aa the cutout to the LIMITED, 

LILYRIC, and LICALLA basehouges and bearing the agent handling responsibility 
.for the related personnel as well as handling the operators of the LIFATRAP 
mobile unit, LIEMPTY-4, and LIEMPTY-19, a Station asset (translator) carried 
under Project LIFEAT, Gerende‘s overall assignment involved at least tvelve 
clandestine agent meetinga each week, in addition to his meetings with the 
LIEMPTY Project case officer, It should be noted that GERENDE also made 
mumeroug and essential contributions to the sensitive AMROD deception 


operation, 
SECURITY 


There have been no known incidents which adversely affected the security 
of Project LIEMPTY, During the period under review, LIEMPTYs -6, -9, -13, 
“14, «26, and -27 were afforded LCFLUITER examinations, all with satisfactory 


results, 
CHRANOES AND PLANNING 


As noted {n paragraph 5 of reference A, Station is in the process of 
increasing the hours of both the photographic and physical surveillance 
coverage provided by the LILYRIC operations during the week-days. At 
present, the LILYRIC personnel are providing coverage from early morning 
to late afternyon, while LIMITED is providing week-end coverage, After 
the LILYRICs have woved into the new LIMCUSINE building, it is anticipated 
that they will be able to provide complete dawn to dusk coverage, the 


Station's ultinate goal, ; 
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buring April 1965, the Arcrivas Lebsssy Pretocticn ard Selfare 
efficer adviséd the Sration test he sad received 2? o3b) from the 
Statas frow a tr. Janes Creea. “F. concerniag Las son, Janes C. 
Green, Jr. anda friend of mis son's, Srant &. Travne, tie said that 
according te dr, Groen, his so ane crayra tad called #r. Creen and 
teld idm that they ware. going te tre Soviet Uncon, T..e two zen : 
later visited the U. S. Embassy anil were: intetviewed dy a Stution \ 
officer. The following day an 1: April, Sulject rerortad that two } 
Apericans (who fitted te descriptions of “ree: ant Crayne) bad 
visited the Sovict Embassy that saue day, This fact was subsequently ! 
confirmed by LIMITED, LIEMERACE survetilance ses placed on the two { 
‘men and this eveutually led to tieir arrest and derortation from { 
. t 
+ 


Mexico. 


Also during the teporting period, Subject reported an incident 
whieh the Station felt could Se used to discredit the Soviet Imhassy | ° 
in the eyss of tio lecal population. The story, which is factual, 
was placed in the newspaper ia frensa by BILIS?-E during July 1965. 


An English langyazce tyansiation of the article fullows : 
La Prensa, 19 July 1465 (iJditeriai rage) 
"Trea Mea ‘wade in Moscow’ 


' 
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\ . . “The wen wade in Mascow Jack sersibilitias, are forbidden, 
because of their Marxist beliefs, to std tha suffering oF to help 
thege in need, Cn 3 Suly of tuis year, im frent ef tha Russian 
Lmbessy, 8 Kaxicha was hurt vy a lnree lasp which had been placed 

| above the gate to the Embassy aad which fell va hin cue to the strong 

wind, Yhe wounded man, Licading rrofusely, bepzed tie husstan guards 

who wera Lut a few feet away frow a telenicne ta call the Kee Cross. | 

| The guard ansvored that tho inoassy was not responsible for the forces 

| of the wind aad that the gan snculd move on his wav and not bother 

| hie. At this point, soae iccal workers and students bagan to gathor 

| 
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about the wounded man and several of then ashad that the 2ugsian 

guard tolephoue the kec Cross. The Sovlet guard earia refusad this ' 

request and also refused the stucents oermissivm to use the pustd- 

house phone thomselves, Heanwnile. tie Digcding aan had lost ; 

Conseicusness aad the s@iduacts Gaorstrated their fecslings toward 

this monstrous leck of cQarity cp shervting {nasop) at the fussians. 

The Russian ansvered {imaipandis:) raat tat aeccicent vas of no interest 

to the Embassy and besidés no vas there spoke Spanish, A good 

Comaunist has me reeson @ ahcw pity 1a tee farce of misfortune, 

defurwero that they ere, Qacktiy seetibiilties, they cannot find the 
{ 
} 
i 
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guoduess to pity anyone, . . . 


Station in WNMA-27692 6f 12 Novaatsr 1965, the Station would tine 
to comment that no new daubts cenceritmg Liconl-1 have arisen since 
this dispateh was vrixton. Ss pint to give uiCORL-1 a LCOFLUTTER | 


8. Concerning the neossidle security questions raised by the 
test during March 34496, 
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Chie? of. Station, Mextoo City} 
SRINT Pre lec’ LIEM TY Progress =¢ 
¥ ] Novente throug: January 1966 
ACTION REQURED REFERENCES 


RSESERSUSS: A. HMMA-27653, dated 17 Noveaber 1965 


B. MEXI-535¢, dated 23 Noveuter 1965 


C. MEXI-S&1, dated 24 Noverbder 1985 


“Dd, MEXI-5h21, dated 26 Noveaber 1965 


EB. MEXI-5852, dated 50 Novenber 1965 


Ll. SUMMARY OF PROJECT ACEIVTTY AND REPORTING 


The Inst regulariy scheduled LISPTY Progress Report covering the 
period 1 August throush 31 October 1965 was forwaried to Headquarters as 


rererenceA Salient interim activities and developments were included in 


references B. throuc: 5. ‘Throughout the perioi under review, Project LIEXPIY 
comtimied to collect operational information on the LIMERICK installation, 
the LIMERICK personnel and their visitors, as well as various tarmets 

af opportunity. This vas achieved throush the datly photozraphic and fixed 
surveillance coverase provided by the LIMITED, LILYRIC, and LICALLA 
tasehouses and the LIZNTRAP mobile unit, In addition, the LIEMPTY project 
provided essential scyport to various other Hea‘iquarters (particularly the 


AMRCD operation) ani Station activities throuch the exploitation of the 
LISMPTY Principal Acent, Raymond H. GERENDE. 
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2. AGENT CONTACS AND COMMUNICATIONS 


During: the reporting perial, GERENDE was seen 3h times ir. resular 
opérational meetinas by the undersi-med and on 5 oceastons bs tt e Feadquarters' 
AMROD operations officer, Thomas G. URQUEART. All meetinss were recuarly 
rotated agons efcht selected sites. No basic departures were wale fron 
the standani meeting modus operanii; however, ‘new contact arrancenents, 
for meetings under emergency coniitions, are bein; worked ot Wit: GSRENDE, 


3, ACCOMPLISHES, PROGRESS, ACRISVESENTS 
na) SUMMARY - Throughout the reportinn period, Project LIsetr 


, NO 
continued td provide the vast aa‘ority of the operational photcstaphs and 
physical surveillance reports usei in Mexico City Station's operations 
targetted against the LIMERICK installation and persennel. ‘Tc:is activity 

is in direct support of, and in consonance with, the current RO as approved 
for the Station, . The LIEMPTY coverage has proved to be a most reliable 

tool ‘for: following the daily movements of LIMERICK personnel; oreviding 
leads to, and confirming the identities of LIMERICK starfers ans their 
visitors; verifying the relative rank and specific intellisence service 
connection of various LIMERICK officers; keeping the Station abseast of 
construction chanses cf the LIMERICK physical plant; and verityins reports 
of Station access agents. During the period under review, the LISMTY 
basehouses produced 4,212 photosrapis (149 rolls) as well as 0 pases of 
fixed surveillance reports covering this target. 


bd) LUENTRAP - Throughout this period, the LIENTRAP mebileuntt vas 
targetted asainst leaders and meeting-sites of the local com-unis? parties 
as well os other targets of opportunity. Specifically, LIENTRAP provided 
up-to-date photosraphs of numerous communist officials, which are of value 
to both the JMPIGER program and the Station's penetration/recruitzent 
presram. The LIENTRAP unit and personnel also remulerly serviced 22 postal 
accommodation addresses used by Mexico Cily Station, Headquarters, ani other 
fteld Stations, The LIENTRAP unit provided a total of ok operational 


photogrephs. 


¢) LIMITED - During the reperting period, the LIMITED basehouse 
provided 1,412 frames (54 rolls) of cperational film and daily otservation 
reports covering the arrival and departure of LIMERICK persarnel and 
visitors ab the rront gate of the installation during the aNermoon and early 
evening hours. In addition, LIST TY-6, the LIMITED basehouse keeper, served 
as the radio dispatcher on several LIEMBRACE surveillance operations. The 
value and need of the LIMITED fixed-raiio dispatching base has Seen explained 
in detail in previous LIEMPTY frosress Reports. 


a) LILYRIC - During this period, the LILYRIC basehouse procecei 1,542 
frames (54 rolls) of operational photosraphs, covering the saze erea and 
targetea noted in the LIMITED section, but during the mornings ans early. 
afternoon hours. In addition, LILYRIC prepared a weekly report om the 
econings and goinss of each LINERICS staffer and contributed the safjority of 
this project's physical surveillance reports. 


e) LICALLA - Throughout this period, the LICALLA basehouss provided 
photographic coverage of the sarvien and patio area of the LIVERICXN tin- 
stallation, an area where many of the officers, their families, avi visitors 
" : congregate. In covering this area, LICALLA produced 1,253 indivilcal 
‘photographs as well as regular reports on the activities of various officials 
of special interest to the Station. 


; ¢) LIgety-4 - All the above noted operational film (155 rolls, 4,616 
3 frames) provided by the basehouses ana the LIENTRAP unit was éereioped and 


printed by LIEevy-4 at the LIEXOTY photo processing dase. As ate? in 
reference A., mich of the LIEX@TY photosraphic lab equipment was scheduled to 
be replaced during this perioi. With the sdviee of the local KART 
representative, doth the LIE-CTY labt's filn washing system and strip 

printer were replaced. In adiition, a new seat-autocatic dmo*trpe print 
dryer was ordered by the Station for installation in this base Sering 
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-week (in addition the 3% meetinss held with the Project Case Office 
’ QERENDE also made numerous ani essential contritutions to the sensitive 
AMRCD operation, It should be noted that GERENDE's alertness in spotting 
the PBRUMEN surveillance of one of the AMROD accomnojation addresses, 
undoubtedly saved this sensitive deception operation from exposure by the 


opposition, 


kh, SECURITY AND PROBLEMS 


’ Other than the attenpted PERUMEN surveillance of the AMROD accommodation 
address noted above (which was neutralized by GERENDS's alertness), there 
have been no known incidents which adversely affected the security of the 
LIEMPTY project or the related asent pernonnel. ‘hile several minor ad- 
ministrative problems arose, all such matters were resolved locally. 


: cr 
5. CHANGES AND PLANNING 


a) One major operational change is planned for the ensuin; period. 
Upon completion of the new LIMOUSINE structure (se HMMA-25352, dated 10 
February 1965), the Station will move the present LIGYRIC basehouse 
personnel (LIFMPTYs 13, 14, 26 and 27) into that edifice rather than the 
LIMITED (LIEMPTYs 6 and 7) personnel as originally planned. Ancillery 
modifications are: 1) To increase the hours of voth the photographie and 
physical surveillance coverage provided by the LILYRIC operators (dawn to 
dusk) during the week days and 2) have LIMITED provide photocraphic and 
physical surveillance coverege on weex-ends only, while renaining on daily 
stand-by for radio-dispatching assignments. ‘These chanes were dictated by 
the following considerations: 


1) The new LIMOUSINE building will offer a much better vantage point 
for both photosraphic and physical surveillance than does the present 
complex which houses the LILYRIC and LIMITED bases. Therefore, the 
Station feels that the personnel occupying this new base should be 
those possessing the highest technical skills an] also those able to 
provide the most thorough anil complete coverage, Since the LIMITED base 
now has only one traine? operstor while the LILYRIC basehouse has three, 


the LILYRIC group is indicated. 


2) Beceuse it appears that the coverage of the LIMERICK installation 
will be a long-ramze and continuing requirement, the Station desires 
to staff the new hase with personnel of lons-rense potential, Since 
LIEMPTY-G is now almost 60 years old, it is obvious that he does not 
possess this potential; however, the TILYRIC asent complex happily 
combines experienced personnel with youthful agents, 


3) Finally, the social and financial status of the LILYRIC peraonnel is 
mich more compatible ard consistent with the environment of the new 
building than is that of the LIMITED family. : 


While it is anticipated that these modifications and changes will initially 
cause varicus administrative and operational probleas, it is believed that 
all such adjustments can te handled locally. 


b) The requisite copies of the PRQ Part II pertinent to LIETTY-26 
were forwarded to Vealquarters with MOtt-97503 > astet F November JOBS alone 
with a requést for a full Cperational Approval for Sidject for use as a cut-out 
to the LILYRIC basehouse. LIE TY-27 was granted a Provisional Cperational 


Approval on 26 January 1966 for use as a part-time tasehouse keeper/operator 
at the LILYRIC installation. 
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HQS APPROVES MR, MOREHOUSE STOPPING BY MEXI FOR DISCUSSIONS 
ON USES OF SURVEILLANCE PANEL TRUCKS, WILL ARRIVE MEXI SOME-_ 
TIME LATTER HALF WEEK 22 NOVEMBER, WILL PHONE CABOT AT HOME 
OR OFFICE ON ARRIVAL, Nu NEED NEET RNR NOR MAKE RESERVATIONS, 
END OF MESSAGE 


*Cara requested permission Morehouse visit Mexi on brief TDY 
“for latest methods and problems ehequitened in use surveillance 
panel truck. : 
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2. "PLEASE HOLD ALL LETTERS FROM THAT BOX TILL URQUHART 


ARRIVAL, 
3. DESIRE COMMENTS ON COUNTERSURVEILLANCE AT TIME LIEMPTY~-10 


SERVICED NONOALCO 25 AUGUST, 
4, ASSUMING L-10 POSSIBLY IDENTIFIED AT THAT TIME AND NOW 


UNDSR SURVEILLANCE DESIRE HE MAKE DAILY VISITS GOBERNACION AND 


PROCURADURIA DEL DF BEGINNING SOONEST, HE TO TRY GIVE IMPRESSION 


HE LOOKING TO MEET SOMEONE OR WAITING FOR APPOINTMENTS, 
5. WISH STAFFER, PEUVION IF POSSIBLE, VISIT NONOALCO PO BOX 


SECTION TO SEE iF LETTERS SIMILAR TO THOSE RETRIEVED 25 AUGUST ARE 


VISIBLE IN ANY OTHER BOXES, 
6. WHAT WAS DATE STAMPED ON THE 25 AUGUST LETTER THAT WAS ae 


MARKED "LIBRE DE POPTE?" uit aa 
7. HISTORY OF LOST TEST LETTERS PLUS INCIDENT REPORTED IN 
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© Project LIEMPTY/Prosress Report 1 May throush 32 July 1965 


ACTION REQUIRED - BEFERENCES 


References: A. EMMA-26027, 5 May 1965 
Be HMMA-26243, 4 June 1965 
C. MEXI-4167, 16 July 1965 
D. MSXI-4248, 26 July 1965 


1. RGEORTING AND BACKGROULD. 


ae last regularly scheduled LIETTY progress report cavering the period 


task eo 
L February through 20 April 1965 wes forwerniod as reference A. Sisniticant 
rar 


interint developments and activities were included Lu references 3 through D. 
Throwsoeut the period under review, Project [LO8aY continues to collect oper- 
aticnsl infermation on tue LIMERICK instalintien, the LIMSAIOSN 9: eas ored 
their visitors, as well as various targets of osportucity, Unoou i the deily 
averse provided by tho 2 IW, “LILAC, 
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2. AULD COMMER ALD COMMUNICATIONS. 


«) On 22 May 1555, the Principal Arent ror Project LInDOYY 
Raguoad H. CaiesI8, departed Mexieo for a two month Para 

vacation. As per pre-planned arrangesents, GoMHOS's 
trotive, and asent-handbing tasks were bummed over as 
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of the LinwTY projects ~ 


PROS, ACHINY 


De ACCOMPLIG: prey ke PUSS See 


Taronghout the reporting porioal, Project BI2ocY gertinued to prev 
majority of the eperational photo, ruprs mk suiveilisnze reports used 
Clty Station's operations against the LIMAiICN insteliation end persoust. This 
coverage has proved to dc a nost raltable and visvie tocol for: following the 
daily movements of the LINVRICK persoisaecls providing sill confLinseing the iientities 
of LIMERICK staffers ent their visttors; and verigyiag tue relative rank au 
position us well as tie specific Intelligence romvics screctlon of various 
TOMSHICK officerse Daring the period uncer revicx, Profect LInMpTY proaken 160 
rolla (2,U233 frames) of operablonnl photugraphs as voll as approximately TOO pages 
of thxed, physical surveillance reports dealing wit. Shis tarzcte In aicition, 
LIEMPLY produced 203 operational photograpus of other targets of Lnterest to 
Station Mexico City. Speelfie « samples af tae can stivutions unde by esc semponest 
of Project LIAETY to the fulfilleent of the relevant gertions of the Ststicn's 


Keleted Missions Direetive, Collow: 


: the LISZSAP mobile photo itt 


a) LILNRAP - Throughout this period, 

tarsieted against leaiers and tustallations of the Partido Comundsua Boo 
(rcs), visiting communist Iomlers, and obier torsets of sypeelalL oser 
intercet. Specitically, the LEAP wart ve 

ond provided up-to-date photographs of 

extled Ln Mextea; phatoyraphie covermtue wisn 
for use iu operebtonsl planning; end previsc. 
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produce! a tctel or 203 operatlonal photesre: 
goventeun postal ecvomnolabLou addresses 


AAV TE SOI 
£ interest to NUTR. 35 
tho in 
Hach Royalists, UIAunRAr 
Se sna royulerly s 
a “Abe Ubebion and Uesiauarters. 


a 
5 ear 
MSO LG 7. 


U 


%) LIMITED - During the ‘perhud eayers Toy this report, LIMITED preczced 
fifty-seven rolls (L,0VR fran st) o£ operational photographs ond regalsy sur 
velllanee reports sovering the daily arrive. tal Joyurter? of LOA personnes 
unl their visiters at the front gabe of the feet stistion tn. question, turing the 
afternoon and evening hours. In addition, LIRETY-6, the LIMITED tasehouse 
keeper served as the fixed radio-dispatcher for three LIEMBRACE suzxreillance 


operations targeted against LIMERICK IS officers as well as serving 33 the 


spotter and dispatcher for five LIFMBRAGS surveillances Aatrected aseiust 
PBPRIME nationals vho visited the LIMEXICK tnstallation (see MEXT-\<87, 
MEXT<4248, and MEXI-4250, all dated 2o July, for details). 


2) LILYRIC - During the reporting period, the LILYRIC base produce 
three rolls (1,652 frames) of operational file, for the same purpose 
noted above in the LIMITED section, during the coming and early 5 
hours. In edditicn, LILYd¢ prepared a Weekly repert on the conings & 
of esch LIMENUICK staffer ant contributes Se 
physteal surveillance reports. inelly, 
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comercial deliveries made to the LIMGAICS saps 
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. adversely aifected the comurity of the LIGOTY project ex the related agent 
povsernens Wille varlous mince adsinistiative and persenicL problens arose, 
the Station was able to resolve ull such predlens locally. 


Sos See 


5S. PLANS ASD ChAniS. 


emond H,. GGRENDS reassume the ageso- 


a) Station Mexico City glans to have Naya 

handling and alcinistrative responsibilities that he previously had, upon . 
“te petum te Mexico in carly Aujuse 1965. As previously noted in pveforeance 

Aa, SCANTLEG has dec recoved from the aegis of Project LIAMMY ant integrated 

inte tho LIRAGOR project. 


oped above, uo major ainlatstrative or operational chanyss 
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© Project LIEMPTY/Prosress Report 1 February - 30 April 1965 
ACTION REQUIRED - REFERENCES 
Reference: A, HMMA-25352, 10 February 1965 

B. HMMA-25536, 12 March 1965 

C. MS5XI-3138, 19 April 1965 

D. MEXT-2802, 24 March 1965 

E. ‘MEXI-2727, 8 March 1965 


1. FEESSURTING AND RACKGROUND. 


The last regularly scheduled LIEMPTY Progress Report covering the perial 
lL Noverber 196) through 31 January 1965 was forwariei to Headquarters as 
referance A, Significant interim developments and achievements of LIEMPTY vere 
incluied in references C. threugh bh, The Project Outline tor LIRAZCR, which when 
appreved, will provide for the maintenance or long-ters contract ament Oliver ¢, 
SCANTLING who {s now carrfed under Project LISAT/, wes subeitted for keadquartars 
approval with reference 3, Throughout the period unier review, Project LISXPTY 
continued ta collect operational information on the LDVERICK installation, the 
LIMERICN personnel ani thetr visitors, as well as various targets of oppertunity, 
through the daily photorsraphic covernze provided by the LIMITED, LILVRIC, ani 
LICALIA photosraphic basehouses and the frequent use of the LIENIRAP mobile vhoto- 
graphic unit. In addition, this project provited other essential operationsl suppo 
to various Station and Headquarters activities throvczh the utillzation of the 
services of long-time contract agents Raymond EH, GEREDE and Oliver G, SCANTLING, 


Se eet ee NN FL 


Riring the reporting perlod, the primary LITT? principal agent, Raynoni #, 
GERENDS was seen forty-two (42) times in operational meetinss by the undersigned, 
while principal agent Oliver G, CCANTLING was seen twelve (12) times, Other than 
frequent and intentional variations in meeting times and sites, no changes were 
mace in the Project's communication systems, All operetional cantact with the 
actton/sub-agernts of the LIEMPTY Project was maintained through Raymond H,GORENDE, 
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%, ACCTLEINUE TTC, IRCGini3, AO 
Throushout the reporting porto, Profeet LIEMPIY contlriel tu proince the 
maoferity of the oporational photorrapha used in Chetion Mexico City's KUDUOK 
operations against the LIMERICK trreet. This enverane han prove to be a relindle 
aii vinvle tool r6r: following the dally movevents of the LIMGRICK personnels 
providing and confimaing identities of LIMGRICK stafforn and their visitors; and 
verifying the relative rank and positions as well as the intelligence service 
connections of various LINERICK officers. Specific oxamplea of the contritutions of 
each LIENTTY Profect component to the fulfillment of the Relntet Mission Directive, 


as appreved for Mexico City Station, follows 


a) LIENTRAP - Throughout the reporting period, the LICITRAP mobile photo- 
graphic unit was targeted extensively against the leaders and inatellations 
of tho Partido Comunista Mexicano, the Partido Popular Soclalista, ant 


other exile or visiting ccmminist leaders. In mid-April 1965, the 


LIENTRAP unit provided an up-to-date photograph of FLLIME-1 which was 


passed to a visiting KUBARK staffer for hie use in the recruitment attempt 
of ESLIME-1, Not only iid this photograph serve as a means of identifying 
c a the target for the recruiter, but also served as bona fides for the 
recruiter during the succesoful recruitnent of thia communist /exile 
guerrilla, (See reference C. for details.) Overall, the LIENTRAP urit 
projuced 49 roils of 35 mm ftlm which will be or have been use] in eupport 
of planned recruitment attozpto, and in providing Identifications, Locations 


or contacts of varlous tarzota of Interest, 


%) LICALLA - During the period under review, the LICALIA installation pro- 
vided photographic coverage of the arden anl patto area of the LIMERICK 
installation, where many of the personnel cornsezate. In this effort, 


LIEPT?-9, the LICALLA basehouse kaever provided 52 rolls of 35rm- still 


photographs which were rast uzoful to the Station tn determining or con- 
otal fers 


firming the intelligence service affiltation of various LIMERICK ota 

by their constant association and conversations with other known tntelli- 
genca officers, In addition, LIGALLA provtded special physical surveillance 
reports on all deliveries mide to the LIMERICK installntion, the presence of 
suspect awlio technicians, and the changan in the patterns of activity of 
various LIMERICK personnel. On 23 March, Didley FR. GUASTER, KURIO? cpectalist 
entered LICALLA for an on-site survey in support of a sensitive toci.r.ical 
operation.heing planned by the Station and Headquarters. (See reference A, 


paragraph 3, e. and reference D, for detalls.) 


ec) LIMITED - Puring the reporting period, LIMITED provided 57 rolls of : 
operational film and daily muvelllunce reports covering the arrival. and | 
departure of LIMERICK personnel] and vicitors at the front gate of the 
LIMERICK installation during the afternoon and evening, hours. In aliition, 
Lowpry-6, the LIMITED hasehouse keeper, servet as the fixed radio iispatch 

ZAIRACE psucveLllance operrtions covering known or suspect 


basa for five LIE 
LIMERICK intelligence officers or thetr contacts, Because of the protective 


security provided to the LIVERICK installation by local. "Gervices” 1¢ would 
be impossible to provide LTEMURACE surveillance of LE-GRICK staffers without 
the LIMITED relio dispatching. LIMITED (as woll as LILYRIC) also provided 
confirmation of the visit of subject of reference © (a SBPRIMEr in contact 
with a LIMERICK intelligence officer) to the LIMERICK instellation. (See — 


reference E, for details.) : 

a) LILYRIc - During the period covered by the report, LILYRIC probiced 73 rolls 
of operational film covering the eonings end goings of LIMERICK personnel ‘and 
yisitors to that installation during the morning ani early aftermnon hours, 
In addition, LIP Ty-1h, the LIGRIC basehouse keeper, proviled approxizatel, 
3OQO pares of physical surveillance reports, ecrering the movements of 
LIMERICK personnel. 


e, Cliver G, SCANTLING - SCALING was married in mid-February and honeyrooned 
urtil lnte March; consequently, CCANTLING was "out of action" Zor anpreximatel: 
one-half of the reporting period. Main, the remainier of this period, 
however, SCANTLING continued #3 the eltermnate contact of LICASA-1, the 
principal agent in the LICAGA LAUNICLE operation, #8 well contimruiny tc 
wentle the PBNUME access szent he had reeraitet in sanuar, 1G65 {eee reference 
A, paracraph 3yY. In addition, at headquarters! request, SCANTLING re-cesed 
the Unite? Arab Republic ‘“vassy in support of a sensitive speration now in 
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cf) Raymond H. GIUNDE - Thronsiows thts period, GRADS eontinel aa the 
Station's tull-tine cutout te the LIMITFD, LICALLA, and LILYAIC havehvuset 
as well as maintaining the euteut/nagent handling responsibility for the 
LIEMVRAD mobile photo unit ani the LIGTy photosraphic-procescing Dasehouse.s 

GLEENDE again made numerous and essantinl contributions to the sensitive 

_ASROD operation ag well as ‘Servicing numerous postal aceeanodation addresses. 


L, SECURITY. Fae 

Thore have been no known inciients during the reporting pertol which have ade 
versely éffected the security of she LIEMPIY Phas he Various refinements have been 
made in the cover story to be used (if necessary) to explain the relationship between 
the case officer and GERENDE. (See also paragraph 2 ret neeting tines and sites.) 


5. PLANS AND CHANGES. 


ee 


a) As noted tn reference A. it had become obvious that many of the operational 
assigrments levied on Oliver G. SCANTLING were falling outside the proper 
scope of Project LIEMPTY; consequently a new Project was prepared to cover the 
Station's relationship with ScANTLING, This Project Outline (Project LIRAZOR) 
was submitted for Headquarters’ approval with roference B. and SCANTLING will 
be removed from the aegis of Project LIEMPTY upon receipt of Headquarters! 


approval of LIRAZOR. ° 


b) GERENDE plans to take a well-deserved vacation fron lete May through July 1965 
Station intends to have SCANTLING handle the photoyraphic basehouses end the 


LIENTRAP unit you SCANTLDE is alreody witting of all but one of those 
LIEMPTY agents) while the LIESOTY Case OfCicer will handle LIEMPYY-4 and the 


photographic basehouse. 


¢) Other than noted above, there are no major administrative or operntional 


changes planned for the ensuing period. 
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Ll en LIMOUSINE fr 
RSE HMA 25310 . 
1. LIMOUSINE REPORTS CONSTRUCTION WILL BEGIN ANY DAY ON NEW LIMITED 
HOUSE, AWAITING LAST OF GOM PERMITS, LIFEUD-6 HAD ALREADY SPOKEN 
TA LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS. 
2 IN TRYING TRANSFER FIDEO COMISO FROM HOW DEFUNCT BANCO DE LA 
HSOPRIEDAD Di LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED 
RANKS NOW WOT ACCEPTING THIS TYPE FIDEO CONISO. HENCE HE OBLIGED 
'O TAKE DIRECT TITLE TO PROPERTY. TITLE TRANSFER CHARGES BASED 
ri PERCENTAGE OF PROPERTY SALUE AND HE MUST PAY ALMOST 22,008 


*SNS TO HACIENDA. GWIHG REAL ESTATE COMMITMENTS AND CASH \ 
‘UTLAY O8 LIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF CAN f 
UELAY INITIAL PAYMENT OR 45,889 PESOS 99 DAYS, / / . 
', RECOMMEND HQ APPROVAL, Loui id 
Secret . KYBAT, 1 nesa Lf mush ? 
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1. APPROVAL GRANTED SELL TO LiNOUSINE LIMITED PROPERTY UNDER XESS 


TERMS OUTLINED PARA ONE REF, 
2. PROCEED AS FOLLOWS; 
A, LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR 
THREE YEARS WITH RENTAL AT 2,300 PESOS PER MONTH,” WITH FOLLOWING 
ADDITIONAL PROVISOS: 
(1) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE 
FIT WITH RENTAL ESTABLISHED BASED ON NEGOTIATIONS CONSISTANT WITH 
RENTALS PAID BY OCCUPANTS OTHER APARTMENTS, 
(2) PROVISO BINDING LIMOUSINE'S SUCCESSORS AND ASSIGNS, 
" B. DRAW UP SEPARATE CONTRACT WITH LIMOUSINE OUTLINING AGREEM8 ST 
PARA ONE REF AND FORWARD SIGNED COPY WOQS. AGREEMENT SHOULD PROVIDE 
FOR CREDIT RENTAL OFFSET TO KUBARK BY LIMOUSINE PLUS RETURN TO KUBAKK 
OF ANY MONTHLY RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO 
LIMOUSINE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE, ALSO 
DETERMINE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT SHOULILIMOUSINE sf, 
RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL . de, 
END OF MESSAGE Sa i : 


9 
Gooeowatins oFricees See page 2) 
H ceaurs AVIMENTICAT VS 


RELEASING OFFICEA SE og RE T tncigded Foe Te sreicga 


sects rahiestion 


————) 
REESE HOM BY OTHER THAN THE ISSUING OFFICE 1S PROHIBITED. Coay Na 


14-00000 


| 
| 
i 
| 


Ce arimernee o ere 


Me Le tem oe 


id cecil magia 


t MESSAGE FORM 


OMG se “a 
UNIT > Oro SECRET 
or, 0 NO oO 
DATE, CO fie IN CS FRE NO. 
1 MEXICO CITY 
PAGE # 2 
rom OIRECTOR 
CONIA, INO eb ass a ‘nn . = 
10 FO . cmon 7 sf—~—2 
—_ 17773 


*WH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% iN CASH, 
REMAINDER WITHIN THREES YEARS, NEED REPLY BEFORE. COB 15 JANUARY, 
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44 JAN 1965 


MEMORANDUM FOR: Director of Logietica | 


Mr, Edward Deaisoa : 


ATTENTION: 
SUBJECT: LIEMPTY, LIS USINE 
REFERENCE: Mex 2159 


1. In conversation with the Headquarters officer concerned 
with LIEMPTY LIMOUSINE affairs, this Cilice wae apprised of the 
fact that the proposed transaction, outliaed ia ref: exnee cable, would 
be «executed without recourse to advice on the legal aapectsa of the 
eale under Mexican law and with no intennaa to make LIMOUSINE's 
commitment to this Agency legally binding. itle further intended _ 
that LIMOUSINE's "promissory notes" be casecured. : 


2. Should the proposed transactiaz be ecarricd out tn this 
manner, this Agency would be unable te caforee LIMOUSINE's 
promise to pay his debt, and would have xo legally cognizable instrue 
ment ta pregent to an executor of his estate should he dice before 
meeting his obligationa to ua. In addition, eur right to continued 
poseesaion of the apartment would be tenums at beat, 


3. Thua itis planned to convey real estate appraised at 
$14,448 in exchange for $7,200 and a ccHectiua of unenforceable, 
unsecured promises, itis hard to believe that in this case, operas 
donal security preciudes closer protection of Aguacy assets. 


- Fond 
Js? Petre d. Connell 


FETESR J. COMNELL 
Office ef Ganerel Counsel 


ce: C/VH/IL 
Operations Officer 
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LIEMPTY LIMOUSINE 
NEGOTIATION 
Rd 1. HQS APPROVES/SALE LIMITED PROPERTY TO LIMOUSINE 27SOO0N ERATION 


BRM TIa CERT a TUT N CUTT MTT RAT ANT MN Ne Re AnARS rs 


TOPELOSKEX ODEKAEOXXNKOULOMAK ALONG THE FOLLOWING LINES; 

A, KUBARK INTERESTS BE PROTECTED TO UT3IOST WITH LIMOUSINE 
ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS, 
ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH 
KUBARK RESERVING RIGHT CANCEL ANYTIME, HQS REALIZES FIXED RENTAL PRICE © 
NOT FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR 
INITIAL FIED RENTAL WITH A SLIDING SCALE ADJUSTMENT THEREATTER, 

B. SINCE PROMISSORY NOTE FOR 180,600 PESOS WOULD EE UNSECURED 
WITH FINAL PAYMENT NOT DUE UNTIL JAN 1972, 1QS PREFERS TOTAL PAYMENT FOR _ 
LIMITED AT OUTSET RATHER THAN WA1T 6} YEARS. 

C, REALIZING LIMOUSINE'S POSSIBLE FINANCIAL STRAIN MAKE 
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LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE, WILL ACCEPT COMBINATION 
PAYMENT AT REDUCED RATE WITH GREATER PORTION PAYABLE AT SETTLEMENT AND 
REMAINDER AS OFFSET AGAINST MONTHLY RENTAL AGREEMENT, 

2. EQS FEELS ABOVE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLI-~ 
CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSEQUENTLY 
PASSES FROM LINOUSINE'S OR HIS ESTATE'S CONTROL, 
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ANDRIANOV AND. ELICITED FOLL RE CURRENT CUBA SITUATION: ANDRIANOV 
SAID HAD_READ PRESIDENT KENNEDY'S DECLARATION. BUT DID NOT THINK 
THERE WOULD BE WAR. ELABORATELY DENIED THAT CUBA HAS SOV MISSILES, 
SAID, PHOTOS OF SAME FASRICATED ‘AND FOR PROVOCATIVE PURPOSES. SAID 
KMRUSHCHEV WOULD. ANSVER PROVOCATION, HOWEVER NOT WITH MISSILES 

BUT WITH WORDS, JUST WORDS, NOBODY WANTS WAR. ANDRIANOV CONCLUDED 
WITH MARXIST LINE TEAT SOVS DIDN'T NEED WAR, THAT COURSE OF HISTORY 
HAS SEEN DOWNFALL OF FEUDALISM, THAT DOWNFALL CAPITALISM INEVITABLE 
AND SCCIALISM WILL SECCEED. 
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1. 108 WILL AUTHORIZE FUNDING SALAZAR PER PARA 2 REF, PROVIDED FRob 
CAMPOS TRIP PATON WELDING INSTTTUTS PAT) FOR BY SOVS AND SALAZAR ACTUALLY | 
INVITED PARTICIPATE, AND FUNDING SALAZAR CAN BE PLAUSIBLY ACCOUNTED FOR 
EYES OF CAMPOS AND OTMER BUSINESS ADGOCIATES. OS 
2. DUE ATTITUDE CAMPOS, AND CERTAINTY IIS CORRESPONDENCE TO USSR 

KNOWN TO KGB, BELIEVE ADVISABLE FURTHER ASSESS ISS SECURITY. SAMS VEIN, 
AVOID MECESSITY INDIRECT CONTRIBUTION CAMPOS EXPENSES. 

3. PLS FORWARD DETAILS SALAZAR RECKUITHEN. REFER IDM 19395 ADD 
ITIONAL DETAILS H@3 GUIDANCE OP, INCLUDZUG WITAHOLDING REQUIREMENTS WELDING 
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Chief, WIT Division ore ee 
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|  50-6-74/1 
t 
eee: Se eon Seater ae ee ee rer ea ee mes NT eee re ee 
* Chief of Station, Mexico City Ricgr> Boos 8 Apill 1960 a 
aa oo = BT ge C Roan ONE 
- Seats . : FD MARRS OE INDEMING a 
LIEMPTY Project Renewal Comments a PSE Sy HOU 
AN RRS SS Tot FS ier sac TB UGE 
- None, for Headquarters information only. :.<.: ae Se ree CORON 
TREN ES ; a ere CeS fee a) 
HMMW-8515, 25 February 1960 DO ee oe, heli 
7 Note: p> ae 


P a Speerente 


“1 "Tt would appear from paragraphs 2a and Dac of refersucs. 
KUDESK and KUTUBE Ops have not been completely informed-of the ee 
ground of the LIEMPTY Project and its agent-requirements, At the time 
HMMA -14093 (Request for Renewal of Project LIEMPTY) was written, it 
was assumed that the Mexico Desk and KUTUBE/D could answer any additional 
questions, based on reports and dispatches not normally available to the 
senior staffs, which might be raised during the renewal process, 


2, In answer to paragraph 2a, Oliver G. SCANTLING first contacted 
Inez PARADA de Moreno in early.1957 to fulfill a KUTUBE/D requirement, 
He visited her as an architect interested in viewing the LIMERICK -instalation 
from the building where she lives, He was socially acquainted with her brother, 
a Catholic Priest, and knew the family to be unquestionably anti-Communist, 
However, it would be imprudent on the Station's and SCANTLING's part to 
assume that PARADA does not at least suspect that some anti- LIMERICK 
intelligence service is.involved, PARADA suggested during SCANTLING's 
initial visit that he couid return at sny time for further observations, This 
was reported by SCANTLING on 21 March 1957 and it does not seem appropriate 
to query him again on the pretext for his recent visits. 


3. While HMMA-14093 correctly referred to LIMITED, LILYRIC and 

’ LICALLA as "photographic basehouses, " the Station would like to emphasize 
that photographic coverage is oly one of their functions (please see HIMMA-12095, 
+ February 1959). LIMITED is used as a radio dispatch base for atomobile 
surveillance teams in addition io physical surveillance of persons entering 

the front gate, Their photography is acgligible compared to their other duties, 
The LILYRIC base performs the bes: photography of persons visiting the front 
gate, perhaps because the vantage point for taking the pictures is from the 
second floor and above the street trattic which partially blocks LIMITED 
photographs, LILYRIC also does individual reports on LIMERICK personnel 
entering and leaving the main gate, - LICALLA is used almost exclusively to 
identify LIMERICK officials and to support KUTUBE/D requirements in 
connection with the LIMESA/LIMUST Project. As an indication of the effect- 
tiveness of LICALLA photographic coverage, the Mexico Station has all the 
LIMERICK officials identifted. Before this base was activated mere than two- 
thirds of the LIMERICK officials were unidentified. In order to support other 
operations, it is considered essential that the Sration identify all LIMERICK 
officials, In this respect, LICALLA aas provided most of the necessary infor- 
mation. The retention of this base is also considered vital to.the security of 
the LIMUST portion of the LIMESA Project, 


4, The Station does not agree that the color photography and moving 
pictures are a luxury. Color slides were made for identification purposes 
and have proved useful, particularly in identifying facial features and skin 
coloring. The motion pictures were made at Headquarters suggestion (Please 
see HMMW-7687, 29 May 1959 and HMIMW-8-438, 26 January 1960). 
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5. -In conclusion, the Station would like to point out that the "photo- 
graphic basehouses™ represent an integral and significant part of the Station's 
counteresptonage effort against the LIMERICK installation, These bases do 
not produce Foreign Intelligence and should not be considered tn such a light. 


6 April 1960 
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See paragraph 6 below, 
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1. On 13 October 1959 it was learned from source that the local ODENVY 
chief got a priority cable from his Headquarters asking why data concerning the 
Mexican apprehension of the (KUBARK) truck and photographer had not been re- 
ported to the U. S. Ambassador locally. The statement was made that “such 

rattera as this should be immediately reported to the Ambassador, "' 


2. This cable resulted from the report the ODENVY office sent in on 
the incident from the knowledge they had - as reported in reference. 


\ 


3, The local ODENVY chief replied to his Headquarters that he did not 


agree that matters concerning 
to the Ambassador, 


KUBARK operations should be reported by ODENVY 


4. Source stated that the cable was obviously a result of the KUBARK/ 
ODENVY headquarters "ill feeling" which presently exists and which source 


believes is 
of September 1959, 


5. Source is LIMEW, 


6, 


contained hercin be disseminated in any form wh 


AM LSPS 


primarily (and principally) attributable to the article in TRUE magasin 


It is requested that under no circumstances should the information 


atsoever outside KUBARK, 


WCCurtis/vpa 
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Distribution 
> 3 Has 
f 
/ 
or ie 
eee 
qf apprsgr ss: ve. 
g yond - 2¥F3 
CRASOUR ate PAGE NOY 
iow Uae PEEVIOUS CENTION ee ie aro ee , 
ws $3 ies Prevcatr) SCRE 1, Bika { ] conrews 
Pe meric ARE ORSOUETE | KUBARK ONLY t 


rn 


14-00000 


CPATLM PME AND PD 


5 Csr AON 
DISPATCH SECRETS HMMA*15 991 
—— gee ee ne oy pints wale fn 7 1703.. 
TO ; hee ors ee ee Ore ott ee 
Chief, WH Division ee : 
aor ige Siosalnaiecs ee gif {50-02 74/3 nae 
me wee Ghee TQ eb- Th /8-a yc 
en ee . al 
FROM a Se a eee 
Chief of Station, Mexico City or ty eee 4-45 October 1959 
uetct Sa pe ee ee, : Se opin ein OT 
LIEMPTY /LIENTRAP/LIEMPTY= 10. Svaueity £o% je SAID TOR MODENG 
sae mati & | NO Smt MOUND 


en cs 
Sappect tones 


porulsitte 


BNOEEINO CAN 9€ JUDGED 
BY QUALIITO NQ OfSK ONLY 


— 


dncideng, 
AChON IGURED 
ao apa ¢ 


Roles ‘ 
None, for. Headquarters information waly: ‘ 
Jone, for. Headquarters informalon Sa ye. copletes 


REHEEENC ES) 
. 


1, Atlill0 hrs., 20 September 1959, while on an operational assignment, 
LIEMPTY-10 and the LIENTRAP vehicle were temporarily detained by the Servicio 
Secreto de Mexico (Mexican Secret Service), LIEMPTY-10 was held under 
unofficial custedy for approximately 26 hours before hia release was obtained, Ther 

. follows below an accountof the more important details pertaining to this incident, 


2. LIEMPTY-10 was instructed on 17 September to case the area surrounding 
the Theatre Iris, located at Doncelcs 36, preliminary to undertaking a photographic 
of all persons entering and leaving ‘the theatre betwoen the hours ef 


surveillance 
0930 and 1200 hrs., 20 September. In this instance, the Station's target was a pro=- 


Cuban rally sponsored by the Circwo de Estudios Mexicanos (CEM). ‘The Station 
had received information that many of the leading Mexican and Central American 
Communists would attend this rally and that this wag an opportune time to establish 
which ones did attend and to collect their photographs, ‘The Station did not know that 
the Mexican Secret Secvice would also be covering thia meeting for the purpose of 
preventing a Conmununist-inspired demonstration, : 


3, The Station was advised at 1730 hrs., 20 Septernber. by Raymond H, 
GERENDE (ps), the Principal Ayent who handles LIEMPTY-10, that L-10 was being 
held by the Secret Service, Iramediately followin, this notification, Allen W. WAKE 
(ps) was requested to contsct Philip K. TESSAROLO (pa) and request him to implement 
procedurca through a crirninal lawyer to effect the release of L-10, TESSAROLO 
wis contacted and briefed at 2200 hours and immediately bean atternpts to locate 
However, as somctimes happens in an cmergency 


a reliable criminal lawyer. 
It was not until the 


situation, his two most appropriate conticts were out of tewn, 
following morning at 0700 hrs, that TESSAROLO located another reliable lawyer 


who ayreed to handle the case. 
4, Since GERENDE vas known to L-10 and since the Station could not be 
sgure-how much L-10 mizht ve forced to tell the Secret Service, GEPRENDE was 


given the following instructions: 


A. To disconnect immediately the LIFEAT/LIVERY lines in the base 
where he and his -vife ‘vere living and to move all equipment to another safe 
location, It was believed appropriate to take this precaution even though L-10 
did not know the location of the LIVERY base, the telephone number ot the 
base, or even that CERENDE was living at a place other than hig mother's 
vesidence in another part of the city. 


B. To collect and deposit with his Case Officer any compromising papers 
presently in his possession. 

C. To make 4 éecurity inspection of the outside photographic lab at his 
mother's house. 


D. Yo phon: L-10's wife and inform her that procedures were underway 
to obtain L-10's release and ior her not to become upset and talkative. 


E. ‘Lo suspend zll_ operational contacts until L-10 wag rcleased and the 


- ~ 7 — 
extent of compromise was determined, ; 
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5. During the evening of 20 September the Station LIFEAT Cane Officer 
Was advised that GERENDE had been uirected to disconnect the LIVERY lines 
and to transter all BIFEAT equipment to a safe location, Teo further insure the 
security of LIVERY, all LIVERY lines were pulled externally during the early 
morning af 21 September. 


was ra ON MeN 


do, At approximately 1000 hrsa,, 21 September, LIMEW informed the Chief 
of Station that a contact of his (LIMEW's) had just informed him that L-10 (true 
name) and the LUENTRAP vehicle were being held by the Sceret Service. LIMEW 
stated that sf L-10 was one of RUBARK's agents he would attempt to have his 
contact in they Secret Service obtain lis inumediate release, LIMEW was told 
that L-10 was, in fact, a KUBARK ayent and that the Station would very much 
appreciate his efforts to ctfect his release. A short while later LIMEW again 
contacteé the Chicf of Station and informed him that 1t would be necessary for 
documented ODACID official personally to contact a Commandante fnu LIMO 
of the Seeret Service and that L-10 would then be released, According to LIMEW, 
L-10 had told the Scerct Service that he was carrying out his operational photo- 
graphic assignment on a contract basis for ODACID; therefore, an ODACID — 
official would have to establish L-10's bona fides, 


7 As the Station learned later, the Secret Service agents were roughing up 
some of the individuals attending the rally; consequently, they were endeavering 
to make sure that no photographs were taken which could be used against thein by 
the Comimuumists, L-!0 and L-ll, the LIENTRAP driver who left the scene before) 
was detained, were just preparing to leave the arca after taking five colle of film 
when a Secret Service agent demanded a search of the vehicle on the suspicion that 
it conta:ned Communist propaganda, L-10, his camera with telephoto lens and 
the film were then discovered in the rear of LIENTRAP, It was at this time that 
L-10 was accused orally by the police officers of being a Soviet agent and later of 
being a lowal Communist agent, After being taken to Seeret Service Headquarters, 
L-10 tala LIMON, in private, about his association with ODACID and cmphasized 
that he certainly was not a Communist agent, LIMEW's source (possibly Com- 
mandante ULMON), belheving that there may be some truth in L-10's statement, 
contacted LIMEW,. Based in part on assumption and in part on fact, this is the 
Station’s opinion as to how ODENVY becamye involved in the case, 


G 


8. ‘The Station, realizing that LIEMPTY-10 had not committed an illegal 
act by taking photographs, decided that WARE should personally visit LIMON 
and request L-10's release. WARE contacted LIMON and the sub-jcfe of the 
Secret Service, Raul MENDIOLEZA Cerecero, about 1230 hrs., 21 September, 
identrfied Himself as an ODACID official and teld them that L-10 did from time 
to time perform photographic assignments for ODACID, particularly in the 
field of local Communist activities, WARE also told LIMON and MENDICLEA 
that L-10 was never permitted to do any task which was illepzal under Mexican 
Jaw and that if he had done so it was certainly not under the auspices of ODACID, 
but on his own volition, They implied that L-10 had not done anything illegal and 
that all they wanted to be sure about was that L-10 was nat a Communist agent. L- 
10 was inimediately released and the LIENTRAP vehicle returned to him with all 
equipment intact, including the five rolls of undeveloped film, 


9, ‘While WARE was on his way to sec LIMON at the Secret Service Head- 
quarters, tac Chief of Station was advised by the ODACID Security Office that 
L-10 was  deing detained oy the Secret Service, The Security Office was told that 
WARE was presently investixating the matter and should be at the Secret Service 
Headquarters at that time. By coincidence, WARE was talking to MENDIOLEA 
when the ODACID Security Oice phoned to inform him that WARE waa taking care 
of the raatter, It was learned later that MENDIOLEA is a brother-in-law of the 
local invest.gator employed full time b, the ODACID Security Office. This was how 
ODACID became involved in the incident, To the best of the Station's knowledge, th 
ODACID Security Officer has said nothing more about the incident and, at the time, 
did not attach any particular siznificance to it or seem especially concerned about 
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L-10's satatenicnt that he did sume photosraphic work for ODACID, There was no 
| Nhewspaper or other publicity pertainin, to L-10 or LIENTRAP. 
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10, During his visit to Scercet Service Headquarters WARE discovered that 
L-10 had not been booked or formally charved with an Ules al act and that neither 
LIMON nor MENDIOLEA could recall L-10's name. L-10 was not placed in jail 
durin;, the 26 hours he was at Secret Service Headquarters but, rather, waa permutt 
to remain in the Secret Service agents! duty roum,. No bribes were necessary to 
obtain his release; however, per LIMEW's request, $500,00 pesos were given to 
LIMEW to give to his source, LIMEW said that in addition to notifying him about 
L-10's detention, the source was also responsible for all equipment and film be ing 
-returned intact to L-10, 


11, TESSAROLO was advised, as soon as LIMEW became involved in the cas 
that the criminal lawyer should not pursue the matter any further. Two bottles of 
scotch whiskey were given to the lawyer through TiSSAROLO for the few tasks he 


had already performed, 


12. After his release, L-10 reported that he was not interrogated and that he 
did not reveal any data about ether operations he has worked on nor did he give the 
names of anybody connected with operational activities. Based on the developments 
in the case, the Station has no reason to doubt the veracity of L-10's state:ment.: L- 
10 was reprimanded for his use of statements to the Secret Service about being © 
employed by ODACID. ie was told that the revelation of such employment was to 
be made only by the Station and that henceforth he is never to uge such a cover 
story, L-10 was also reprimanded for hiu lack of judgment in remaining in an area 
where there was a stron; concentration of police; it is believed safe to assume that 
L~-10 will never make this same mistake ayain, 


13, In retrospect, it is interesting to note that L-10's use of the ODACID 
employrnent story 1s possibly responsible for his not being interrogated and thus 
compromising other operations and individuals, This case has pointed out to the 
Station the desireability of having casual contacts in the Seeret Service and other 
local pelice-type organizations so that the Station, rather than ODACID and ODENVY, 
in the firat to learn of incidents of this wpe. Considering the multifarious activities 
handled by the Station, it rust be assumed that the police will occasionally appre- 
hend an agent and that the Station must be geared to handle such emerpencies, 


14, The Station is allowing a one month's cooling off period for the LISN- 
TRAP vchicie and LIEMPTY-10. Vhe vehicle wil then be painted another standgrd 
color and re-resistered in the State of Mexico, After these security precautions 
are observed, the Station sees no reason why carcfully selected photographic sur- 
veulance operations should not continue wich L-10 as a wiser and more pradent 


LIE NTRAP operator, 
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_ 1, During the period cove red by this bepor ut tra new Case- Officer, Quinton 
N, “OUS LER, assumed oper atfonal direction of séveral LIPS} LCK. wesets (Oliver 
G, SCANTLING, Raymond fi, GERENDE, LIMITED;:LiCALLA, LIENTRAP and 
several suppo rt agents), the LYERSEY surve illance team and the LILYRIC Base, 
The Station has continued to usc SCANTLING, primarily, to follow up LIMESA 
leads optained from LIFEAT and the photogra phic bases; however, no positive 
returns have bee n-realized from his prodigtous efforts except the collection of a“ 
Ons IeESD le amount of operational information, SERENEE Be ftorned Ms princl- 


and ami 10 December 1958 handled the LIFEA’ /BGMORNING and L IFEAT/ 

Cuba n Exile operations, The LYERSEY surveillance team has been used sparingly 
for pretext investigations and routine static surve Wances; however, a principal age 
Simon D, CLACKETT, is currently being trained in flead quarters to assume the 
full-time direction, control, training and development of the LIJERSEY team, The 
new project, LIEMPTY, combining all the assets discussed tn this report was 
submitted to Headquarters on 8 October 1958 with requested project year app roval 
period from 1 December 1958 through 30 November 1959, Au operational security 
review of Ray moad H. GERENDE's activities was forwarded to Head quarters as an 
attachment co HMMA~ 11368, 22 October 1958, 


ACCOUNT OF DEVELOPMENTS -- OLIVER G, SCANTLING SEGMENT 


2, Agert Information - Oliver G, SCANTLING has continued to perform his 
‘ assigned tasks in an outstanding manner, SCANTLING's poise, common sense, 
education, ideology and native ability for the pursuit of clandestine activities 
make him one of the most valuable support,assets available to the Mexico City 
Station, The fact that SCANTLING has full time overt occupation as Chief 
Enginee r and Production Manager for a local manufacturing compan y adds to 
his long-range potential as a KUBARK agent, Ontwo occasions during the past 
six months SCANTLING has indicated to his Case Officer that he would like to 
resign from his overt position and devote fulltime to his KUBARK ope rational 
duties; however, the Case Ofticer has discouraged him from doing this on the 
basis that he has more long-range potential when his cover occupation is legitimate, 
Of course, SCANTLING would be more valuable if he could work full time fo rthe 
Station, burt not sufficiently soto warrant his resignation from his overt job (his 
monthly salary in his overt jobis in excess of $800.00 U. S.), The oaly 
significant limitation that SCANTLING has evidenc cd to his present Case Officer 
fs his occasional delay in prepar ing written reports of investigations and other 
matters requiring reports for the files, However, this iimitaction gradually is 
being overcome and it is expected that SCANTLING's reports will continue to 
be factual, comprehen sive and soon will be prompil y submit ted, és eney 


3, Security Developments ~ SCANTLING is constantly under a considei able 
amount of expos ure and { pressure when foNowing up LIMESA leads obtained from 
LIFEAT and the photogra phic bases, Since time is always of the essence when 
using such perishable leads, SCANT LING frequently is directed to make approaches 
erforming services for the LIME RICK target after routine, and 


ro individuals pe 
sometimes only cursory, investigation, Therefore, the a cia always exists 
This neces sarily 


of his entanglement in an uncesirable secu rity incident 
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iit ia fs cts) 
is a calculated risx: whitch both SCANTLING and the Station must take if penctration 
{ the primary target is achieved, whether technically or by a recruitment in place, 
tis to,SCANTLING's credit that he has not yet become involved in an incident which 
he Station feels has compromised him and/or alerted the target of KUBA RK's many 
crational ef forts against them, The closest SCANTLING has come to being compro- 
‘ised and to being identi fied as a PBPRIME agent stems directly from the LIPSTICK 
survclll ance team flap of June 1958, The office used by the surveillance team was 
ented by SCANTLING in his true name at the time that he was Icader ofthe team, 

fot the slightest indication, however, has been uncovered which points to SCANTLIN 
8a target of investigation by a local police service, SCANTLING and the Stat ion 
ave been alert and will continue to watch closely for any sign of local police and other 
pposition interest in his activ itics, 


4, Operational Succcss 4 and Effectiveness ~ Briefly discussed below are some 
f the many operational pctivitics in which SCANT LING partic ipaced during the period 
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September 1958 follo wing the last faint glimers of mounting the original LIMESA/ 
MK LIGHTING ope ration th rough CASTRO, As late as September 1958 possibilicids 
still existed, or appeared to exist, that CAS! RO would complete his work in the 
primary LIMERICK office and that it might be possible to install MKLIGHTING, 
While CAST RO, through SCANTLING, was the principal source of this informa- 
tion, portions were also confirmed by LIFEAT, During July, August and Seprembér 
1958, SCANTLING had approximately cl gnt mectings with CASTRO, In Hace 
September 1958 LIFEAT indicated that the LIMERICK target was using ounel, 
under the supervision o@ one of their regular local cimployees,, Antoni EPEDA > 
(201-2 39821), to complete some of the work CASTRO was supposc ‘eintsh-and 
that other contractors were doing jobs around the target area which CASTRO, 
would normally Inve been expected to do had he still been in the cinploy of the‘ Se 
target, Also, LIMITED and LIF EAT confirmed that the LIMERICK target had*- 
lost interest in CASTRO ~ he was not seen visiting the target installation nor did? \ 
the target people atte mpt to get in touch with him, In view of this, SCANTLIN Gey” 
was in structed to cease all contact eas CAST RO as of Ll No vember. aos a es 
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B. Pab NON 1 ‘Rowas (oe ey? pattie the peried’ cove féd Be “Ai “esport 
SCANTLING had two intervicws with MON Rosas. SCANTLING's most recent 
report was forwarded to Headquarters ‘as an attachment to HMMA- 11143, 1 
October 1958, Unquestionably the Station has identified Mon Rosas as the tech- 


nicgian who services LIMERICK safes and Jocks, SCANTLING will continue his 
dev elopment. of AON. Roess Cpleaue sec a MA> =i 171i, 10 December 1958), ‘ 


C. Octavio > VIDALES 01-8?" 4 SC ANTLING’ s activ ities in conneciion 
with this LIMESA /MKLIGHTING operation were summar ie ‘in HMMA ~ ~11397, 
29 October 1955, and prev ious cor respondence, 9 07 HTL T Me pres 
ag t iy a foes - 

D, HERRERIA GABELICH - This is the firm that made the st eel vault 
.door for the LIMERICK installation, SCANTLING made two visits to this 
firm's workshop and succeeded in obtaining enough information to make an 
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accurate drawing of the type door installed at LIMERICK, This drawing was 
forwardd to Headquarters via HMMA 11926, 21 January 1959, 


E, Casing Report on West German Embassy - During June, July and 
August 1958, SCANTLING prepared a detailed casing report on the new 
West Ger man-Embas sy, SCANTLING's engineering ability enables him to 
pre pare accurate drawings and sketches from a minimum of data, Also, 
his personality and gregarious manner permit him to visit the inside of such 
establishments, with an appropriate cover story, and retain minute details 
which later he commits to paper and emerges with a comprehen sive floor 
plan and important construction data, 


F, ‘LIMERICK Construction - SCANTLING's long association with th is 
target from the casing standpoint provides the Stat ion with an unparalleled 
sou rce of in formation about LIMERICK construc tion activ ities, modifications 
and reasons for same, All of the LIMERICK cas ing reports on file in Head- 
qua rters are the product of SCANTLING'’s unusua] a bil ity and knowledge, 
Consultations with Station Officers about LIME RICK construction have been 
of benefit to the Stat tondiring this reporting period an’ they wili continue to 
be of worthwhile importance, 


G, Routine Investigations and Surve iNtances - Although the Station has 
sev eral assets capable of performing investigations and surv eil lances, 
SCANTLING is still used in situations requiring the utmost in discretion and 
clandestinity, His activities in this connection are too numerous to list 
here; suffice it to state that he has contributed materially to the Station's 
collection of operational in fcrmation through his investigative efforts, 
SCANTLING's interview of Paul Frederick Kir schho ff (201-4 3545) of LCMAY- 
FOWL interest is an example of SCANTLING's use on-investigations (see 
HM MA-1 1749, 17 December 1958), 


H, ESGEM-~15 - SCANTLING served as the cutout with ESGEM-1 5 during 
the latter's December 1958 trip to Mexico City, In this connection 
SCANTLING is 4 support asset which is trustworthy and dependable, 
SCANTLING never displays undue curiosity in operations such as the ESGEM-15 
one; he accepts the minimum amount of informaticn given and performs his 
duties in a professional and sincere manner, 


I, LIEMPTY/3 - SCANTLING handles the administ rative marters conn ected 
, with L/3, Doris M, KILLGO provides oper ational direction to L/3, During 
? this reporting period, -he Stat ion had hopes of SCANTLING taking over the 
ope rational super visioa of L/3's.activities, However, after a four-month 
trial period with both SCANTLING and KILLGO meeting with L/3, it was 
decided that it would be desirable for KIIIGO to continue handling L/3. L/3's 
unu sual personality 2nd intellect indicated that he could best be directed by 
a PBPRIME citizen, Therefore, SCANTLING no longer attends KIL.LGO's 
and L/3's operational meetings, although he does continue to handle L/3's 
administrative problems, 


J. Raymond H, GERENDE's Duties - Dur ing GERENDE's absence from 
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“Mexico City: in Dece mber 1958 and January 1959, it was considered app ropriate 
for SCANTLING to handle LIMITED, LICALLA and LIENTRAP, Although this 
procedure defeats some compartmentation principles, it was the only manner 
in which the Station could maintain efficiency with the three operations listed 
above , SCANTLING has known the agents involved with LIMITED, LICALLA 
and LIENTRAP for several years, In fact, he was at one time the agent in 

’ charge of these three oper ations, 


5, Operational Methods Evolved During the Period - The VIDALES operation 
(see parag raph + (C) above) indicated to the Stat ion the necess ity for thorough 
brief ings and discussions with the agent making an approach toa target, This can 
hardly be described as a new operational method, but it does serve to illustrate 
the minimum efforts that should be followed, The forthcoming LINIMENT IV 
operation whe rein SCANTLING must recruit the landlord of the ta rget's build ing 
is of fering SCANTLING and the Station the opportunity to prepare thorou ghly for 
SCANTLING's recruit ment pitch, The excellent documentation prepared by 
KURIOT and the story being created by SCANTLING and the Station should increase 
the batt ing average on SCANTLING's cold approaches, (See HMMA-11365, 22 
October 1958, and FIMMW-~7038, 21 November 1958, for additional details on 


this Subject), 


In a general sense, one other conclusion can be made about any Station's 
support apparatus - where technical and photographic operations are poss ibie, 
the utility of the information obtained is enhanc cd consider ably by accurate, 
comprehen sive and timely casing reporis, SCANTLING, as previously mentioned, 
is an exccHent asset for this t ype of support, 


6, Administration - SCANTLING's contract expires on 15 February 1959, 
As of that date SCANTLING will have received an annual salary of $3, 600, 00 U.S, 
for two years, The Station plans to raise his annual compensation to $4,000.00 
U.S, No other significant administrative problems exist, 


7, Outlook ior Future Development = Station plans call for the continued 
ut lization of SCANTLING in the same manner as he is presently being used, 
The Station will keep SCANTLING as an independent asset and, it is hoped, resist 
the temptation to make him a principal agent in charge of numerous sub-agents, It 
is believed that SCANTLING is the t ype of support asset that can be wo rthwh ile 
to the Station for many years to come and that every effors should be made to protect 


his security and value to KUBA RK, 


ACCOUNT OF DEVELOPMENTS ~- RAYMOND H, GERENDE SEGMENT. 


8, Agent Intormation - Aside from the agent information given in HMMA- 11368 
22 October 1955, the only significant development was GERENDE's Dec ember 1958 
marriage to a U. S.. educated girl of Dutch citizenship, The $500,00 U, S, for the 
purchase of two plene tickets as a wedd ing gift to GERENDE was designed to 
impress GERENDE with the fact that KUBARK thinks highly of him as an individual 
and chat KUBARK has a great interest in his intelligence career, GERENDE is at 
the age and stage in life whe re he is beginning to wonder just what the future holds 
In the near future, the Station will propose a salary raise for GERENDE 


for him, 
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and request a new contract that provides for some type of retirement benefit s.~ 
perhaps simllar to the Civil Sorvice Retirement progeam for KUBARK employees, 


9,. Security Developments - Again, the information on this suhject was covered 
adequately in PMMA 98, GERENDE was relieved of his LIFEAT/BGMORNING 
and LIF EAT/ Cuban Exiles duties on 10 December 1958, This, of course, was 

jin line with recommendations contained in HMMA~11368 and represents a definite 
security improvement, GERENDE was toid that LIFEAT/BGMORNING was being 
terminated because it had not been productive of cnough significant information and 
that LIFEAT/Cuban Exiles was being terminated because the occupants of the target 
apartment had moved (Note: This was true where the Cubans are concerned,) 

dditional secur ity improvements will be made when Simon D, CLACKETT returns 
to Mexico and relieves GERENDE of respons ibility for the LIJERSEY sur veilla nce 


team, 


10, Operational Success and Effectiveness - Bricfly reviewed below are the - 
separate oper ational activities which GERENDE managed during the period covered 
‘iby this report: 


A, LIMITED - This base functioned smoothly, securely and efficiently 
dur ing the period July through December 1958, ‘The base operator, LIEMPT Y/ 
demonstrated his usual competence and devotion to duty, in addition to the 
primary objective of taking photographs of individuaJs of interest, L/6 also 
prepared detailed daily logs on the arrivals and departures of all target 
personnel, weckly reports of workers activities at the LIME RICK instal lat ion, 
per formed three one-man surve iNances of Mexicans working at LIMERICK in 
an effort to identify them by name and home address, and provided SCANTLING 
with information on LIMERICK construction, During this six-month period, 
LIEMPTY/6 took approx imately 800 photographs from the LIMITED base, 

B. LILYRIC - This base is operated by LIEMPTYs/13 and 14, with LIEMPTY/ 
12 serving as a cutout between the base and GERENDE, LIEMPTY/14 does most 
of the photogra phy and reporting for the base since LIEMPTY/13 has a regu lar 
job and is not on the premises during regular daytime working hours, L/14 
dev otes approximately six hours (0800-1 400) each day to photography and the 
remaining time is spent preparing reports, The Base personnel compile 
individual logs on cach target personality indicating their arrivals and departures 
from the LIME RICK installation (Note: These reports are filed in the 
app ropriate Station 201 file and are available to Stat ion officers in analyzing a 
target personality 's pattern of daily activity), LILYRIC also prepared a 
weekly report on workers activities at the Club and reports the license plate 
numbe rs of all vehicles dischar ging or picking up individuals at LIMERICK, 
(Note: These license plate numbers are then checked our rnrough LIV FS TOCK/2 
| at for the owners names and addresses - in case of im mediate or later operational 

an interest,) During GERENDE's recent absence from Mexico City, OUSLER met 

directly with LIEMPYTY/ 12, Dur ing this period appr oximatel y2,000 photographs 
were taken from the LILYRIC base, —_ 


C. LICALLA - While LILYRI C and LIMITED are cxcelent bases for 
pio tographing individuals entering and leaving the LIME RICK instal Lat ion, 
the LICALLA base is the Station's best source of photographs of LIMERICK 
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" employees, LICALLA is so situated that photographs can be made of target 
personne! in the garden area of LIME RICK, CIE MPTY/9 is the base operator 
for LICALLA and in the Station's opinion performs his job in an outstanding 
manner, As reported in HMMA -11368, LIEMPTY/9 is the brother of former 
LIPST ICK/47 (the first LIPSTICK surveillance team member arrested in 
June 1958), No repe rcussions, or indications of any impending ones, have 
-resulted in this family relationship, This, certainly, is the major security 
problem faced by L/9 during this reporting period, L/9 and his family soon 
will have to vacate the LICALLA base for the period of time required to remodel 
it, The Station ts quite sure that L/9 does nor know that his covert employer 
wns the LICALLA‘base and the three adjoining houses and every effort is 
being made to preserve this secret from L/9, (See HMMA~-12032, 28 January 
1959, fora more detailed explanation,) Of course, during the remodeling of 
LICALLA there will not be any LICALLA reporting er photographs, In addition 
to caking appro ximatcly 2,500 photographs during this six-month period, the 
LICALLA base also prepared weekly reports on LIMERICK garden activ ities, 
These reports indicate which LIMERICK employees are seen together each day, 
which vehicles different employees are accustomed to using, construction activities 
and other matters which appear of significance to L/9, 


D. LIENTRAP - LIENTRAP continues to be a worthwhliec Sration asset, 
Approximately 1, 400 clandestine photographs have been made of numerous 
targets during this reporting period and LIENTRAP type activities will undoubradh 
remain one of the Station's best investigative asses, As explained in the Field 
Pro ject Outline, forwarded ro Head quarters on 8 Getober 1958, the Station is 

of the opinion that the LIEN TRAP vehicle should be replaced as soon as possibile, 

4? Nearly four months have elapsed without receiving Headquarters authority to 

: repdace the vehicle, The security situation is even more acute now than at whe 

time of the request, LIEMPTYs 10 and 11 do an excelent job on LIENTRAP 

ope rations, : 


E, LIJERSEY - This operation can be characterized as somewhat dormant 
for the July - December 1958 period, Because of GERENDE's other important 
activities, he did not have the time to train and work with the surveillance team, 
Also, the Station considered that it would be stretching secur ity just a bit too fa 
to have GERENDE engaged in surveillance at the same time that he was handling 
the photogra phic base hous es and performing monituring chores for LIFEAT/ 
BGMORNING and LIF EAT/ Cuban Exiles, The expected arrival of Simon D, 
CLACKETT in April and his relieving GERENDE of LIEERSEY will enahle 

the Station ro train, within a year, an efficient mobile surveillance team, 

At present, LIEMPT Ys/15, 16 and 17 compose the LEERSEY team, 


F, LIFEAT - Until 10 December 1958 GERENDE served as monitor 

in the basc house containing LIF EAT/ BG MORNING and LIFEAT/Cuban 

Exiles, In addition to living in the base house, GERENDE also transcr ibed 
the majority of the BGMORNING and Cuban Exile tapes, He performed 

these jobs satisfactorily even though his efficiency was handicapped by numerous 
‘other duties, Relieving GERENDE of his LIFEAT duties enables him to devote 
more time to his other operations with a corresponding increase in the securin 
of all his activities, 
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G. LIEMPTYs/4 and 5 - LIEMPT Y/ 4 docs a truly professiona | Job of 
dev eloping and printing the base house photographs, No significant developments 
occurred in relation to L/4 except that OUSLER met directly with him during 
the De cember 1958 period that GERENDE wag away from Mexico Clty. 
LIEMPTY/5, L/4's wife, continued doing routine t ranslations in a very compe- 
tent manner, 


ACTION QUIRED 


HEFERINC ES) 


11, Administration - Other than the fact that LIJERS EY and the above~ 
mentioned portions of the LIPSTICK pro jects we re combincd into this new project, 
IEMPTY, “there is nothing of significance to report to Hea dquarters, 


12, Outlook for Future Development - Although not meaning to be repetitive 
by discuss Ing again those recommendations made above, a summary of the Stat ton's 
outlook on the future of the LIEMPTY GERENDE Segment is believed to be appropriate 
ith the arrival of CLACKETT in April, GERENDE will be free to devote full 

“time ro photographic base hous ¢ operations, GERENDE can doa lot to professionaliz 
1ese operations by preparing wr itten.communications proc cedure s, by thorough ly 
lebriefing base house operators on their methods of operation, by preparing detailed 
security reviews on each base and by supervising the trial of new photograph tc 
echniques, GERENDE will continue to be uscd on occasional sensitive investigations 
© rent operational hotel rooms and to pexform other services for the Station which 
vill not impair the secur ty of his primary respon sibuities, It ts planned that 
LACKETT will put some Jife {nto the LUERSEY surveillance team and that the 

Station will soon have another first rate investigative group to support other Station 


perations, : 
Wiiskawh C. carbes 


idard C, CURTIS” 
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° 9 December 1958 


MEMORANDUM FOR: pc/wH 
SUBJECT Case Officer Assignments in Mexico 


1 RS Staff has told Rio Station to remove 
their Jiaisen case officer from handling their 


Number Ore clandestine operation. 


2, Wy should we not do this in the case re 
ie 


Moxico where Sstancana is h L VESTOCK=2 Station's 
end danyerous agent) SBAT (unilateral 


telephone tap)? 
telephone taps in Mexico aro 


3. peeidentally, 
t half the target covarag,e 


alorg with abow 


oO 
Chath ue — 
CHARLES «6 ANDERSON 


wi/F1 
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1 Decamber 1958 


7 "MEMORANDUM FOR: WH/IIT/Hexico 


SUBJECTs LIEMPTY 


On this mammoth project, I hava only two ideas: 


a, Should LICALLA be terminated? It is a possible 
threat +o LIMSSA. ; 


b. Gerende should be taken off all LIFEAT work, 


CHARLES W, ANDERSON 
WH/FI 


? 
Savehes ¥ splacenant 


Weeds new on 
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he : 
(o pe YY 
TO: WN/Perkonnel ; 
Vtesyon agar 05h 
FRO“: Chief, WHD 
SURIECT: Request for Staff agent to fillf MAp-5100 Slot in Mexico City 
\ 
1. Itis requested that WY/Personne] Lncate a staff Agent to 
fit the PaP-8100 $ro (FI), GS-12 slet in Mexico City which was recently 
vacated by Nilfred 0, CLOFRA»:): , 
This Sy se 
2. Xkis Agent shotie be bilingual in Spanish and should have 
operational exper fence, esvec tally in physical arvelliatee techn iqués, 
CU tate Me et ee ae Fe Ce eet elk le Ie ad teat A Ae eee eee, 
Ke will be expected to spot, develop, reerult, and direct surva!llance 
ugsete aud He will gaxbta be given fall responsibility for organizing 
an effective physical surveillance tean,. 
3. It ts Fequested that a snitadle candidate be locatnad as snon as 
possible so that, the Contract Agent wow performing the*funetions can be 


relieved of this responsibility and can ‘evote his time to hae other 


taska, 
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SECRET 


23 October 1958 


. 


MEMORANDUM FOR: CwH 
SUBJECT s Development of Physical Surveillance Assets in Mexico 


fl 
PREFERENCE s WH/FI Memorandum of 14 October 1958 


1. The subject of the recruitment of a physical surveillance team in 
the United States for use in Mexico as well as other areas within WH has 
long been a topic of discussion at Headquarters, While it is palpably ri- 


diculous to consider the use of a surveillance team recruited and trained 


4n the United States and based in Mexico, operationally in other areas in 
Latin America, there 18 some merit, at least in theory, to the proposal in 
2a of reference, Although one of the basic fectors in the make-up of any 
surveillance team is that ite menbers mist be indigenous to the area of op- 
eration, it would be possible to recruit such a team as suggested in 2a and 
use this team in Mexico. However, I believe this would be time-consuming and 


very expensive for the following reasons: 


a. Machine rune have already been made to spot candidates within 
the Agency of the Mexican/American tyve for the LIMESA/LIMUST project, with 


negative results, 


db. In order to make it attractive to young men of the caliber 
desired, we would have to offer some kind of a career with a starting salary 
of somewhere botween the GS 7 and GS 9 level, plus travel and allowances, 
without attempting to even estimate this cost one can see that the figures for 
a team of fifteen would run into six digits. 


It would take a minimum of three months for a recruiter to move 


Se 
into the southwest area and spot, contact, develop and recruit a team of : 
fifteen. fc wo 
oe ae 


d. Onca a team of suitable candidates was recruited, it would 
then teke a minimum of another three months to train these candidates in 
basic trade craft and surveillance techniques. 


e. Upon completion of the training period, the candidates would 
have to be moved individually into the area of operztion to become familiar 
with this area, the language, people, and atmosphere in general, etc. This 
would take another three months minimum, 


f. After completion of the area familiarization period, the tean 
would have to be assembled and put through various surveillance exercises as 
a unit to check them out prior to actual operationg 


SEGEFT 


[YEAST DENT RON TS Bram : 
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Ge Taere would be other croblems confronting such a team from a 
security standpoint, such as cover credentials, which would always pose a 
threat to the operation. ? 


2. To-sum up, it would appear that the proposal in 2a of reference: 
is not feasible because of the time and expense involved plus the always 
latent security hazard. - 


3. I agree with paragraph 2 b of reference. Not only should the 
personnel of the surveillance team be recruited at the atation, but as oute 
lined in paragraph 3 it should be relatively easy to find suitable candidates. 
For example it is proposed under the new LIEMPTY project (this consists of 
the remainder of the non-blown LIPSTicKs and the LIJERSEYs) to recruit a 
physical surveillance team. Two of the station's outstanding indigenous 
agents, Scantling and Gerende, are amer this project and both are capable 
of spotting, developing, and recruiting agents. 


4, I agree with paragraph 3b, «, and d, and believe that Headquarters 
should make every effort to find an experienced end competent case officer 
to f112 Clower's slot as the outside surveillance case officer. 


ohn B. Brady 
js Ws/ITI/Mexico 
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' Ls October 1958 


MEMORANDUM FOR: CWH 
SUBJECT: Development of oes Surveillance Assets in Mexico 


_. 1.-.On & October 1958 a meeting of fetuses Cees of SR Division 
and-CI Staff was held, attended by the undersigned, to discuss means for 
building up physical surveillance assets in Mexico, The SR and CI repre- 
sentatives pointed out that their current and projected work on BOMORNING 
and their cases requires a considerable strengthening of physical surveile 
lance assets, and it was the consensus that these assets would be used 
far into the future on Soviet targets, It was further agreed that since 
the LIPSTICK operation has encountered difficulties "this year, new assets 


should be sought. 1 


2. Various approaches to the problen were discussed, the most viable 
of which were as follows: 


a, Recruiting of teams or basic elements for teans din the Mexican 
colonies of the southwestern U, S, 


b. Dispatch of a new case officer to Mexico with the sole and 
specific duty of developing and running the new teams, 


ec, A combination of a and b, 


3, Initially, it is believed the dispatch of a naw case officer to 
Mexico would be tho most successful and give the best immediate results, 


for the following reasons: 


Qe Headquarters and Station records contain the names of ounerous 
cleared contacts or contacts who could be clearud and through whar 
introductions could be made tu perscns suitable for surveillance work, 
Hitherto these have not been fully exploited owing to the heavy workload 
on Station personnel and the unimpaired functioning till recently of 
the LIPSTICK group. Some of these contacts were felt out as recruiters 
ard spotters in years past but the matter was never pushed since the 
need was not so great as now, 


b. A now case officer is needed because the present Station staff 
is still too busy to devote the amount of time nesded to build carefully 


and train thoroughly the new assets, 


c. The new assets will require the full time direction and 
coordination of a case officer who has no other responsibilities, In 
this connection, it would be advisable to try to select, train and 
utilize at least twelve new agents as soon as possible, 


14-00000 


e2a 


d. In brief, a replacement of the former physical surveillance 
leader is indicated, but 4 more mature and competent case officer is 


needed. 


4. Plan a, recruitment in the U, S., should not be dismissed from 
consideration, It would take longer than the other plan but might be 
beneficial in enabling the new agents to be trained in the U, S. ‘hey 
would then have to spend time getting into Mexico and familiarize themselves 
with operations and oporational climate there, This plan, however, presente 
&@ problem as to who is to do the recruiting and training in the U, S. 

SR Divieion has offered to be of whatever assistance they can, but there 
4s no indication they could do any better at this than WID, 


So It may be of interest to you to know that the SR representatives 
said the best work done anywhere in the world on the BOMORNING case, which 
has wide international ramifications, waa done. by LIKAYAK=2 in Mexico, 


Chg tba. Qatioor 
HARLES W, ANDERSON 


WH/FI 
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4, EQUIPMENT: 1 QP auto | 


caine Photographic Equipment Seep es | 


5. PROJECT ACTIONS: First approved in 1958, the FY 1971 
Renewal Request was submitted in April 1970, 


6. COST: 
FY APPROVALS 
1966 $45,300 
1967 47,590 
1968 45,000 
1°69 43,500 
1970 49,463 (Estimated Obligatvon) 
1971 23,6235 (Request) 
SUMMARY OF CURRENT PROIFCY COSTS: FY 1970 

Salaries and Bonuses $40,580.00 
Real Estate, Utilitics 

and Rent 6,188.00 
Car Maintenance 1,200.00 
Property Maintenance and 

Replacenent 500.00 
Supplies 1,000.00 


TOTAL $49,468.00 
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FROM 
____ Chief of Station, Mexico cl 3 October 195 ee 
“433° = RE x ONt) 


SusIECT 


MARKED for INOENING 
NO INOLUING REQUIRED 
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- Operational/Assignment of Cryptonym 


ACTION REQUIRED 


None 
HNOt-A-11257 


REFERENCES} 


a 
Cryptonym number 476 has been assigned to the project outline forvarded as an 
attachment to the referenced dispatch. 
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DISPATCH NO. scictnae02 OF 


Gravity Airc Sea Powoh) é KAPOK-492 \ 


\, 1 


TO Chief, WHD nib eersine ee | | 
ce aguthorizsas - py oe or 


FROM Chief of Station, Mexico % °. ——-4--- = 
. CF vi“ , 
Genera Operational signoa:_ Cle ae | 
| specrric LIPSTICK/LICALLA RO. #050 - Unt YX 
REF: a, MEXT 3603 b, DIR 38861 pote: Ir cectrictize, cite ; 
reasons an H 


:4 vsordinate \ 
4f appropriates H 
Le On 16 December 1955 the daily check of property which this Station 
may desire to use for operational purposes(LICOOL run} showed that a 
house adjacent to the LINARICK target installation was vacant. LIPSTICK-19 
was contacted immediately to investigate the property. He repurted that 
it was a one-story house(duplex) in very poor condition which was being 
repaired by the owner for rental. He furtner reported that from the 
maid's room on the roof a clear view of ths entire LIMERICK compound was: 
possible and, if he had understood the LIMERICK language, he would have 
been able to understand several conversations which were going on between 
LIMENICK officers in the game area of the compound, LIPSTICK-19 also ree 
ported that from the roof of this house it was a distance of only approxte 
mately Nfty feot to the LIMERICK building across rat roofs with no 
obstructing partitions except for a small wall and savaral strands of 
f barbed wire, all totalling about four or five feet high between the last 
roof and the LIMERICK building. 


2. Based upon this favorable report, reference A vas sent immediately 
to Headquarters requesting authorization to rent the house. Two days 
later reference 5 was received granting approval to rent tae house. Con~ 
sequently, LIPSTICK=2. (the only cleared married man available tc the 
Station, with the exception of LIBERTY, wno would fit into the area) was 
approached and requested to rent the house. This cosed a considerable 
problem to LIPSTICK-21, since the house has only two cedrooms and he already 
had two children, and at that very time his wife was in the hospital 
diving birth to a third child. Further, he had a vers comfortable house 
ls duplex wnuich he shared with ois brother-in-law at a pre-devaluation 
rent) which he would never be able to again acquire after tnis operation 
was terminatec. He did, however, agree to take the house and it was 
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apparent to all concerned that‘nis decision was based upon loyalty to 
tinis Station and.dedication to the fight azsainst Communism. It is hoped 
that this unselfish snd devoted act of LIPSTICK-21's will be mide a 


matter of permanent record. 


“3. The reason for LiPSTICK-2@ to move from very comfortable quarters 


at less rent into cramped quarters at a higher renta). needed some explana- 
tion for his friends ard relatives. There is a very fine private school 
approximately one block from this house which LIPSTICK-21 had often men= 
tioned as the best in tie city for his children, and consequentiy he told 
everyone that the reason for moving was to be as close as possible to this 
School so that his cniliren could attend. It should be noted in tais 
respect that, in reality, LIPSTICK-21 had been sending his chilaren to 

one of the best public schools in Mexico City at no cost. Unier the present 
circumstances, he will have to pay tuition at the private school because 
it is the only decent school in the area and it provides excellent cover 
for his residence in the area. It is requested that Headquarters authorize 
thia Station te assist LIPSTICK~-21 in the payment of his chiliren's tuition 
for the above stated reasons. Approximate cost of the tuition would be 
$20.00 U.S, per child per month, or a total for LIPSTICK-21 of §10,00 US 
per month, authorization is requested to asyist LirsTICK-21 by payment 


of $30,00 U.S. per month. 


lhe The house ia ore of & series of one-story houses that extend from 
the LIMEXICK building to a four-story apartment building on the far 
corner. The fronts of the houses are all directly on the sidewalk with 
the doors opening onto a one-step stoop. ‘he backs of the houses and the 
walls of the back patios all abut the compound of the LIMERICK installa- 
tion, The rear windows of the house face a patio which ends in a brick 
wall. ‘his brick wall is not as hijn as the roof of the house, ending 
about: four feet below the level of the roof. There are stairs which 
ascend from this patio to the roof where the maid's quarters are situated, 
About halfway up these stairs one can turn and obtain an unrestricted 
view of the LIMERICK compound, ilowever, tha maid's room offers tae best 
operational possibilities since it provides concealment for the observer 
and his equipment, plus a more advantageous view. LIvSTICK-21 told his 
maid that she would have to sleep out at a local pension since ne needed 
her room for nis radio experiments, This is a plausible story sinca 
LIPSTICK -21 is known to be an enthusiastic radio amateur. 


S. The maid's room nas a door that faces across the roofs in the direction 
of the LIMERICK installation and one window wich faces across the house 
roof toward the street. A view of the LIMERICK compound is obtained by 

an observer who is back in the room looking through the partly opened door, 
Some better method of observation will be worked out wnich will eliminate 
the security hazard of a door partially opened at all times of operation, 
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6, At present we plan to allow LIPSTICK-21 considerable time to get 
settled securely into his new quarters before starting any operational 
efforts. After this waiting period is over ana we feel that we can E 
Securely commence ope:"ations, we plan on using the base for the following 4 


efforts: 


,  @ A supplementary photographic base, In tais connection the E 
request for adiitional Exactas and spotting scopes previously made & 
should be expedited. It is anticipated that much operatior\nforma- k 
tion will be develo ,ed by this photograghic work showing the various 

" associations between the people when they are at play in the cosapound 
} which can never be determined from the LIPSTICK-LIMITZD coverage. 

\j Visiters who seldea leave the compounid do engaze in social activity 
within the compound and can be phctograyhed for possible identifica- 
tion by the AEDIPPSRS. Items wiich are losded into the automobiles 
for transportation to unknown points may be identified through this 
coverase. Further, snould LIPSTICK/LINITED be terminated for any 
reason, we would be able to continue some coverage from this base. 


Pe 
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~  - be «= Observation by LIPSTICK-21 of the builsings and the activities 
in the compound will furnish valuable information on the daily living ES 
habits of tne residents and their guests, % 


Ge ‘the LIPSTICK/LIDOMINO base, presently being occupied by LINCH. 
FIN, ig about 75 yards away from the LIMSRICK target while LIPSTICK,’ 
LICALLA is only about fifty feet. This base may assist the Head- 
quarters technicians, who periodically use the LIPSTICX/LIDOMIN 
base, for reasons of proximity and the use af tneir equipment from 
a diftereny direction. The exact use of the LIPSTICX/LICALIA base 
in this respect must be determined by the Headquarters technicians 


who are familiar with tne equipment used, 


dad. Conversations in the LIMERICK compound are audible to someone 
whe is listening from the maid's room, Naturally street noises and 
extraneous sounds interfere considerably witn tais eavesdropping so 
that the employment of some parabolic microphone aii racorder must 


“be used for optimam results. 


e. Should future operations provide the orportunity to install a 
transritter micropnone (resonant cavity) in some item carried inte 
the LINGSICK target, Livro TICK/LICALLA would serve as an excellent 
base since it has direct line of signt to the back of the LIMERICK 
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f£, Prelimina-y investigation reveals that the possibility does 
exist that phy: f.cal access may be obtained to the LIMERICK target 
from LIPSTICK/LICALIA. This investigation will be intensified and 
a full report, togetner with available photograjhs, will be sent to 
Headquarters for study by FEABSON and NILES as to the feasibility 


of this type of operation. 


7. As stated in parszraphs two and three above, LIPSTICK~21 has undergone 
corsiderable personal .tacrifice to accommodate this Station in this opera- 
tion. It has always been the practice to pay a base house operator & 
starting salary of approximately $120.00 U.S, per month, since the work 

of operating a base hous 148 almost fuiletime. LIPSTICK=21 now earns 
$64.00 U.S. for work of approxira tely four hours per day, It is therefa re 
requested that this Station Le authorized by cable to increase the salary — 
of LIFSTICK-21 to $120.00 U.S. per month. 
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. (WHEN PRLEO IND 7 


FROM: Headquarters componen’) 


WH io 


TO _ ; {Station/Base) 


SUBJECT AND PROJECT FILE REQUEST 
ANDO FIELD NOTIFICATION OF ACTION 


FROM: (Division) 


INFORMATION FOR REQUESTERS 


COMPLETE (ITEMS t THROUGH 12 

ITESS 9-ALL FILE TITLES MUST BE STERILE SINCE THEY WILL 
3 APPEAR ON THE FIECO COPIES ANO ON MACHINE LISTS 

ITEM 6 -ALL REMARKS MUST GE STERILE. 

ITEM 7 AND D-USE FIRST THREE LETTERS OF OISPATCH SYM- 


ITEM 10-€NTER COLO TITLE WHEN AMENDING A TITLE. CITE 
ANY FILES. SUCH AS 20f OR PROJECT FILES THAT ARE RE- 
LATED TO THE FILE COVERED BY THIS REQUEST. ITEM 10 MAY 
ALSO BE USED TO GIVE REASONS FOR THE ACTION BEING RE- 
QUESTED TO IDENTIFY THE TYPE OF MATERIAL TO BE PLACED 
IN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS. 


1TEM 11-A RECOROS OFFICER MUST SIGN ALL FILE ACTION RE- 


BOLS FOR FIELD STATIONS ANO LIST HEADQUARTERS ELE- 
MENTS ACCORDING TO ESTABLISHED NUMERIC COCES QUESTS CONSULT YOUR R'MO ON ANY PROBLEMS TRAP ARISE 


INFORMATION CONCERNING FILE 
COOE (FILE) NUMBER 
COUNTRY NUMBER CATEGORY NUMBER TS°ECIMC SUBJECT NOMBRR 


50 cee. | s 74/03 


'. ‘ TYPE OF FILE 


C] SUBJECT {x PROJECT 


3 FILE TITLE (SPECIFIC SURJECT? (PROJECTS LIMITED TO 15 SPACES! 


KDFACTOR 


ACTION REQUIRED 


DISPOSITION 
DESTRUCTION RECOMMENOCO 
THRU ‘OATE! 


4. ANALYSIS ACTION 
CLOSE FILE CINDICATE OSPOSITIONS 


OPEN Fuse 
XN awed Fire rivce REOPEN 
6. REVARAS iFOR FIELO OISTRIGUTION? 


RETAIN 


FORMERLY LIEMPTY 


7 WTERESTED STATIONS 1PROJECTS ONLY? 8 INTERESTED HEADQUARTERS DESK ‘LIST ACTION OESK FIRST) 


HMM 50 


FILES ACTION 


9 
“TCHARGE PERMANENTLY TO 
HOLD IN PREPARE FOLDER AND (OFFICER & OESK? i 
corm es RESTRICTED UNRESTRICTED SEND TO REQUESTER 


10 COMMENTS HNCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUCTIONS) 


WW ENDORSEMENT 12. COOROINATION 
SIGNATURE OF LRANCH/OESK A OC. SIGNATURE OF BRANCH/OESK RO 
(WrtEN APPLCABLED 


COCE «FALE! NUMBE 


EFFECTNE DATE . 
050 006 074/03 
fone 812 °° Vepimons SECRET 38 {ees corr 
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SECRET 


(Oee t. 'eg Ia) 


CASE FILE REQUEST 


To: RI/ANALYSIS SECTION ; , 
(Reqcortery Nome} BUILDING ROOM NO, pen 
u 


Charlotte ‘eh 


1 CASETINE ACTION REQUESTED 
OPEN FE 
AS INDICATIO, 


= LIENriy/ es ecco 


AMEND FILE 
AS INDICATED, 


CLOSE Fee 


RESTRICT FILE 


TO (DESK), ' uf/T-t ft { . 


PERMANENT CHAKGEOUT 
TO 10854}, . wfittfs 
memes mxieg 
PUCPARE FILE FOLDERS 
AND SEND TO RLQUESTER, 


ee ne ) mm 
2. COUNTRY AND NUMZER | H CATEGORY AND NUMBER 2 


t 
5 (Naxico) 6 Ocratianal 


S COMMENTS: iInctede beset description of fe of proje tt 


Photo and phyatcal surveillance coverage asl suppTt Por station, 


6. FOR REUSE ONLY 


Ht. PROACT STATUS _ 
HW? iD STATIONS) ) 
: E33 HDQRS. COMPONENTS) \o S 


2 tee ee ren AENEAN ccm 


eben reenter 


ENDORSEMENT 3 APPROVAL 


2. 
SE ae ta pasieniiagbile a oc, 
THIS REQUEST SATISFVES RECOROS REQUIREMENTS, REQUEST APPROVED 
? ee we ° ’ - | 
- Cn Ai ten po | : 
— ee TR ANAT YSIS a i 
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Poa . 
y fe vA GS 5 | 
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